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Annexune - A
fninertice — 72

GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN: U23209G}19795GC003281)
Registered Office: GSPC Bhavan, B/h Udhyog Bhavan, Sector - 11, Gandhinagar.

NOTICE

Notice is hereby given that 37 Annual General Mecting of the members of Gujarat
State Petroleum Cosporation Limited will be held on Friday, the 9% September, 2016 at
Committee Room, CS Office, 5 Floor, Block No. 1 New Sachivalaya, Gandhinagar at
1.30 P.M. to transact the following businesses:

ORDINARY BUSINESS

1 To consider and adopt

(a) the audited Standalone financial statements of the Company for the financial
year ended 31% March, 2016, the report of Board of Directors and Auditors’
report thereon; and

(b) the consolidated financial statements of the Company for the financial year
ended 31 March, 2016 and Auditors’ repost thereon.

T

To appoint Shti M. M. Srivastava, IAS (Retd)) who retires by rotatton and being
cligible offers himself for seappointment.

3 To fix remuneration of Statutory Auditors of the Company in terms of provisions
of section 142 of the Companies Act, 2013

SPECIAL BUSINESS

To consider and if though fit, to pass with or without modification(s), the
following Resolution as Ordinary Resolution.

4 To approve appointment of Dr. J. N. Singh, IAS [DIN: 00955107} as
Chairman & Managing Director of the Company.

“RESOLVED THAT pursuant to the applicable provision of Section — 152,
Section - 160, Section — 203 and other applicable provisions, if any, of the
Companies Act 2013, Articles of Association, appomntment of Dr. J. N. Singh, JAS
[DIN: 00955107] as Chairman & Managing Director and Key Managerial Personnel



(KMTP) of the Company w.e.f 1% August, 2016 pursuant to Govt. of Gujarat Order
dated 31 July, 2016 for a petiod not exceeding 5 years w.e.f. 13 August, 2016 or till
receipt of further intimation from State Government, whichever is earlier, be and 3s
hereby appsoved and that he shall not be liable to retire by rotation.”

To consider and if though fit, to pass with or without modification(s), the
following Resolution as Ordinary Resolution.

5 To approve appointment and terms & conditions of appointment of Dr. T,
Natarajan, [AS [DIN: 00396367] as Joint Managing Director of the
Company.

“RESOLVED THAT pursuant to the applicable provision of Section — 152,
Section — 160, Section — 203 and other applicable provisions, if any, of the
Companies Act 2013, Articles of Association, appoeintment of Dr. T Natarajan, IAS
{IDIN: 00396367] as Joint Managing Director and Key Managerial Personnel (KMP)
of the Company w.c.f 1# August, 2016 pursuant to Govt. of Gujarat Order dated
31+ July, 2016 for a period not exceeding 5 years or till teceipt of further intimation
from State Government, whichever is eatlier, be and is hereby approved and that he
shall be liable to retire by rotation.”

“RESOLVED FURTHER THAT approval of sharcholders be and 15 hesreby
accorded for payment of monthly remuneration to Dr. T Natarajan, IAS as
determined by Govt. of Gujarat from time to time.”

'Fo consider and if though fit, to pass with or without modification(s), the
following Resolution as Ordinary Resolution.

6 To approve appointment of Shri Sujit Gulati, TAS [DIN: 00177274} as
Director of the Company.

“RESOLVED THAT Shti Sujit Gulag, IAS {DIN: 060177274] who was appointed
as Additional Director of the Company under Section — 161 of the Companies Act,
2013 to hold office upto the date of this Annual General Meeting and in respect of
whom the Company has received a notice in writing under Section — 160 of the
Companies Act, 2013 from a member proposing his candidature for the office of
the Director, be and is hereby appointed as Director of the Company liable to retire
by rotadon.”



To consider and if though fit, to pass with or without modification(s), the
following Resclution as Ordinary Resolution.

7 Approving remuneration of Cost Auditor of the Company as Ordinary

Resolution.

“RESOLVED THAT pursuant to Section 148 (3) of Companies Act, 2013 and
other applicable provisions, if any, of the Companies Act, 2013 read with Rule 14 of
Companies (Audit and Auditors) Rules, 2014 noufied under Companies Act, 2013,
appointment of M/s. N. 1. BIRLA & Co. Cost Accountants as Cost Auditor for
financial year 2016-17 at total fees of Rs. 4 Lakh per annum plus applicable Taxes
and out of pocket expenses be and is hereby ratified and approved.”

By order of the Board,

Sandeep Dave
Company Secretary

Date: 11% August, 2016
Place: Gandhinagar

Registered Office :

GSPC Bhavan, Sector — 11,
Gandhinagar — 382 011
-mail: gspo{@gspe.in
Website: www.gspegroup.com
Phone: 079-66701001

Ifax: 079-23236375

Notes:

i

THIL STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES
ACT, 2013 WITH RESPECT TO SPRCIAL BUSINESS SET OUYT IN THE
NOTICE 1§ ANNEXED.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE ON A
POLL INSTEAD OF HIM. A PROXY NEED NOT BE A MEMBIER OF THIZ
COMPANY. PROXY TO Bl EFFECTIVE MUST REACH TO THE
REGISTERED OFFICE O THE COMPANY NOT LATER THAN 48
HOURS BEFORE THE TIME FIXED FOR HOLDING THE MEETING.



A PERSON CAN ACT AS A PROXY ON BEHALEF OF MEMBERS
HOLDING IN THE AGGREGATE NOT MORE THAN 10% {TEN
PERCENT] OIF THE TOTAL SHARE CAPITAL OF THIE COMPANY
CARRYING VOTING RIGHTS. A MEMBER HOLDING MORE THAN 10%
OF THE TOTAL SHARE CAPITAL OF THIE COMPANY CARRYING
VOTING RIGHTS MAY APPOINT A SINGLE PERSON AS PROXY AND
SUCH PERSON SHALL NOT ACT AS PROXY FOR ANY OTHER PERSON
OR SHAREHOLDIER.

. WHEREIN MEMBER (5) ARE BODY CORPORATE (VIZ COMPANIES
ETC) AUTHORISATION IS TO BE DONE BY THE BOARD OF
THAT BODY CORPORATE IN FAVOUR OF ANY PERSON AS PER
THE PROVISIONS OF SECTION 113 OF COMPANIES ACT, 2013,
WHO SHALL ACT AS THE REPRESENTATIVE OF THAT BODY
CORPORATE AND SHALL HAVE SAME RIGHT AND POWERS ON
BEHALF OF BODY CORPORATE AS IF IT WERE AN INDIVIDUAL.
THE AUTHORISED REPRESENTATIVE SHALL SEND THE
CERTIFIED TRUE COPY OF THE RESOLUTION ALONG WITH
REPRESENTATION LETTER AT THE REGISTERED OFFICE OF
THE COMPANY TO REACH BEFORE THE DATE OF ANNUAL
GENERAL MEETING.

MEMBLERS WHO HAVIE NOT REGISTERED THEIR E-MAIL ADDRIESSES
SO FAR, ARE REQUESTED TO REGISTER/ CHANGE THEIR E-MAIL
ADDRIESS FOR RECEIVING ALL COMMUNICATION INCLUDING
ANNUAL REPORT, NOTICRES, CIRCULARS, ETC. FROM THE COMPANY
FLECTRONICALLY. IN CASE IIFF E-MAIL 1D 1S NOT UPDATED OR
CHANGED, WIZ SHALL CONTINUE TO SEND NOTICE, DOCUMENTS
OR  ANY OTHER COMMUNICATION RELATED TO GIENERAL
MEETING ON E-MAIL 1D WHICH 1S REGISTERED WITH ‘THE
COMPANY AND ON WHICH COMPANY IS CONSISTENTLY SENDING
COMMUNICATION TiLL DATE AND SUCH E-MAIL 1D SHALL BE
DEEMED TO BE ON RECORDS OF THIE GSPC, ENTITLED TO RECEIVE
NOTICE ON BEHALF OF YOUR COMPANY PURSUANT TO THE
PROVISION OF RULL — 18(3) OF THE COMPANIES (MANAGEMENT &
ADMINISTRATION) RULLES, 2014

ALL DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE
AND THE IEXPLANATORY STATEMENT SHALL BE OPEN IFOR
INSPECTION AT THE REGISTERED OFFICE OF THIE COMPANY
DURING NORMAL BUSINESS HOURS LE. BETWEEN 9 AM. TO 6 P.M.
ON ALL WORKING DAYS UP TO AND INCLUDING THE DATE OF
ANNUAL GENERAL MEETING.

.le 1



Explanatory Statement Pursuant to Section 102 (2) of the Companies Act, 2013

Item No. 4

To approve appointment of Dr. J. N. Singh, IAS [DIN: 00955107] as Chairman &
Managing Dircctor of the Company.

The Govi. of Gujarat has vide notification dated 31+ July, 2016 appointed Dr. J. N, Singh,
IAS as Chairman & Managing Director of the Company.

Dr. J. N. Singh, TAS has done M.A. (International Studies, JNU), MDM (AIM, Manila),
Ph.D. from M.S. University. He has wide experience of working in various Government
Departments and Public Sector Undertakings. He has held various key positions like
Principal Secretary, Science and Technology Department, Textile Commissioner, Mumbai,
Member (Fin), NHAI, Delhi, Managing Director, Sardar Sarovar Narmada Nigam Ltd. He
has served largely in Infrastructure and Finance sector having handled Industrial
Infrastructure, Power, Telecom, Highways and water. His Ph.ID in Political liconomy
examined the tripartite relationship of Power sector, ground water resources and
Agriculturists in the context of Gujarat. At present he is Chief Secretary, Govt. of G ujarat.

The Board of Director has approved appointment of Dr. J. N. Singh, 1AS [DIN:
00955107] as Chairman & Managing Director on the Board of Directors of the Company
w.e.f. 1 August, 2016 pursuant to Govt. notification dated 31% July, 2016 for a term not
exceeding 5 years or till receipt of further intimation from State Government, whichever is
eatlier. Dr. J. N. Singh, IAS shall not be liable to retire by rotation. The Company has
recetved 2 notice in writing under Section ~ 160 of the Companies Act, 2013 from a
member proposing his candidature for the office of the Chairman & Managing Director.

MCA has vide notification dated 5 June, 2015, exempted Government Companies from
applicability of provisions of Sub-section (2), (4) and (5) of Section 196 and 197 of the
Companies Act, 2013. Your Company being Government company is not required to
comply with the provisions of Sub-section (2), (4) and (5) of Scction 196 and 197 of the
Companies Act, 2013 with respect to appointment of Managing Director and Chairman.
Further as per provisions of section 152 and 160 of the Companies Act, appointment of
director of the company shall be subject to approval from shareholders in general meeting,

In view of above, approval of sharcholders is being obtained at the Annual General
Meeting for appointment of Dr. . N. Singh, JAS {DIN: 00955107] as Chairman &
Managing Director of the Company.

None of the Directors or Key Managerial Personnel (IKMP) or relatives of Directors and
KMPs, except Dr. ]. N. Singh, IAS are concerned or interested in the Resolution.

The Board recommends resolution for approval of the members. The members are
requested to approve the resolution.



Item No. 5

To approve appointment and terms & conditions of appointment of Dr. T.
Natarajan, 1AS [DIN: 00396367] as Joint Managing Director of the Company.

The Govt. of Gujarat has vide notification dated 31% July, 2016 appointed Dr. T.
Natarajan, IAS as joint Managing Director of the Company.

Dr. T. Natarajan, 1AS holds a B, (Mining Engineering) and an MBA (Finance &
Marketing). He also holds Doctorate in Management. Ds. T. Natarajan, IAS served as Joint
Managing Director of Gujarat Narmada Valley Fertilizers & Chemicals Limired. He
wotked in Industrial Finance Cotporation for 2 years and has also held distinguished
positions in the Government of Gujarat including Commissioner, Technical Education,
Commissioner, Geology & Mining as well as Secretary, Fconomic Affairs, Pinance
Department. He has served as a Director of Gujarat Minetal Development Corporation
Limited, Gujasat Industrial Development  Corporation  Limited, Gujarat  Urban
Development Company Limited, Gujarat State Electricity Corporation Limited and
Bhavnagar Energy Co. Lid.

The Board of Director has approved appointment of Dr. T. Natarajan, 1AS |JIDIN:
00396367) as Joint Managing Director on the Board of Ditectors of the Company w.c.f. 1+
August, 2016 pursvant to Govt. notification dated 31+t July, 2016 for a term not exceeding
5 years or till receipt of further intimation from State Government, whichever is carlier.
The Company has received a notice in writing under Section - 160 of the Companies Act,
2013 from a member proposing his candidature for the office of the Joint Managing
Director.

MCA has vide notification dated 5* June, 2015, exempted Government Companies from
applicability of provisions of Sub-section (2), (4) and {5) of Section 196 and 197 of the
Companies Act, 2013. Your Company being Government company is not required to
comply with the provisions of Sub-section (2), (4) and (5) of Section 196 and 197 of the
Compantes Act, 2013 with respect to appointment and remuneration of Jt. Managing
Ditector. Hence the Company is not required comply with provisions of Schedule V for
remuneration of Joint Managing Director. Further as per provisions of section 152 and 160
of the Companies Act, appointment of ditrector of the company shall be subject to
approval from sharcholders in general meeting,

Further since Dr. T, Natarajan, IAS is proposed to be appointed as Jt. Managing Director
(Le Whole Time Director) on the Board, he shall draw remuneration from the Company as
determined by Govt. of Gujarat from time to time.

In view of above, approval of shareholders is being obtained at the Annual General
Meeting for appointment and remuneration of Dr. T. Natarajan, JAS [DIN: 00396367] as
Joint Managing Director of the Company.



None of the Directors or Key Managerial Personnel ((KMP) or relatives of Directors and
KMPs, except Dr. T. Natarajan, IAS are concerned or interested in the Resolution.

The Board recommends resolution for approval of the members. The members are
requested to approve the resolution.

Item No. 6

To approve appointment of Shri Sujit Gulat, IAS [DIN: 00177274] as Director of
the Company.

The Board of Director has approved appointment of Shei Sujit Gulati, JAS [DIN:
00177274] as Additional Director on the Board of Directors of the Company w.e.f. 7% july,
2010 upto the date of Annual General Meeting,

As per the provision of Section — 161 of the Companies Act, 2013 additional director shall
hold office upto the date of the Annual General Meeting, The Company has received a
notice in writing under Section — 160 of the Companies Act, 2013 from a member
proposing his candidature for the office of the Director.

In view of above, approval of sharcholders is being obtained at the Annual General
Meeting for appointment of Shri Sujit Gulad, IAS [DIN: 00177274} as Director of the
Company.

None of the Directors or Key Managesial Personnel (KMDP) or relatives of Directors and
IKMPs, except Shr Sujit Gulaty, IAS, are concerned or interested in the Resolution.

The Board recommends resolution for approval of the members. The members are
requested to approve the resolation.

Item No. 7
Approving remuneration of Cost Auditor of the Company as Ordinary Resolution,

Ministry of Corporate Affairs has issued Companies (Cost Records and Audit) Rules, 2014
vide notification dated 30" June, 2014, The said rules were subsequently amended wvide
notification dated 31% December, 2014 which has included Company engaged in the
business -of exploration and production of Crude, Oil and Natural Gas ete. Hence the
Company 1s required to maintain cost records and get it audited by Cost Auditor who shall
e Cost Accountant in practice.

The Board of Directors at its mecting held on 30% May, 2016 has approved appointment
of M/s. N. ID. BIRLA & Co. Cost Accountants as Cost Auditor for financial year 2016-17
at total fees of Rs. 4 Lakh per annum plus applicable Taxes and out of pocket expenses.



As per the provision of Section - 148 of the Companies Act, 2013 Cost audit under sul>-
section (2) shall be conducted by a Cost Accountant in practice who shall be appointed by
the Board on such remuneration as may be determined by the members in such manner as
may be prescribed.

The Companics (Audit and Auditors) Rules, 2014 deals with appomtment and
remuneration of the Cost Auditor, as per the said rules, the Audit Committee shall
seccominend the appointment and remuneration of Cost Auditor. Further the remuneration
recommended by the Audit Committee shall be considered and approved by the Board of
Directors and ratified subsequently by the shareholdets.

In view of above, proposal for approving remuneration of M/s. N. D, BIRLA & Co. Cost
Accountants as Cost Auditor for financial year 2016-17 15 placed for approval of the
Sharcholders.

The Board of Diurectors recommends the resolution for your approval. None of the
Directors or Key Managerial Personnel of the company or their relatives are deemed to be
concerned or mterested 1n the proposed resolution.

The Board recommends resolution for approval of the members. The members are
requested to approve the resolution.

The resolution 1s placed for the consideration and approval of the members.

By order of the Board,

Sandeep Dave
Company Secretary

Date: 11 August, 2016
Place: Gandhinagar

Registered Office :

GSPC Bhavan, Sector — 11,
Gandhinagar — 382 011
Li-maik gspe(@gspein
Website: www.gspeeroup.com
Phone: 879-66701001

[Fax: 079-23236375




PROXY FORM - MGT -11

Gujarat State Petroleum Cotporaton Limited
(CIN: U23209G]19795GC003281)
Registered Office: GSPC Bhavan, 3/l Udhyog Bhavan, Sector — 11, Gandhinagar.
{Pursuant to Section 105(6) of the companies Act, 2013 and Rule 19(3) of the
Companies (Management and Administration) Rules, 2014]

Name of the member{s):

Registered address:
F-mail Id:
IFolio No/ Client Id:

nr
Id:
}1/We, being the membes(s) of......., shares of the above named company, hereby appoint
1. Name: Address:
Ii-mail 1d: Signature , or failing him
2. Name: Address:
IZ-mail 1d: Signature , or failing him
3. Name: Address:
E-mail 1d: Signature . or failing him

as my/our proxy to attend and vote {on a poll) for me/us and on my/our behalf at the Annual
General Meeting of the Company, to be held on Friday, the O™ September, 2016 at Committee
Room, CS Office, 5" Floor, Block No. T New Sachivalaya, Gandhinagar at 1.30 P.M. and at
any adjournment thereof in respect of such resolutions as are below:

Resol | Resolutions
ution

No.

Otdinaty Business




1 To consider and adopt
{a) the audited Standalone financial statements of the Company for the
financial year ended 31" March, 2016, the report of Board of Directors
and auditor’s report thereon; and
(b)) the consolidated financial statements of the Company for the financial
year ended 31% March, 2016 and auditor’s report thercon.
2 To appoint Shei M. M. Srivastava, IAS (Retd) who retires by rotation and being
cligible offers himself for reappointment.
3 To fix remuncraton of Statutory Auditors of the Company in terms of provisions
of section 142 of the Companies Act, 2013,
Special Business
4 To approve appointment of Dr. J. N, Singh, TAS [DIN: 40955107} as Chairman &
Managing Director of the Company.
5 To approve appointment and terms & condions of appointment of Dr. T.
Natarajan, JAS {IDIN: 00396367] as Joint Managing Director of the Company.
0 To approve appointment of Shri Sujit Gulat, TAS [IDIN: 00177274] as Dircctor of
the Company.
7 'To approve remuneration of Cost Auditor of the Company for the financial year
2016-17.
Signed this day of 2015
Affix
Revenue
Stamyp

Signature of Sharcholder -

Signature of Proxy holder(s) :-

Note: This form of proxy in order to be effective should be duly completed and
deposited at the Registered Office of the Company, not less than 48 houts before the
commencement of the Mceting,



ATTENDANCE SLIP

GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN: U23209G}1979SGC003281)

PLEASE FILL ATTENDANCE SLIP AND HAND IT OVER AT THIZ ENTRANCE OF THIL
MEETING HALL

Folio No.

Noa. Of shares held

NAME AND ADDRESS OF SHAREHOLDER

1 hereby record my presence at the Annual General Meeting of the Company held on Friday, the 9%
September, 2016 at Committee Room, CS Office, 5™ Floot, Block No. 1 New Sachivalaya, Gandhinagar
at 1.30 P.M.

Signature of the Sharcholder or Proxy




GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN: U23209G]19795G C003281)

ROUTE MAP FOR THE VENUILL OF THIEE ANNUAL GENERAL MEETING OF
GUJARAT STATE PETROLEUM CORPORATION LIMITED TO BIE HIELD ON
FRIDAY, THE 91 SEPTEMBIR, 2016 AT 1.30 P.M. AT COMMITTIE ROOM,
CHIEEF  SECRETARY QOFFICE, 5" FLOOR, BLOCK NO. 1, NEW
SACIHIVALAYA, GANDHINAGAR,

E

Prominent land mark — Next to Vidhan Sabha




GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN: U23209G]19795GC003281)

Consent of shareholder for shorter notice
[Pursuant to Section 101(1} of the Companies act, 2013}

The Board of Directoss

Gujarat State Petroleum Corporation Limited
GSPC Bhavan, Sector — 11,

Gandhmagar — 382 010,

1/We the undersigned holding BEquity Shates of Rs.1/- each fully paid-up in your
Company in my/ous name as per the derails given below, hereby consent pursuant to
Section 101(1) of the Companies Act, 2013 to hold Annual General Meeting of Gujarat
State Petroleum Corporation Limited on Friday, the 9% September, 2016 at 1.30 P.M. at
Committee Room, Chief secretary Office, S5th floor, Block no. 1, New Sachivalaya,
Gandhinagar by a shotter notice or any adjournment or change thereof:

NAME OF SHAREHOLDER NO. OF EQUITY SHARES

AUTHORISED SIGNATORY

Date :
Place :

=



Details of Directors secking appointment/ re-appointment pursuant to the
provisions of Companies Act, 2013:

4 years

Date of first
appointment on
the Board

23 May, 2008

Qualification &

Shri M M Srivastava, IAS, (Retd.) is a retired IAS officer having
wide administrative and corporate experience. Shri M M Srivastava,
IAS, (Rerd.) has graduated in Science from Delhi University and has
completed his Masters in Physics from Dethi University. He has
also done MBA (Marketing) from University of Ljubljana, Slovenia.
He has wide administrative and corporate experience. He has held
various positions i Government Departments prior to  his
retirement including Member (Finance), Gujarat Electricity Board,
Managing Director of Gujarat Agro Industries  Corporation,
Commissioner of Commercial Tax Depariment, Principal Sccretary
of Hnergy and Petrochemicals Department and Additional Chief
secretary of Tinance Depattment, Government of Gujarat. At
present, he 15 the Chairman of Gujatat State Petronet Limited

(GSPL).

IExperience
Tetrms &
Conditions  of
appolntment
and

Remuneration

Shri M. M. Stivastava, IAS (Retd.) is 2 Non- Executive Director of
the company and he is been paid sitting fees for attending
Board/Commitiee meetings decided by Board of Directors from
time 1o fme.

Directorship
held in  other
Companies

¢  Gujarat State Petronet Limited

No. of Board
Mectings
attended during
the financial
year 2015-16

09




Membership/
Chatrmanship
of Committees
of other Boards

Name of | Name of Committee Committee
Company Position
Gujarat State | « Nomination & Member
Petronet Limited Remuneration
Committee
* Project Management Chairman
Conunittee
s (SR Committee Chairman
® Risk Management Chairman
Committee
» Personnel Comrmnittee Chairman

Sharcholding in
the Company

NIL

Relationship with any Director/Manager/ IKey Managerial Personnel of the Company

Pate of first
appointment on
the Board

12 November, 2014

Qualification &

Dr. j. N. Singh, IAS has done M.A. (International Studices, JNU),
MDM (AIM, Manila), Ph.DD. from M.S.University. He has wide
experience of working in vatious Government Departments and
Public Sector Undertakings. He has held various key positions like
Principal Secretary, Science and Technology Department, Textile
Commissioner, Mumbai, Member (Fin), NHAIL Delhi, Managing
Director, Sardar Sarovar Narmada Nigam Lid. He has served largely
in Infrastructure and Finance sector having handled Industrial
Infrastructure, Power, Telecom, Highways and water. His Ph.D in
Political IZconomy examined the trpartite relationship of Power
sector, ground water resousces and Agriculturists in the context of
Gujarat. At present he is Chief Secretary, Govt. of Gujarat.

Ixperience
Terms &
Conditions  of

Dr. |. N Singh, IAS is Chief Secretaty, Gove. of Gujarat and has
been paid temuneration by Govt. of Gujarat as applicable to Indian




appointment
and
Remuneration

Administration Service.

Transco Limited

Directorship e  (ujarat State Petronet Limited
h\C]d i“_ other ¢  Gujarat Gas Limited
Companies e  GSPL India Gasnet Limited
o  GSPL India Transco Limited
¢ Gujarat Alkalics And Chemicals Limited
¢  Guarat State Fertilizers & Chemicals Limited
*  Gujarat Narmada Valley Feralizers & Chemicals Limited
e Sardar Sarovar Narmada Nigam Limited
No. of Board | 08
Meetings
attended during
the financial
year 2015-16
Membetship/
Chairmanship Name of | Name of Committee Committee
of Committees | | Company Position
of other Boards e :
Gujarat State | & Project Management Member
Petronet Limited Committee
¢ Personne! Committee
GSPLL India Gasnet | o Audit Commiteee Chairman
Limited
(SPL India { «  Audit Committee Chairman

Sharcholding in
the Company

NIL

- NIL

fion

e

45 years )

Date of  first
appointment on
the Board

1t August, 2016




Qualification &
Hxperience

Dr. T. Natarajan, JAS holds a B.E. (Mining Engineering) and an
MBA  (Finance & Marketing). He also holds Doctorate in
Management. Dr. T. Natarajan, JAS served as Joint Managing
Director of Gujarat Narmada Valley TFerdlizers & Chemicals
Limited. He worked in Industrial Finance Corporation for 2 years
and has also held distinguished positions in the Government of
Gujarat  including  Comumissioner,  Technical — Rducation,
Commissioner, Geology & Mining as well as Secretary, Fconomic
Affairs, Tinance Department. He has served as a Director of
Gujarat Mineral Development  Corporation  Limited, Gujarat
Industrial Development  Corporation  Limited, Gujarat Urban
Development  Company  Limited, Gujarat  State  Ilectricity
Corporation Limited and Bhavnagar nergy Co. Lid.

Terms &
Condidons  of
appomtment
and

Remuneration

Dr. 'T. Natarajan, IAS is Joint Managing Director of the company.
Since he is being Whole Time Director, the Company will pay
monthly remuneration as determined by Govt. of Gujarat from time
to time.

Directorship ¢ Gujarat State Petronet Limited
hf"id in. other s  Gujarat Gas Limited
Companics ¢ GSPC Pipavav Power Company Limited
*  Guijarat State inergy Generation Limited
*  Guj Info Petro Limited
» Dabarmat Gas Limited
¢  GSPL India Gasnet Limited
* (SPL India Transco Limited
No. of Board | N.A. (Since appointment was made in subsequent financial year.)
Mectings
attended during
the financial

year 2015-16




Membership /

Chairmanship Name of | Name of Committee Committee
of Committees | | Company Paosition
of other Boards S myry—— - —
Guj  Info  Petro | CSR Committee Charrman
Limited
(;'Ujﬁfﬂt State { o Audit Committee Member
Petronet Limited _
¢ Project Management
Commitiee
o Stakeholders’
Relatgonship Committee
o (SR Conumittec
* Risk Management
Conmumittee
s Personnel Committee
e GIGL/GITI. Review
Committee
(ujarat Gas { o Audit Commiltee Member
Limited e HR Committee Member
¢ Project Committee Chatrman
Sharcholding 1n | N1l

the Company

Reladonship with any Director/Manager/ ey Managerial Personnel of the Company

— NiL

e
Coa

&
%33@%?

e

R

Age 56 years
Date of fiest { 7% July, 2016

appomtment on
the Board

Qualification &
Iixpericnce

Shti Sujit Gulati, TAS 1s a Mechanical Engineer. Shri Gulat, 1AS has
served as Joint Secretary and Financial Adviser, Ministry of Mines of
Government of India. He has held key posidons in the vatious
Departments/Ministries of Government of Gujarat. He has serves
as Director in various companies including Digjarn Ltd., National
Textile Corporation  Limited, Guarat  Mineral Development




Corporation Limited, Coal India Lid, Bharat Aluminium Company
Limited, Hindustan Zinc Ltd. and Gujarat Chemicals Port Terminal
Company Limited. Shsi Sujit Gulati, IAS is presently Additional
Chief  Secretary, Iinergy and Petrochemicals  Department
Government of Gujarat.

Terms &
Conditions  of
appointment
and

Remuneration

Shri Sujit Gulati, TAS is a Non- Executive Director of the company
and he is being paid siting fees for attending Board/Committee
meetings decided by Board of Directors from time to time,

Directorship s Gujarat Urga Vikas Nigam Limited
hf:ld in  other *  Daschim Gujarat Vij Company Lid.
Companies o Gujarat State Blectricity Cotporation Ltd.
®  Gujarat Power Corpotation Lid.
¢  Gujarat State Petronet Limited
*  Gujarat State Fertilizers & Chemicals Ltd,
¢ Gujarat Gas Limited
o GSPCLNG Lid.
*  Gujarat Industrics Power Company Ltd,
No. of Board | N.A. (Since appointment was made in subsequent financial year.)
Meetings
attended during
the finarcial

year 2015-16

Membership/
Chairmanship
of Committees
of other Boards

Name of | Name of Committee Committee
Company Position
(; Ujﬂl‘ﬁt Stﬂ.t(f » p;_'()jcct I_\{anag Lment I\‘i(‘il'ﬂl)(ﬁl'
Petronet Limited Committee
¢ Stakcholders’
Relationship Committee
s Personnel Committee
Gujarat Gas | ¢ HR Committee Chairman
Limited o (SR Committee Chairman
. Jember
s Nominaticn & Mem
Remuneration
Committee
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Sharcholding m | NIIL
the Company

Relationship with any Director/Managesr/ Key Managerial Personnel of the Company
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DIRECTORS’ REPORT
To,
The Members,

Your Directors have the pleasure  in
presenting the 37 Annual Report along
with the Audited Statement of Accounts for
the financial year ended 31+ March 2016.

STATEMENT QF COMPANY’g
AFFAIRS

Financial Performance

The audited Standalone IFinancial

performance for the year ended March 31,
2016 is summatized below:
{Rs. In crore)

Particulars 31/03/2016 {1 31/03/2015
Revenue from

Operations {(Net) 10613.19 10956.59
Other Income 111.78 81.31
Total Revenue 10724.97 11037.90
Production

Expenditure-TL&P 7717 116,29
Cost of Traded Goods 10062.57 10230.03
Changes in inventories

of  Finished Goods,

Stock in process and

Stock in Trade 21.36 (61.98)
Employee Benefus

Expense 15.78 14.61
Finance Cost 16.40 51.03
Depreciation,

Amoriization, Depletion

and Impairment 166.54 100.99
Impairment 397.35 -
Dimninution in the value

of Investment 97.39 -
Other Expenses 58.61 42.08
Exploration cost written

off 686.88 513.03
Total Expensecs 11600.05 11006.08
Profit Before Tax and

Adjustments {875.08) 31.82
Prior period

Adpstments (0.08) 0.11
Profit Before Tax {875.00) 3171
Tax Expenses (70.58) a.
Profit for the Period {804.42) 23.70

he M, 4, St

The Company has carned operating profit of
Rs. 489.48 crores, However there was an
adverse impact on profitability of the
Company on account of extraordinaty items
(L.e writing off exploration cost, impairment
of producing properties due to lower oil and
gas prices and diminuton in the value of
shares of JPDA) together amounting to Rs.
1181.62 crores.

Share Capital

During the financial year, paid up share
capital of the Company has increased from
Rs. 252,45 Crore to Rs. 25793 Crore on
account of infusion of additional equity by
the Government of Gujarat.

BUSINESS:

'The Company along with its subsidiaries and
associates has cvolved strategically as an
“Integrated Energy Company” with
significant presence across the entire energy
value chain spanning wide range of 0il & gas
activities comprising oil and gas explotation,
development and production, gas trading,
gas transmission,  gas distribution and
power generation. 'The Company has played
a proactive role in the development of entire
gas value chain .in the State of Gujarat
through its initiative of participation in the
midstream and downstream segments  as
well as gas based power generation.

Segment wise petformance highlights are
summarized below:

. Upstream Business Activitieg

The Company has significant  growth
potential with a diversified portfolio of
onland and offshore blocks along with
combination of matured blocks and blocks
under exploration and development.

Technology plays an important role in
E&P sector. The Company has inducted




best in class technology in all spheres of its
operations. In addition, your Company has
also  entered  into  suategic  service
agreements with reputed world class service
providers like Schlumberger, Halliburton,
Baker Hughes, M T Overseas, Weatherford,
ITS, Precision Drilling, Fugro, Blade energy,
EIL, Xodus, Baree& Associates, L&T,
Genesis, ABS, RPS Energy, BE-Frac, etc. to
have cutting edge in E&P operations.

The major achievements are summarized
below:

1.1 KG Block

The Company has carried out detailed
G&G studies and engaged
internationally  renowned  technical
consultants ie. Schlumberger, GCA,
Fugso Robertson Petrotel, Pangea, DME
Genesis and  Blade Energy. These
technical  studies  have helped  in
developing better understanding about
the geological system and development
philosophy.

The overall strategy for development of
KG Offshote block is one involving
development of the 9 discoveries of gas
in phases. First Phase of development,
that comprise 3  discoverics, is to
complete the development of Deen
Dayal West (DDW) discovery (covering
an area of approx. 17.5 K.M by
constructing production facilities . The
DDW  discovery also containg  an
extension in the South East (covering an
area of 20.5 sq km that shall be
integrated into the DDW subsequently.
The Company currently holds mining
lease for both DDW and DDWSouth
Iiast Extension Area, The second phasce
involves  integrated Declaration of
Commerciality (DOC) and development
of other six discovery, among them are
Deen Dayal Rast, Deen Dayal North,
DDW-Down Thrown and DD NE

(covering an area of 453 sq kms). The
integrated  DOC  was  submitted 1o
DGH/MOPNG in February 2013 and
the same was reviewed/approved by
DGH/MOPNG in Januvary 2014. An
integrated development plas is under
preparation and the same would be
submitted shortly to the DGI.

It 1s envisaged that an integrated field
development strategy allows for a phased
development and early monetization of
the reserve in the Deen Dayal Field.
DIDW area has already been developed
as the first phase of development. The
Company has also reccived grant of
additional mining leasc area of 20.5
sq.km from Gol, an area associated with
extension of DDW area.

The DeenDayal West Field
Development Project located in  the
offshore Krishna Godavari Basin a
HPM'T (High Pressure High
Temperature) field 1s the first of its kind
development in India. The Deen Dayal
West field development plan consists of
four major segments- Well Head
Platform (WHDP), an Offshore Process-
cum-Living Quarter Platform (PLQP),
Sub-sca Pipeline and  Onshote Gas

Terminal (OGT).

All the hard work put in by thousands of
wortkers, technicians and engincers at
different  levels has helped  your
Company to commission several project
facilities. Inspite of multiple challenges
(including agitation by fishermen / local
people, delay in statutory clearances,
technical challenges etc), the Company
has started trial production from the
Deenlayal West (IDIDW) field.




DDWEFDP -WFHP & PLOP

A, Well Head Platform

Wellhead  Platform  (WHP)  has  been
mnstalled and  commissioned. WHP has
facilities for carrying out drilling operation
from the slots present at well bay area with
the help of Modular Rig mounted on top of
platform. WHP is bridge connected to
Process cum Living Quarter Platform

(PLQP).

Hydro Frac operations at DIDW

To overcome low permeability of the
reservoir the Company has for the first time
during the financial year, deployed the
hydravlic fracturing (HF) technology for
enhancing gas production from the high
pressure high temperature (HPHT) well of
5000 meters depth. Hydro-fracturing is a

well stumulation technique in which the well-
rock  (formatdon) is  fractured by a
pressurized liqud. The process involves
high pressure injection of “I'racking Fluid”
mnto a wellbore to create cracks in the
reservoirs-rock (formations), through which
natural gas will flow more freely in the well,

The Company has catried out modifications
i the conventional development well, to
facilitate hydro-fracturing.

Internationally  renowned firms such as
Halliburton, Barry & Associate, E-frac and
Xodus have been engaged {for HI activities.
It is first time in India that the HF process
has been used in the HPHT and offshore
environment at a depth of 5,000 metess.

The Company has catried out six stages of
hydro-fracturing  in  Fourth well with
pressure of 13,000 PSI (Le approx 900 times
more than the atmosphetic pressure) and
has successfully pumped over 1 millions
pound of proppants in the HI? zones. The
well 18 under cleanup and testing phase.

The successful completion of the HF
process 1s expected to significantly increase
gas production from the DDW field.

B. Process Cum Quarter
Platform (PLQP)

Living

The Process cum  Living  Quartes
Platform project was commissioned in
2014.




C. Submaring Pipeline
The gas produced from the wells after
processing at PLQP is cusrendy flowing

to OGT through submarine pipeline.

D. Onshore Gas Terminal

Onshore Gas Terminal (OGT) is in
advanced stage of achieving completion.
Majotity of process units/equipments
are commussioned as explained below.

Gas and Condensate produced from DDW
field is transported to Onshore Gas
Terminal (OGT) through 20" subsea
multiphase pipeline. Gas is processed at
Tram -1 w meet wial production sale gas
specification

Belan is the picture of Train - Tat OGT

Train ~ 1 include Gas Sweetening  Unit
(GSU), Gas Dehydration unit (GDU) and
Dew Pomnt Desperation Unit (DPDHU).

Other supporting facilities to operate Train
1 are Sulphur Recovery Unit (SRU), Captive
Power Plant (CPP), and Utilities consisting
of Raw Water Treatment Plant, Cooling
Tower, Demineralised plant, Effluent
Treatment Plant and Air & Nitrogen system.

Additionally, condensate is processed in
Condensate  Stabilization Unit (CSU) to
mect trial producton sales  specification.
Stabilized condensate is stored in storage
tanks.

Betow is the piture of Condensate Storage Tank to

store stabitived condensate at OG]

The above processes are carried out through
a state of the art centralized control room
equipped with Distributed Control System
(DCS)

Betow 1s the picture of Main Control Room al
OGT

1.2 Other E&P hlock

1. Operated Blocks




Oil production from Ingoli &
Sanand East Field of Abmedabad
block is close to 725-750 BOPD
(Barrels of Oil Per Day) from 6
wells. The DoC (Decaration of
Commerciality) of GSAH-5 oil
discovery has been approved by
MC  (Management  Committee)
and Field Development Plan
FDP) is under review at DGH
for finalizing the stratepy for its
development.

Mining lLease for Tarapur-6 FField
has been obtained and
production from 5 wells have
been started from August 2015.
Tarapur Block 1s currently under
production and the Company is
producing Oil & Gas from three
ficlds i.e. Tarapur-1, Tarapur-6 &
Tarapur-G, of  about 200 - 250
BOPD & about 25000-30000
cubic meter of gas per day. DoC
(Declaration of Commerciality) of
7 discoveries in Ring IFenced
Production  Sharing  Contract
(RFPSC) area of CB-ON/2 has
been reviewed by MC
(Management Cominittee) subject
to signing of RFPSC.

Facility Creation for start of
commercial  production  from
Sanand Part-A area is completed
and Revised Ticld Development
Plan (RFDP) for new oil pool in
Kalol reservoir is under review.
Commercial production is likely
to commence from August 2016
with expected production of 125-
150 Barrel (BBL) of Oil per day.
Production from Miroli Pare-B is
under observation due to high
water cut.

During the year, the Company
has progressively matuted various

plans as a part of implementation
of field development strategies
for enhancement of onshore
hydrocarbon production.
Production from Ank-21  was
continued as per plan. Facility
creation  for production from
Ank-40s  was put on hold
temporarily due to current oil
prices. Ank-41s discovery was
approved by GOl  and its
appraisal plan is under review at
DGH.

Sub surface geo-scientific work is
also being carried out in Unawa
ficld to test the upside potential
of additional zones in two wells
UN{4 and UN#AT with a view
to fast-track the recovery of
remaining reserves in the field.
Based on the outcome of the
proposed additional ZONes
testing, side-tracking existing well
or altogether dilling a new well
might be considered i the future.

1.3Non Operated Blocks -Domestic

In non-operated blocks portfolio,
some discoveries have been made
pursuant to drilling  campaign
carried out as follows;

v In the block CB-ONN-
2004/1 (Karannagar),
about 2-3 Cubic meter of
oil is produced per day
from Karannagar-1.

v" In block CB-ONN-2004/2,
Minmng Lease for Vadrtal-1
has been obtained and
production of atound 60
BoPID started.  FDP of
Vadatal-3 & 5 has been
reviewed by MC and the
joint venture is preparing
to dull two development




wells in FY 2016-17 o
enhance the production. In
block  CB-ONN-2004/2,
Mining Lease for Vadrtal-1
has  been obtained and
production  of  around
G0BePD started. FDP of
Vadatal-3 & 5 has been
reviewed by MC and the
joint venture is preparing
to drll two development
wells in FY 2015-16 1o
enhance the production,

v" In block CB-ONN-2004/3,
the discovery well located
near Dabka, was gas
bearing and tested to flow
at the rate of 33,000
SCMD.

v" In block MB-QSN-2005/1,

during driling of first welle

NBA-1, encouraging results
were  obtained. While
drilling well NAA-1 also
encouraging  results  were
obtained  from  Daman
formation.

v' In GK-OSN-2009/1, first
well drilled to 3730m in
eatly Bocene flowed gas
around 194,360 Cu. M/day
during testing.

= The operator of Cambay Ficld

wherein  Company holds  55%
participating mterest, afier
completing the horizontal well C-
77TH, has started gas production
from the well to test tight
hydrocarbon potential. Based on
the analysis of production data
from C-77H, further wells might
be decided to delineate the areal
extent of the tght reservoirs
within the field. Gas production
has also commenced from well
Bht#3 of Bhandut field operated
by Oilex. A technical review shall

be carned out  afrer sufficient
production data has been obtained
from the well.

* Heramec 1s the operator  of
Dholasan, Allora, Kanawara and
North Kathana  fields wherein
company holds 70% P1. Operator
has  contnued the regular
production from all the four fields.
(GGas  production  has  heen
enhanced from Kanawara field
from 20000 Cu. M/day to 30000
Cu. M/day..

* Niko Resources Limited {(NRL),
operator for Hazira field in which
GSPC  holds  66.67% TPI, has
submitted the Abandonment &
Site Restoration Plan of IHazira
field for approval. NRIL which
expects the ‘economic’ production
from Hazira to continue 1l
December 2016 plans  to
commence field abandonment and
site restoration of Mazira field in a
phased manner concurrent with
gas production from the fickd. The
abandonment and site restoration
of the whole ficld is expected to
be completed in 24 months.

* HOEC of Asgjol, North Balol and
Pale; (CB-ON/7) fields wherein
GSPC holds 50%, 45% & 35%
Participating Interest (P
respectively  has  continued  the
regular production as per plan.

The Company has incorporated two
subsidiaries L.e GSPC Offshore Limited and
GSPC Energy Limited with initial paid-up
capital of Rs. 5 Lakhs as part of proposed
re-structuring during the financial year 2015-
16. The Board has approved Scheme of
Arrangement for structuring of various
businesses of GSPCL  subject to  the
requisite  approvals. The Company has




initiated the process for obtaining various
approvals.

IT. Midstream Business Activities:

2.1 Gas Trading

Your Company in its role as a ‘Gas Demand
Aggregator’ for customers across Gujarat
continued to procure gas from international
markets, independently as well as through
other suppliers, to meet the demand for £as.
Your Company marketed about 12.3
MMSCMD gas in the FY 2015-16 to cater
to demand from various segments, including
demand from City Gas Distribution (CGD)
companies  across the State and  also
marketed gas to customers in 7 states
outside Gujarat.

The major achievements in Gas trading
business for the current financial year 2015-
16 are summarized below:

e ‘The Company  achieved  Sales
turnover of more than Rs. 10,400
crores despite volatlity expetienced
by the markets in the year leading to
a crash in spot markets & Govt.
policy affecting sale to power scctor,

* The Company played a crucial role in
renegotiation and eary resolution of
price disputec  under PLIL-RasGas
contract.

* The Company also signed a Gas Sale
& Purchase Agreement for sourcing
0.3 MTPA of additional term LNG
volumes with Petronet LNG Led.
(PLL)

* The Company successfully imported
40 LNG cargoes directly (25 LNG
cargoes at Dahej and 15 LNG
cargoes at Hazira) from global
markets.

* The Company emerged as  a
successful bidder in several tenders
invited (a) by customers from various
segments and (b) for sale of gas to
Festilizer Units across India under
fertilizer  pooling  mechanism  of
Government of India.

* The Company is currently masketing
gas in 8 swates namely Gujarat,
Maharashtra, Uttar Pradesh, Madhya
Pradesh, Andhra Pradesh, Rajasthan,
Punjab and Haryana.

The Company has also entered into 30
Master LNG sales & purchase agreements
with leading global companies for its short/
medium term gas requirements.

2.2 Gas Transmission

Operational Performance of Subsidiaries
in Gas Transmission Business,

In the midstteam section of the
integrated value chain, GSPL the listed
subsidiary of the Company has emerged
as the leading player in the State of
Gujarat, which provides connecuvity to
major  demand centers  and  supply
sources in the State of Gujarat. GSPL
owns and operates more than 2348
Kilometers of Gas Pipeline as on 31
March, 2016. GSPL has transported
8966 Million Standard Cubic Metre
{mmscmy) of gas duting the financial year
2015-16 as compated to 8395 mmscm
during the previous financial year.

GSPL has effective firm Gas
Transmission  Agreements  (GTAs)
of 2283  mmsem  per  day  for
transmission of gas to various customers
and interruptble / short - medium term
G'TAs for 9.07 mmsemd (Previous year;
firm GTAs of 2299 mmsemd and
mterruptible GTAs of 5.96 mmsemd).

2%




GSPL, the pipeline and gas transmission
company of the GSPC group, is not only
India’s 274 largest  gas  transmission
Company but also has a highly enviable
safety track record. GSPIL has bagged
International Safety Awards from British
Safety Council for 5 years continuously.

GSPL 15 re-certfied to  Integrated
Management Systems (ISO 9001:2008,
15O 14001:2004 & OHSAS 18001:2007)
with validity 6l 30% Qctober, 2017.

The  Petroleum &  Natural  Gas
Regulatory Board has awarded threc
major cross-country gas pipeline projects
to GSPL. consordum. GSPL has a
majotity stake of 52% along with YOCL
(26%), BPCL (11%) and HPCL (11%) in
all the projects.

Accordingly  GSPL. has  incorporated
following subsidiaries to carry out the
aforesaid projects:

e GSPI. India Transco Limited
(GITL)

Project Kms,
(approx.)
Mallavaram- Bhopal - 1881
Bhilwara - Vijaipur
Pipeline Project
(MBBVPL)

The pipeline will traverse through the
State of Andhra Pradesh, Telangana,
Maharashtra, Madhya Pradesh
Rajasthan and Gujarat,

¢ GSPL  India Gasnet Limited

(GIGL)
Project Kms.
- {approx.)
Mehsana-Bhatinda 1670
Pipeline Project
(MBPL)

Bhaunda-  Jammu- 740
Srmagar Project

(BISPL)

The pipehines will traverse through
the States of Gujarat, Rajasthan,
Punjab,  Haryana and  Jammu
andKashmir.

GSPL along with its consortium
partners  has  achieved  financial
closure for the above said three
pipeline projects.

Laying of pipeline requites various
approvals, clearances, permission etc.
from multiple authotities including
Right of Use (ROU), Environment
cleatance,  wildlife & forest
clearances, permission from other
authoriies etc. GIGL and GITL
have obtained all major statutory
clearances/ permissions. Keeping in
view the progress achieved in
obtaining various statutory
clearances, GIGL and GITL have
initiated  process for implementing
the project,

PNGRB  has also given time
extension to GITL & GIGL dll
December 2017 for commissioning
the Projects.

Financial Performance of Subsidiaties in
Gas Transmission Business,

Gujarat  State  Petronet  Limited
(GSPL)

e  (GSPL has recorded total Income Rs.
1056.0C crore during the financial year
2015-16 as against Rs. 1116.60 crote
1 previous {inancial year.

e GBSPL has recorded PBT of Rs.
667.86 crore during the financial year
2015-16 as against Rs. 660.32 crore in
previous {mancial year.




® GSPL has  recorded PAT  of
Rs.444.47 crore dusing the financial
year 2015-16 as against Rs. 410.36
crore in previous financial year.

GSPC India Transco Limited (GITL)

* GITL has recorded total interest
Income of Rs. 1.30 crores and Net
Profit of Rs. 0.87 crores during the
financial year 2015-16.

GSPL India Gasnet Limited (GIGL)

* GIGL has recorded total interest
Income of Rs, 1.74 crores and Net
Profit of Rs. 1.16 crores during the
financial year 2015-16,

2.3 LNG terminal

GSPC LNG Limited is an associate
Company mncorporated for developing
LNG Receiving, Storage and
Regasification  Terminal at  Mundra,
IKachchh, Gujarat  with  an  initia}
capacity of 5 MMTPA. The LNG
terminal is designed to have two LNG
storage tanks. GSPC LNG has awarded
EPC  contracts  for  tank  and
regassification works. The Company has
obtained the Environment and CRZ
cleasrance from Ministry of Environment
and Torest (MolZF) for the Project and
work at site is going on, The project is
expected to start commercial operations
1 2017.

Financial petformance of GSPC LNG
Limited (GSPC LNG)

e GSPC LING  has  recorded  total
Interest Income of Rs. 11.42 crore
duning the financial year 2015-16 as
against Rs. 0.40 crore in previous
financial year. The interest income
after provision for tax is adjusted

against CWIP as the Company is
under Project phase.

I1I. Downstream Business activities

Operational Performance of Subsidiaries
an<dd _Associates  in Gas  Distribution
business.

3.1 City Gas Distribution

Gujarat has been a pioncer in the City
Gas Distribution (CGD) sector in India
and has achieved significant success in
implementing CGD project in urban
and rural areas of the state, thus
benefiting the people of Gujarat. In the
downstream section of integrated gas
value chain, the group Companies have
achieved  significant milestones  as
follows;

» Gujarat Gas Limited

The Scheme of Amalgamation of
GSPC Gas Company Limited, Gujarat
Gas Company Limited, Gujarat Gas
Financial Services Limited and Gujarat
(Gas Trading Company ILimited into
Gujarat Gas Limited (Formerly known
as  GSPC Distribution  Networks
Limited) was approved by Hon'ble
High Court of Gujarat The name of the
Company had been changed from
GSPC Disuibutdon Networks Limited
to Gujarat (as Limited vide fresh
certificate of Incorporation issued by
Registrar of Companies (RoC) on 15
May, 2015.

Post  amalgamation  Gujarat  Gas
Limited emerged as India’s largest city
gas distribution player with its presence
spread across various districts in the
State of Gujarat, Union Tertitory of
Dadra Nagar Haveli and the State of
Maharashtra.
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Gujarat Gas Limited in an endeavor to
grow and retain the leadership position
of being the Largest CGD in the
countty has won the Geographical
Areas of Thane (exchuding areas alrcady
authotized) including the district of
Palghar and the Geographical Area of
Union Tetritory of Dadra and Nagar
Haveli i Financial Year 2015-16 in
addition to other Geographical Area
already won during the Financial Year

2014-.

With these newly added Geographical
Arcas, Gujarat Gas Limited has now
extended it foot prints beyond the State
of Gujarat.

Gujarat Gas Limited is supplying natural
gas to more than 10.7 Lakh residential,
over 11,800 commercial and non-
commercial segments and over 2,850
mndustrial customers.

Gujarat  Gas  Limited also  supplics
natural gas in the form of Compressed
Natural Gas (CNG) through 230 CNG
stations catering to  the automotive
sector in the operational areas.

Gujarat has been a pioneer in the City
Gas Distibution (CGD) sector in India
and has achieved significant success in
implementing CGD project in urban
and rural areas of the state, thus
benefiting the people of Gujarat. In the
downstream section of integrated gas
value chain, the group Companics have
achieved milestones as follows:

Audited Financial performance of
Gujarat Gas Limited

¢ Gujatat Gas has recorded total
Income of Rs. 6105.86 crore during
the financial year 2015-16 as against
Rs. 9006.26 crore in previous
financial year.

Gujarat Gas has recorded P of Rs.
252.25 crore during the financial year
2015-16 as against Rs. 641.44 crore in
previous financial year.

Gujarat Gas has recotded PA'T of Rs.
152.95 crore dusing the financial year
2015-16 as against Rs. 443.58 crore in
previous financial yeat.

The Group, mtends to achieve
accelerated growth and spread its
reach to a wider customer hase by
complementing  the strengths  of
GSPC and Gujarat Gas,

Sabarmati Gas Limited (SGL)

SGIL has customer base of 98438
domestic customers, 254 industrial
customers and 487 commercial
establishment as well as 47 CNG
stations in three Districts of North
Gujarat.

As a tesult of competitive CNG price,
Sabarmatt Gas Limited has been able
to increase the average daily sales to
1,68,314 Kg duting the financial year
2015-10 as against 1,60,941 Kg
during financial year 2014-15.

Duting  the financial  year, Share
Purchase Agreement was  exccuted
with  Financial Investors on 16
December, 2015, wherein  Gujarat
State Petroleum Corporation Limited,
Gujarat State Petronet Limited and
Bharat Petroleum Corporation
Limited, promoters of Sabarmati Gas
Limited, have purchased all the shares
of all three financial Investors (e
Indian Infrastructure Tund, Indian
Infrastructure  Development  Fund,
IFCI Venture Capital Funds) in
proportion to their holding in SGIL..




Thus  currendy, GSPC along with
GSPL. (e its  Subsidiary) holds
49.94% 1n Sabarmati Gas Limited.

CGD  business is  growing  very
rapidly and CGD  companies of
GSPC Group are expected to grow
by leaps and bounds in the years to
come.

Financial performance of Sabarmati
Gas Limited (SGL)

SGIL has recorded total income of Rs.
738.80 Crores during the financial year
2014-15 as against Rs. 916.57 Crores in
the previous financial year.

SGIL. has recorded PBT of Rs. 14.89
Crores during the financial year 2015-
16 as against Rs. 115.99 Crores in the
previous financial year.,

SGL has recorded PAT of Rs. 0.97
Crores during the financial year 2015-
16 as against Rs.110.84 Crores in the
previous financial year.

Power Generation:

4.1 GPPC and GSEG have gas based

power generation capacity of approx
1200 MW.

> Gujarat State Energy Generation

Lid. (GSEG)

Gujarat State Energy Generation Lid.
(GSEG), the associate of the
Company, has successfully
commissioned  its 351,43 MW
combined cycle power plant at
Hazita. With the commissioning of
the expanded capacity of 351.43MW,
the total capacity of the Hazira CCPP
(Combine Cycle Power Plant) has
gone up from 156.1 MW to 507.53
MW.

Financial performance of Gujarat
State Energy Generation Limited
(GSEG)

¢  (GSEG has recorded total Income
of Rs. 365.42 crore during the
financial year 2015-16 as against
Rs. 125.16 crore in
financial year.

previous

¢ GSIEG has recorded PBY of Rs.
116.18 Crores during the financial
year 2015-16 as against loss of Rs.
130.03 Crores in the previous
financial year.

+ GSEG has recorded PAT Rs.
104.49 crore duting the financial
year 2015-16 as against loss of Rs.
(178.47) crore i previous
financial year.

GSPC Pipavav Power Company
Limited (GPPC)

GSPC Pipavay  Power Company
Limited (GPPC), a subsidiary of your
Company, was incorporated (o
commission 702 MW combined cycle
power plant at Pipavav. GPPC has
successfully commissioned 702 MW
Power Project.

Financial petformance of GSPC
Pipavav Power Company Limited
(GPPC)

o GPPC has recorded total Income
of Rs. 666.11 Crores during the
financial year 2015-16 as against
Rs. 33820 Crores in previous
financial year.

e  GPPC has recorded a PBT of Rs,
75.32 Crores during the financial
year 2015-16 as against loss of Rs.




35.54 Crores in previous financial
year.

* GPPC has recorded a PAT of Rs.
36.71 Crores during the financial
year 2015-16 as against loss of Rs.
36.28 Crores in previous financial
yeat.

4.2  Alternate  sources of Power
Generation :

Your Company being committed to
promote clean and green cnergy has
also set up alternate sources Ofpowcr
generatdon. The Company has set up
a 714 MW wind farm in Gujarat.
GSPL your Company’s subsidiary,
has also set up a 52.5 MW wind farm
in Gujarat. The total wind power
generation capacity of GSPC Group
1s 123.9 MW.

GPPCis also successfully managing a
SMW Solar Power Project at Gujarat
Solar Park since last quarter of FY
2011-12.

V__Other Operations,

5.1 IT Infrastructure

The Company has promoted GIPL (Guyj
Info Petro Limited) for providing IT
related  services.  GIPL  has  been
appointed as total solution provider

(IS for  various  government
organisations.

GIPL has also been awarded 9th o
INDIA Award for innovative use.,

Financial Performance of Guj Info
Petro Limited (GIPL)

®  GIPL has recorded total Income of
Rs, 26.06 crores during the financial

year 2015-16 against Rs. 38.70 crores
in previous financial year.

® GIPL has recorded PBT of Rs. 8.79
crores during the financial year 2015.
16 as against Rs.8.82 crores in
previous financial year.

e  GIPL has recorded PAT of Rs, 5.82
crores duting the financial year 2015-
16 as against Rs. 576 crores in
previous financial year.

5.2Gujarat  Energy  Research  and
Management Institute (GERMI)

GERMI is promoted by GSPC with a
vision to establish it as a leading onc
stop Institution for the entire gamut of
educational, traiming  and  research
requirements of the energy sector. This
institute develops the talent poo} for the
oil and gas sector, conduct research and
training in petroleum sector, assists in
devising techno-cconomically  feasible
solutions for various problems
encountered in  explotation, drilling
production and transportation
opetations. GERMI has also established
a centre of excellence in Energy with
focus on il and gas, solar and
environmental research.

GERMI 15 DSIR  (Department of
Scientific  and  Industrial research)
approved rescarch institute engaged in
the field of advance level research in
petroleumy, solar and nuclear energy,
climate change and also offers training
and consultancy services to the industry.

MANAGEMENT  DISCUSSION &
ANALYSIS:

Management Discussion & Analysis Report
for the year under review is presented
scparately as Annexure — 1.




Qhange in nature of Business

There has been no change in the namre of
business of the Company.

Material _ Change _and __Commitments
affecting_financial position_between the
end of Financial Year and date of Report.

No Material changes and commitments have
occurred after the close of the financial yeat
till the date of this report, which affect the
financial position of the Company other than
those specifically highlighted in this repot.

Significant _or Material Order passed by
the Regulator or Tribunal or Court,

No Significant or material orders were passed
by the regulator or court or tribunals which
impact the going concern  status  and
Company's opetations in future.

Credif Rating

CARE has maintained its credit rating to AA
(Placed on credit watch) for the Long Term
Loan. CARE has maintained it rating of
Al+ (Placed on credit watch) for Short
Term Loan. CARE has also maintained jts
rating downwards to AA (Placed on credir
watch) for Unsecured NCDs with 8 year, 10
year and 15 year matuity and AA- (Placed
on credit watch) for Unsecured NCDs with
60 years of maturity.

CRISIL has revised its rating downwards
from AA-/Negative to A+ (Rating Watch
with Negative Implication) for the Long
Term loan. CRISIL has sevised its rating
downwards from Al+ to Al (Rating Watch
with Negative Implication) for Short Term
Loan. CRISIL has also revised its rating
downwards from CRISIL AA-/ Negatve” 1o
CRISIL, A+ (Rating Warch with Negative
Implication) for Unsecured NCDs with 8
year,10 year and 15 year maturity and
A+/Negative to A (Rating Warch with
Negative Implication) for Unsecured NCDs

with 60 years of matunity and Compulsorily
Convertible Debentures  downward  from
CRISIL  AA-r/Negative to CRISIL A+
(Rating Watch with Negative Implication).

'The main reason for revision in the rating of
CRISIL is on account of
s Delay  in commencement  of
production in GSPC’s  Krishna-
Godavari Deen Dayal West (KG-
DDW) block.
o (GSPC’s  cash  accruals  over  the
medium tesm is lower than expected.

Deposits
During the year, the Company has not
accepted any Fixed Deposits under Chapter
-V of the Companies Act, 2013 from the
public.

REPORT ON PERFORMANCE AND
FINANCIAL POSITION OF EACH
OF TITS SUBSIDARY, ASSOCIATE
AND JOINT VENTURES
COMPANIES

Pursuant to the Secton — 129 (3) of the
Companies Act, 2013 read with Rule — 5 of
the Companies (Accounts) Rules, 2014, the
salient features of Financial Statement of
subsidiaries and associates in Form AQC-1
1s attached as Annexure — II which forms
part of this report.

Pasticulars of Loans, Guarantees and
Investments

The  Company  being  infrastructure
Company as specified under Schedule — Vi
of the Companies Act, 2013, is exempted
from the provision of Section ~ 186 except
sub-section-186(1) of Companies Act, 2013
with  respect to  Inter-Corporate  loans,
guarantces and seccurities. However, the
relevant details are furnished in the notes to
financial statement, which forms part of the
Annual Report.
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INTERNAL FINANCIAL CONTROL,

The Company has put in place efficient
internal  control  systems  and  processes
commensurate with its size and scale of
operations. ‘The Company has appointed
M/s KPMG 1o carry out Internal Audit so
as to ensure adherence to policies and
mitigation of the operational risks. The key
findings of Internal Auditor are being
reviewed by the Audit Committee from time
to tme and appropriate action plans are
prepated  so as  to  implement  the
recommendations/observations  of  the
Internal Auditor.

The Company uses SAP  system for
mtegraton of various business processes
across the organization,

The Company has in place adequate internal
financial costrols with reference to financial
statements. The Company has appointed
KPMG to review the Internal Financial
Controls (IFC) as well as to develop
Standard  Operation  Practice (SOP) for
various matters related to finance and other
activities.

The Company has an Audit Committee that
periodically reviews the Internal Auditor’s
report, suggests corrective actions in required
arcas and thereby helps to strengthen  the
controls.  Internal  contral systems  and
processes put i place are commensurate with
its size and scale of operations.

[further, based on the framework of Internal
financial controls and systems established and
maintained by the Company, work performed
by the Internal, Statutory and Secretarial
auditors and the reviews performed by
Management  and  the relevant  Board
Committees including the Audit Committee,
the Board is of the opinion that the
Company’s internal financial controls were
adequate and effective during the financial
year 2015-16.

QUALITY, HEALTH, SAFETY AND
ENVIRONMENT

At GSPC, adherence to high standards of
Quality, Health, Safety & Iinvironment
(QHSL), is of paramount importance. The
Company is committed to achieve high level
of QHSE performance as an integral part of
company’s  busmess  petformance  for
sustainable development, safe workplaces
and enrichment of quality of life of the
employees, customers and community at
large.

To ensure that the QHSE management
system  is  functioning satisfactorily, the
Company  has  established  effecdve
management protocols and procedures and
adopted auditing mechanisms  and  the
recommendations  of such  audits  are
consistently implemented. The Company
has taken many initiatives duting the year to
achieve continuous improvement, which
includes comprehensive incident and 'neas-
miss’ reporting and investigation  system,
cstablishing Emergency Response  Plan,
Safety and FEavironmental audits  and
Systematic HSIE Training for employees.
These are periodically reviewed, audited and
upgraded for contnuous excellence.

The HSE efforts of the Company have been
recognized by OISD (O Industry Safety
Directorate) and on 3t December 2014, the
Company has received the Best “Neatmiss
Incident” Reporting Organisation — E&P
Drilling Rigs Award. The Company has
achieved an impressive milestone of incident
free commissioning of both the onshore and
offshore facilitics of Deen Dayal Project in
KG offshore and consistently maintained
Zero incident record of opesations in both
onshore Assets and Offshore operations.

Towards  sustainable  development  of
operations,  GSPC  has  been  giving
importance to environmental protection as




one of our primary objectives in QISIE.
During the reporting period GSPC has
commenced massive green belt plantation in
our Onshore terminal and also encouraged
large scale plantations around out onshore
work sites.  Our efforts of reducing wastes
and emissions are  reflected  through
implementation of 3R principles of wastes
management (Reduce, Recycle and Reuse) in
our operalions.

To create  safety awareness amongst
employees, the Company otganizes various
programs like Celebration of National Safety
Day, Tire Services Day and Wosld
Envitonment Day and other awareness
drives towards Nearmiss awareness, e
Safety, Warchouse Safety and Defensive
driving etc from time to time.

Bvery year during the National Safety
campaign, the Company undertakes various
programmes and competitions like safety
quiz, essay, debate and speech, poster
competition for employees and their families
throughout the Group Companies.

EXTRACT OF ANNUAL RETURN

Extract of Annual Retumn of the Company is
annexed herewith as Annexure - I ro this
Report.
CORPORATE SOCIAL
RESPONSIBILITY

The Board of Directors have developed and
implemented Corporate Social Responsibitity
Policy of the Company. The brief outline of
the Corporate Social Responsibility Policy,
composition of CSR Committee of Directors,
reasons for not spending CSR expenditure
and other required disclosures related to CSR
are attached herewith as Annexure - IV as
pet  the format prescribed under the
Compantes (Corporate Social Responsibility)
Rules, 2014.

The Company has also actively participated in
the “International  Coastal Cleamap  Day”
event, organized by Indian Coast Guard
Services (ICGS) for beach cleaning activity as
a part of the event at Kakinada,

HR INITIATIVES:

The Company takes prde in  the
commitment, competence and dedication
shown by its employees in all areas of
business. The Company has considered
Human Resources as its  biggest strength
and therefore lot of importance is given on
taking up various HR initiatives for the all
round development of human resources.

HR initiatzves are summarized below:

* As the business grows in size and
complexity, the requirements in
terms  of  skills, expertise  and
experience would ncrease
significantly. The Company
continues o focus on  initiatives
which  will  conuibute  towards
enhancing the capabilites of the next
generation of leaders and promote
the  development of a  high
petformance culture.

® The Company has worked out the
manpower requirement for the nexr
three years as per the business needs
1n various functional areas at vatious
geographical  locations.  Similarly,
keeping in view the business plan, it
has put in place an Organizational
Structure as per the functional &
operational needs of the Company.

¢ The Company believes that training
and  development  is  of  vital
inportance to create a climate where
people maximize their technical skills
and inner potental which can help
the Company in capitalizing the
opportumubes

CIT].CITgiI]g business




through their mvolvement. During
the year, employees were sent for
training  programs  and
seminars in line with the Annual
Tramnmg Calendar.,

VAIIOUS

The Company has also  started
following new HR inidatives;

Strategy Workshop_for the senior

cadre employee at IIM
Abmedabad

In order to provide the deep
understanding of how to formulate
business strategies, a high level
strategy workshop was organized by
the Company at IIM Ahmedabad.
This  workshop provided lot of
msight about the various facets of the
business strategies and  helped in
enbancing  the  capabilities  of
participants.

Various  Employee Engagement
Activities

Duting the year, the Company
organized following learning
activities for the employees :

» A Workshop for promoting
Innovations: “Idea 2
Implementation ”

» Iight Knowledge Sharing
Sessions for functional arcas

» Training on Centum VP
Operations by Yokogawa
india Led.

» Programme on Enhancing
Communication, Presentation
Skills and Business Equette

» International Women’s Day
Celebrations

» Various Spotts Competitions

» Training for Support Staff

DIRECTORS & KLEY MANAGERIAL
PERSONNELS

Appointment of Directors

Dr. J.N. Singh, 1AS was nominated by
Government  of Gujarat  as  Managing
Director of the Company w.e.f. 11th April,
2016 in place of Shri Atanu Chakraborty,
IAS who has tendered his resignation as
Managing Director of the Company
consequent to  his transfer as  Director
General, Director General of Hydrocarbons.
Dr. ). N. Singh, IAS has been nominated by
Government of Gujarat as Chairman &
Managing Director of the Company
consequent to his appointment as Chief
Secretary w.e.f. 1% August, 2016 in place of
Shri GG. R. Aloria, JAS.

Shit Sujit Guiati, TAS has been appointed as
Additional Director of the Company w.e.f,
7t July, 2016 consequent to his appointment
as Addittonal Chief Secretary (IEnergy and
Petrochemucal Department 1 place of Shri
L. Chuaungo, TAS.

Dr. 'I'. Natarajan, IAS has been nominated
by Government of Gujarat as  Joint
Managing Director of the Company w.e.f,
I August, 2016.

Independent Directors

The Sharcholders laave approved
appointment of Dr. Ravindra Dholakia
(DIN:- 00069396) D1 Manjula

Subramaniam, IAS Retd.) (IDIN: 00085783)
Prof. Yogesh Singh (IDIN: 06600055) and
Dr. N. Ravichandran (DIN : 02065298) as
Independent Director on the Board

The Company has received declarations from
all the Independent Directors of the Company
confirming that they meet the critetia of
mdependence a5 prescribed  under  the

Companies Act, 2013.




Resignation and Cessation of Directors

The details of resignatdon and Cessation of
Directors during the year under review are
as follows;

o Shri MK. Das, IAS has resigned as Jt.
Managing Director of the Company
w.e.f. 27¢h April, 2015 consequent to
his transfer as Principal Secretary to
Government, Food, Civil Supplies &
Consumer Affairs Department

e Shri D. }. Pandian, TAS (Retd.) has
ceased to Dbe Nominee Director of
Government of Gujarat on the Board
and Chairman of the Company w.c.f.
84 April, 2015,

¢ Dr. T. Harinarayana has ceased to be
Nominee Director of Government of
Gujarat on the Board w.ef. 20 june,
2015,

o Shri Atanu  Chakraborty, IAS has
ceased to be Managing Director of the
Company w.ef. 11 April, 2016
consequent upon his  transfer as
Director General, Directorate General
of Hydrocarbons (DG, DGH),
Government of India.

® Shri .. Chuaungo, IAS has ceased to
be Director of the Company w.e.f. 27
June, 2016  consequent upon his
transfer from Linergy & Petrochemicals
Department.

s Shri G. R. Aloria, IAS who was
appointed w.e.f 28" July, 2015 has
ceased to  Dbe  Chairman  of the
Company  w.ef. 313t July, 2016
consequent upon his retirement {rom
SEIVICEs 0N SUPCrannuation.

The Boatd of Director of your Company
place on record appreciation of services
rendered by Shri D. J. Pandian, IAS (Retd),
Dr. T. Harinarayana, Shri M. K. Das, 1AS,
Shri .. Chuaungo, IAS, Shhd Atanu
Chakraborty, IAS and Shsi G. R. Aloria,

TAS.

Appointment _and Resignation of Key
Managerial Personnel's.

The Board of Directors has approved
appoinmment of Dr. J. N. Singh, IAS as
Managing Director of the Company w.e.f.
119 Apnl, 2016 and as Chairman &
Marnaging Director of the Company w.c.f.
13 August, 2010.

The Board of Directors has approved
appointment of Dr. 1. Natarajan, 1AS as
Joint Managing Director of the Company
w.e.f. 1% August, 2016,

The Boatrd of Directors has aiso approved
appointment  of Shri Gopal  Pallipuram
Stinivasan as Chief Financial Officer being
Key Managerial Personnel we.e.f. 13 August,
2015,

Particulars of Managerial Remuneration
and Emplovecs

Your  Company  bemg  Government
Company 15 exempted from furnishing
information under Section — 197 of the
Companies Act, 2013 wvide Ministry of
Comorate  Affairs nouficatton  dated 5t
June, 2015,

Mecting of the Board and Committces

9 meetings of Board of Directors were held
during the financial year 2015-16.

Pursuant to the requirement of Secretarial
Standard - 1 (1e. Secretarial Standard on
meetings of Board of Directors applicable
w.ef. 15 July, 2015), details of number and
dates of Meetings of the Board and
Commmittees held during the financial year
indicating the number of Meetings attended
by cach Director 1s attached as Annexure-V
which forms part of this report.




Board Evaluation

The Companies Act, 2013 states that a
formal evaluaton needs to be made by the
Board of its own performance and that of its
committees  and  individual  Directors.
Schedule — TV of the Companies Act, 2013
states that the performance evaluaton of
independent Directors shall be done by the
entire Board of Ditecrors, excluding the
Directors being evaluated.

The evalvation of individual Director,
comnuttees and Board as a whole has been
carried out by the Board based on the
cuteria for evaluation adopted by the Board.

MCA has further exempted Government
Companies from the provision of evaluation
by Nommation & Remuneration Committee
and  disclosure  requirement related  to
company's policy on directors' appointment
and remuneration inchuding  criteria  for
determining qualifications,
attributes, independence of a director and
other matters provided under sub-section
(3) of section 178;

positive

Separate meeting of Independent Director for
evaluation  of  performance  of  non-
Independent  Idirector was also held 1
compliance with the provisien of Companics
Act, 2013.

AUDIT COMMITTEE

The Company has constituted an  Audit
Comimuittee in compliance with the provisions
of Section 177 of the Companies Act, 2013.
The Audit Committee consists of following
Directors:

Name of Dircctors Designation
Dr. Ravindra Dholakia | Chairman

Dr. T\ Natargjan, JAS Member
Shri Sujit Gulaw, TAS Member
Dr. N. Ravichandran Member
Dr. Yogesh Singh Membes

The Audit Committee has recommended the
financial statement for the yvear ended on 31st
March, 2016 for approval of the Board at its
meeting beld on 30 May, 2016.

All the gecommendations made by the Audit
Committee were accepted by the Board.

VIGIL MECHANISM

In order to ensure that the activities of the
Company and its employees are conducted in
a fair and transparent manner by adoption of
highest standards of professionalism, honesty,
integrity and ethical behavior, the Board of
Directors have approved Vigil Mechanism
policy for Directors and employees 1o report
genuine concerns as per the requirement of
Companies Act, 2013,

STATUTORY AUDITORS

Your Company being a Government
Company, the Statatory Auditors  are
appointed by the Comptroller & Auditor
General of India.  Accordingly, M/s P
Singhwvi & Associates Chartered
Accountants, Ahmedabad were appointed as
Statutory Auditors of the Company for the
financial year 2015-16.

The Statutory Audit Report does not contain
any qualification, reservation or adverse
remark.

C&AG has given NIL comment reports on
the Standalone and consolidated financial
statement of the financial year 2015-16
which shall form part of Annual Report.

SECRETARIAL AUDITOR

The Board of Directots have appointed M/s
K. K. Patel and Associates, Practicing
Company Secretary to conduct Scerctarial
Audit for the Financial Year 2015-16.

The Secretaral Audit Report does not contain
any qualification, reservation or adverse




remark. The Secretarial Audit Report for the
financial year ended on March 31, 2016 is
anpnexed herewith as Annexure — VI to this
Report.

COST AUDITORS

‘The Board of Director has appointed M/s N.
1D, Birla as Cost auditor for the financial
yvear2015-16.

The Company has filed the Cost Audit Report
for the financial year 2014-15. The Cost Audit
for the fmancial year 2015-16 is being
finalized and the same shall be filed as
required.
DIRIECTORS’ RESPONSIBILITY
STATEMIENT

Your Directors hereby confirm that,
The Directors confism that;

(1 In the preparation of the annual
accounts, the applicable accounting
standards have been followed along
with proper explanation rclating o
material departures.

(1} Accounting policies are selected and
applicd consistently and  judgments
and estimates are reasonable and
prudent so as to give true and fair view
of the state of affairs of the company
at the end of the financial year and of
Profit of the company for that period.

()  They have taken proper and sufficient
care for the maintenance of adequate
accounting records in accordance witl
the provisions of the Companies Act,
2013 for safepuarding the assets of the
company and for preventing and
detecting fraud and other irregularities
1s taken.

(ivi  They have prepared annual accounts
on a going concern basis.

(v} They have laid down internal financial
controls  to be  followed by the
Company and that  such intermal
financial controls are adequate and are
operating effectively; and

(v1) They have devised proper systems to
ensure compliance with the provisions
of all applicable laws and that such
systems are adequate and operating
effectively.

CONTRACTS AND ARRANGEMENTS
WITH RELATED PARTIES

All contracts/atrangements/transactions
entered by the Company during the financial
year with related parties were i the ordinary
course of business and on arm’s length basis
and that the provision of Section — 188 (1) of
the Companies Act, 2013 was not attracted.
Accordigly, the disclosure of Related party
Transactions as required under Section -
1343)(h) read with Rule - 8(2) of the
Companies (Accounts) Rules, 2014 n form
AQC - 2 1s not required.

Your Directors draw  attention of he
members to Note to Accounts to the financial
statement, which sets out related party
disclosures,

RISK MANAGEMENT

The Company has in place Risk Management
Policy for key business eclements, However
keeping 1n  view the present scale of
operations of the Company, the Board of
Directors during the financial year under
review has decided to appoint expert agency
to identify the potential risks and develop a
Risk Management Policy of the Company.

Accordingly expert consultant  has  been
appointed to identify key risks assoctated with
the business activities as well as to devclop a
detailed risk management policy for the
Company which shall Jay down the detailed
procedure for monitoring, mitigating and
reporting risk on periodic basis. The report of




the expert consultant 1s under review by the
Board of Directors.

GENERAL

The Company has put i place an Anti Sexual
Hagassment  Policy in line with the
requirement of the Sexual Harassment of
Women at the Workplace (Prevention,
Prohibition & Redressal) Act, 2013. Further
during the year under review, there were no
cases fided pursuant to the Sexual Harassment
of Women at Workphce (Prevention,
Prohibition and Redressal) Act, 2013.

CONSERVATION _OF ENERGY,
TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS
AND QUTGO

Conservation of Encrgy

Your Company is m the business of
exploration of ol and gas wherein
consumption of energy is not significant.
However, the Company is stll taking all
steps for efficient consumption of enetgy.

Technology Absorption

The Company has been using latest software
for geological modeling and  reservorrs
management. This helps the Company to
cfficiently manage its Oil and Gas fields and
Oil and Gas reserves,

The Company has not imported any
technelogy.  However, Dbased on  the
technology used by the Contractors and
Joint Venture partners, the Company is
contnuously upgrading its skills.

Foreign Exchange Earnings and Outgo

Rs. In crores
Laraings 3053.07
Qutgo 0.20

Foreign Exchange

ACKNOWLEDGEMENTS

The lead that GSPC has attained 1n
hydrocarbon sector so far is indeed the end
result  of persistent hard  work  of  iis
employees coupled with unstinted suppott
from the Government of Gujarat,

The Directors  convey  their  sincere
appreciaton  for  the vahuable services
rendered by employees at all levels, without
whose contributions the excellent
performance and growth of the Company
would not have been possible.

The Directoss ate extremely grateful for all
the support given by the Government of
Gujarat at all levels.

The Directors place on record their sincere
thanks to the Ministuy of Petroleum &
Natural Gas, Directorate  General  of
Hydrocatbon, PNGRB  Government of
Gujarat, Natural Gas Suppliers, Customerss,
Joint  Venture partners, Lenders, and
investors for their continuous support and
guidance.

For and on behalf of the Board of
Directors

Chairman anaging Director

Date: 06 IO%] 2016
Place: Gandhinagar
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Management Discussion & Analysis

India has surpassed China in terms of GIDP growth for the first time in the past 15 years
by recording a growth rate of 7.6% (advance estimate of Central Statistical Ozganization
(CSO)) for FY 2015-16.

One of the biggest headlines for India’s O3l & Gas scctor this year, was the successful
renegotiation of Petronet LNG Limited’s (PLL) term LNG contract with RasGas
Company Ltd., Qatar by revising the extant pricing formula wherein the cugrent level of
oil indexing closely reflects the prevailing oil prices, giving much respite to the Buyers of
LNG from the high LNG prices. In fact, as per Petroleum Planning Analysis & Cell
(PPAC), cashing in on such low LNG prices, India’s LNG imports rose by an impressive
15% on y-0-y basis to 16.2 MTPA (i.e. 58.2 MMSCMD) during FY 2015-16 as compared
to 14.1 MTPA (i.e.50.8 MMSCMD) in FY 2014-15. Natural Gas consumed in the country
was pegged at 143.3 MMSCMD in FY 2015-16 and LNG from short, medium & term
imports constituted 40% of the country’s overall natural gas consumption.

Gas produced from aging domestic fields continued to deplete to 88.1 MMSCMD in FY
2015-16 (Source: PPAC) from 92.2 MMSCMD in 2014-15 making import of ING
imperative to meet the burgeoning demand-supply deficit of the country. Consumption
from the two main consuming scctors — Power & Fertilizers — picked up owing 1o
Central Govt, schemes for pooling of gas.

CHANGING LNG MARKET DYNAMICS

Yraditionally, LNG was almost exclusively waded under inflexible long-term contracts;
however, in the last few years proportion of LNG traded spot or short term basis has
risen substantially (refer to Chart indicating spot as a % of total imports). Not only has
the number of buyers and sellers increased but at the same time the spot and short-tesm
trading has grown and prices for spot and short-term trades have become less sensitive to
individual trades. Morcover, dectreasing contract volumes (lesser guantity deals) have
gained momentum as buyers are leaning towards developing diverse supply portfolios to
prevent undue exposure to any one project / pricing mechanism.

It las been observed that long-term contracts have become more flexible in allowing
parties to exploit profitable short-term trading opportunites.

With softened LNG prices and Govt.’s inclination towards promoting gas based markets
(PNGRB tecently announced bidding for several Geographical Areas across the nation),
India may be able to cash on these positive changes in the global LNG market.
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VARIATION IN LNG PRICES (DES WEST INDIA)
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DEVELOPMENT OF ENERGY INFRASTRUCTURE

With LNG prices in the medium term expected to be below long term prices in near
future, LNG imports are expected to increase provided the same are fortified by
development of requisite energy infrastructure namely pipeline infrastrocture, LNG
impaort & regassification terminals and city gas distribution networks.

The Govt. of India has envisaged development of additional 15,000 kms {existing network
of 16,065 ks in the Country — Source: PPAC) of pipeline network across the country in line
with the vision of the Hon’ble Prime Minister of India to create a National Gas Grid. Of
such additional envisaged pipelines, GSPC’s subsidiary companies namely GSPL India
Gasnet Limited (GIGL) and GSPIL. India Transco Ltd. (GYTL) are developing the
Mechsana-Bhatinda (MBPL), Bhatinda-Jammu-Srinagar  (BISPL) and  Mallavaram-
Bhilwara-Bhopal-Vijaipur (MBBVPL) pipelines of #4000 kms spanning 9 States and 60
districts of the Country. Both the pipeline projects have received all major statutory
approvals and are expected to commence construction activities shortly. Development of
these cross country pipelines would facilitate flow of gas outside Gujarat and make
Gujarat the LNG Gateway of India.

With regards to LNG import & regassification infrastructure, the current nameplate
LNG import & regassification capacity of India is around 25 MTPA which is expected ¢
increase to over 55 MTPA by 2020 facilitating increase in LNG imports in the Counfty:
By 2020, apart from the brown field project expansion undertaken at Dahej & IIa/iLa g‘d
increased capacity utlization of Kochi and Dabhol ILNG terminals, the country would

"y




have Greenfield LNG terminals at Mundra, Jafrabad, Ennore as well as one on the East

Coast of India.

In order to ensure growth in gas markets, it s cvident that policy makers will have to
work towards providing incentives to attract investments in the development of CGD
networks, NG terminals and pipeline infrastructure segment. As policy intervention acts
as catalyst for development of infrastructure, we believe that Government will have to
focus more on schemes like Viability Gap Funding (VGF) to promote gas infrastructure
in the Country.

GOI's POLICY ON PRICING & MARKETING FREEDOM FROM NEW GAS
FINDS

Providing a major policy boost to E&P companies, Govt. of India (Gol) has granted
matketing & pricing freedom for new gas production from Deepwater, Ulira Deep wates
and High Pressure-High Temperature (HPH'T) Areas.

Farlier the Cabinet Committee of Fconomic Affairs (CCEA) had approved a premium
on gas price to be produced from new discoveries from deep water, ultra deep water and
High Pressure-High Temperature (HPHT) areas so as to incentivize exploration of gas
from such areas whetein costs and tisks involved are much higher than other fields /
arcas.

Under the new formula, gas prices would be capped at the lowest of the imposted cost of
fuel oil, landed price of liquefied natural gas (LNG), or weighted average of imported
price of coal, fuel oil, and naphtha.

Your Company believes that such favourable decisions of GO for E&P scctor, including
providing premium on gas price for discovery from deep water and ultra deep water
areas, may lead to the oil & gas sector witnessing boost 1n E&P segment investments,
further leading to improved availability of domestic gas.

E&P business: Producing Assets

Oil and gas production volumes, which depend on the yicld from the company’s
producing fields, have a significant impact on the Company’s results of operations.
Currenty, all of our producing fields are within the Cambay basin, where company holds
participating interests in 16 producing fields. The Cambay basin is 2 matuting resougce
province with declining production levels, especially of gas. The volume of production
from oil and gas ficlds generally declines as reserves are depleted with ongoing
production.

The Company also intends o continue exploration activitics in its existing exploration
blocks to discover new oil and gas reserves for development. The company’s future
production will significantly dependent upon success in finding and developing new
reserves in a timely and cost effective manner.,

DDW field development and New Discoveries

The Company’s primary assct is the Deen Dayal Field in the Krishrna-Godavati basis
“KG basin®™) located off the east coast of the State of Andhra Pradesh, India i




development, Genesis Ol & Gas Consultant Limited, London, UIK was engaged by your
Company to envisage the concept of development for the other new six discoveries
(Phase 2) & future of the integrared Deen Dayal Field.

Deenlayal West (DIDW) agea, that includes three of the nine discoveries, and is expected
to have about 1.6 Trillion Cubic feet of Gas (TCF) has almost been developed as the first
phase of development. DIDW Ficld Development Project is the first of its kind offshore
HPHT (High Pressure High Temperature) field development in India. The DIDW ficld
development plan consists of four major segments- Well Head Platform (WHP), an
Offshore Proccqs-cumml;iving Quarter Platform (PLQP), Sub-sea Pipeline and Onshore
Gas Terminal (OGT). All the facilides have been commissioned except OGT which is in
the advance stage of completion. To increase the production from DDW field the
Company has carried out six stages of hydro-fracruring in the Fourth well with pressure
of 13,000 PSY which is first of its kind in HPHT and offshore environment at a depth of
5000 meters. The successful completion of the HI process is expected to significantly
increase pas production from the DIDW field and also provide an opportunity to achicve
the expected target of gas production from the field from fumre wells. Further, the
DDW area also contains an extension to the South East, for which the company has
already received the Mining Tease, that is also expected to contain sufficient contingent
resources of gas (about 1.1 TCF).

The six discoveries located in the different fault blocks as mentioned below:

¢  DDW-DT: Deen Dayal West Downthrown block (Well# KG-21 & KG-31)

e  DDE:Deen Dayal Fast Block (Well# K(-22)

e  DIDN: Deen Dayal North Block (Well#K(G-22)

e DDNE-BRU: Deen Dayal North Extension Block (Well#KG-19 & KG-2085)

The water depth of GSPC’s Deen Dayal KG Offshore field in east coast of India varies
from 50 m to 800 m in which these six discoveries as mentioned above are located. To
exploit these new discoveries, wells and facilities are to be planned in this development
program based on sclected concept.

A total of 848 TCF of in-place hydrocarbon volumes (best estimate) have been
established by your Company as the operator for the six Discoveries, which was
subsequently validated by an internationally reputed third party resource validating agency
M/s Gaffney Cline & Associate (GCA). The Declaration of Commerciality (PoC) for the
above Six discoveries by your Company was reviewed/approved by DGH and
Management Committee, comprising of membets from MoP&NG, DGH and JV
partniers in january 2014.

Forward Looking Statements:

All the statements that address expectations or projections about the future, including but
not limited to statements about the company’s strategy for growth, product development,
market position, expectations and financial results are forward looking statements. Since
these are based on certain assumptions and expectations of future event, the company
cannot guarantee that these assumptions and expectations are accutate o will be realizedi

1!1(, Comp'my s actual 1csu1(s 1){:1{01 MAance 01 ddncvcmcnts could thus differ ﬁom h;a(




publicly amend modify or revise any such statements on the basis of subsequent
devclopments, information or events.

v

Date > 035 [6g 1eol6
Place 5 Crandhinagar

Chairman & Managing Director




Gujarat State Petroleum Corporation Limited

= Annexyre |l
AQC - 1 Statement Pursuant to Section 129 of the Companies Act, 2013 relating to Company’s interest in the subsidiary companies {Figures in crores}
) ) 'Gv::jarat Ga:s
1 IName of Subsidiary Company Pe?g:eri‘L?:::tteed Gi?r:;i:::i{a(;?{;i?e{ Tra?'t::: tl.?rili?ed El\?Es:gY OF-‘F?SS;SRE Pgieprc Ci:::':apvaa:y Gst&{ii: dD Al ﬁ::]: t':;"(gf;g ﬁ;?&iiﬁigﬁé
{GSPL) {GITL) LIMITED LIMITED Limited (GPPC) Distribution
Network Limited)
2 |Reporting period for the subsidiary concerned, if different |4 45 4 310316 31.03-15 31.03-16 30316 [31-0316 31-03-16 31-03-16 31-03-16
from the holding company's reporting period -
3 Reporting currency and Exchange rate as on the last date of
the relevant Financial year in the cage of foreign
subsidiaries.
4 Share capital 563.34 212.01 16850 0.05 (.05 £861.84 97.39 .05 137,68
5 Reserves & surplus 3,405.11 4.68 4.88 {0.32} {0.32) (3‘[5.25)- (88.34) 43.84 1,955.10
6 Total assets 5841.55 22242 178.44 0.08 0.06 2.520.17 .63 78.30 6.074.98
7 Total Liabilities 1,873.10 5.72 4.66 0.33 0.33 1,973.60 157 34,41 397220
8 |investments 731.05 - - - - - - 162.03
9 Tutnover $991.93 - - " 696.11 - 2157 $.105.88
10 Profit before tazation £567.86 1.74 130 (0.32) (.32} 7532 {5.88) 87% 25225
11 {Provision for taxation 32339 0.57 043 — - 38 60 - 237 22.30
12 Profit after taxation 444.47 1.17 0.87 {0,321 [0.32) 35,72 {8.89) 5.82 152.85
13 Proposed Dividend 84.50 - - - il 3 - - iied
14 |% of Ownership GSPOROids | GSPC hotds 19.60% GEPC poids Nt han R GSPCIoS | GSPC holds 100% ROV iy GG s

“Name of subsidiaries which are yef 1o commence operations - GSPL India Gasnet Limited{GIGL),GSPL India Transco Limited(GITL).GPSC Offshore Limited and GSPC Energy Limited

=
o

Chairman

. Jofosfeai6

kndhinagar

Company Secretary ==,



ACC - 1 Stalement Pursuant to Section 129 of the Companics Act, 2013 retating to Company's interest inthe Associate Companics

{Figures in crores excepl for no. of shares)

. . Gujarat State Energy . Sabarmati Gas| Alcock Ashdown
L L
1 |Name of Associates/loint Ventures Genoration Limited GSPE LNG Limited Limited|  (Gujarat) Linited
2 iLatest audited Balance Shaet Date 31-03-18 31-03-186 31.03-16 1-03-16
3 ishares of Assaciatefloint Ventures held by the
company on the year end .
No. of Shares held 11, 35, 41,847 11.430,060.00 4,494,330.00 11.500.000.00
Amount of Investinent 119.83 11.43 56.10 11.50
Extent of Holding in % 33.27% 13.49% 33.82% 722.65%
4 Control of more

than twenty per

Description of how there is significant influence
cent of total share

capital
5 JReason why the associate/joint venture isnot
consolidated
6 h attri bl i
Networth attributable to Shareholding as per Jatest (13.67) 04,64 287 77 5342

audited Balance Sheet

7 |profit f Loss for the year
Considered in Consolidation 104.49
Not Considered in Consolidation

097 {17.69)

“Names of associste of joint ventures which are yet to commence gperations - GSPC LNG Limited
*+GSPC olong with GSPI. (Subsidary of GSPC} holds 23.56% of equity stake in GSPCLNG Limited

++¢GSPC olong with GSPE (Subsidary of GSPC) holds 505 of equity stoke in Sabarmati Gos Limited
== TGSPC along with GSPL [Subsidory of GSPC) Rolds 34.33% of equity stake in Gujorat State Energy Generation Limited

Chairman . Managi Tector

S s
Todae So/osfqmé %{ o o éf/

Place : Gandhinagar Company Secretaty Cro




ANNEXURE —~ 111

FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 315 March, 2016

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1}) of the Companies
(Management and Administration) Rules, 2014]

1.  REGISTRATION AND OTHER DETAILS:
Sr. | Particulars Remark
No.
1) | Corporate Identification Number U23209G}19795GC003281
i) | Registration Date January 29, 1979
iify | Name of the Company Gujarat State Petroleum Cotporation
Limited
) | Category/ Sub- Category of the Company | Government ~ Company  (Public
Company/Limited by Shares)
v) | Address of the Registered office and GSPC  Bhavan, B/h  Udhyog
contact details Bhavan, Sector — 11, Gandhinagar
PIN :- 382010.
vi) | Whether listed company Yes (Unsecured Non-Convertible
Debenture (NCD’s) issued by the
Company are listed on National
Stock Exchange).
vi) | Name, Address and Contact details of Karvy Computershare Private
Registrar and Transfer Agent, if any Limited, Plot nos. 17-24, Vithaliao
Nagar, Madhapur,
Hyderabad 500 081
Andhra Pradesh
Tel: 079-26465179
Fax: 079-26465179
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% | As per Annexure — A
or more of the total turnover of the
company
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE

COMPANIIES

Particulars of Holding, Subsidiary and
Associate companics

As per Annexure - B




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as
percentage of Total Equity)

1) | Category-wise Share holding As per Annexure ~ C
i1} | Sharcholding of Promoters As per Annexure ~ D
i) | Change in Promoters Sharcholding As per Annexure — E

There is no change in shareholding
pattern  of Promotes during  the
financial ~ year 2015-16  except
allotment of 54776434 equity shares
to Government of Gujarat on 19
October, 2015 pursuant  to
preferental allotment.

iv) | Sharcholding  pattern  of  top  ten [ As per Annexure — F
shareholders  (other than  Directors,
Promoters and Holders of GDRs and
ADRs):

v) | Sharcholding of Directors and Key [ As per Annexure — G
Managerial Personnel

V. INDEBTEDNESS

1) | Indebtedness of the Company including | As per Annexure — H
nterest outstanding/ accrued but not due

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL

) | Remuneraton to Managing Director |, | As per Annexure — 1
Whole-time Directors and/or Manager:

1) | Remuneration to other directors As per Annexure ~ |

i) | Remuneration  to  Key — Managerial | As per Annexure ~ K
Personnel other than MD/Manager/WTD

VII. PENALTIES/ PUNISHMENT/ COMPOUNDING OF OFFENCES

iif) | Penaltics / Punishment/ Compounding of | Thete  were  no  Penalties  /

offences Punishment/  Compounding  of
' offences under Companies Act,

2013.
Chairman and aging Director

Date: 05 {og (2016

Place: Gandhinagar




Annexure - A

iirribiitmg 1_(}% or mou: of lhe__ l()tdl lumover i

St elen ml)aﬂy : L
Sl [Name and Descnplxon of main {NIC Code of the % to total
No. [products/ services Product/ Service jturnover of the
company
1] Anciliary Product- Gas Trading Not Appicable 98.57%
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Annexure - B

Particulars of Holding, Subsidary and Associate Companies

St. Name and Address of the Company CIN/GLN Holding/ | % ofshares Applicable
No Subsidiary/ held Section
Associate
1{Guiarat State Petxonet Limited (GSPL) L.40200G}19985GC035188 Subsidiary 37.69 2(87)
2IGSPL India Gasnet Limited (GIGLY*"™** U40200G]20118GC067449 Subsidiary NIL 2(87)
3 GSPL India Transco Limited (GITL)*** ' U40200G]20118GC067450 Subsidiary NIL 2(87)
4|Gujarat Gas Limited (GGL)* 1.40200G]20125GC069118 Subsidiary 28.40 2(87)
5|GSPC (JPDA) Limited 123201 GJ20065GC049229 Subsidiary 100 2(87)
6|Guj Info petro Limited 1U72900G]2001PLCO39162 Subsidiaty 49.94 2(87)
7|GSPC Pipavav Power Company Limited U40100G]20065GC047783 Subsidiary 97.47 2(87)
g|GSPC Offshore Limited U11202G]20155GC084562 Subsidiary 100 2(87)
o{GSPC Energy Limited U11102G]20158GC085438 Subsidiary 100 2(87)
31GSPC LNG Limited™ U23203G]J20078GC050115 Associate 7.39 2(6)
g|Gujarat State Energy Generation Limited U40100G]1998SGC035212 Assocrate 32.59 2(6)
10iSabarmati Gas Limited*** U40200G]2006P1.C048397 Associate 22.47 2(6)
11}Alcock Ashdown (Gujarat) Limited U74999G]19945GC022952 Associate 22.55 2(6)

*GSPC Distribution Network Limited is now known as Gujarat Ga
Gas Company Limited, Gujarat Gas Financial Services Limited and Gujarat Gas Trading Company Limite
Limited. GSPC holds 28.4%, GSPL (i.e. subsidary of GSPC holds

s Limited after approval of merger of GSPC Gas Company Limited, Gujarot
d into GSPC Distribution Network
25.76%) and GSEG {i.e Associate of GSPC holds 0.19%].

**GSPC along with GSPL (Subsidary of GSPC) holds 23.56% of equity stake in G5PC LNG Limited

xx*GSPC along with GSPL (Subsidary of GSPC) holds 49.94% of equity stake in Sabarmati Gas Limited

**x¥xGIGL GITL are subsidary of subsidary of GSPC and hence it is also

subsidary of GSPC.




Annexure -C

Category-wise Share holding

Category of Shareholders

No. Of shares held at the beginning of the year

No. Of shares held at the end of the year

%

Change

Demat

Physical

Total % of
Total

Shares

Demat

Physical

Total

%% of
Total
shares

A. (Promoters)

Indian

Individual/ HUF

Central Government

State Government

2186233745) 2186233745

2241010179

2241010179

Bodies corporates

Banks/FI

Any other

Sub total (A) (1):-

2186233745

2186233745

2241010179

2241010179

Foreign

NRIs- Individuals

Other- Individuals

Bodies Corporates

Banks/Financial Institutions

Any Other

Sub total (A) (2):-

Total sharcholding of Promoter (A)=

2186233745] 2186233745

86.60

2241010179

2241010179

86.89

0.28

B. Public Shareholding

Institutions

) _{Mutual Funds

A Banky/Financial Institations




d) State Govifs)

e} |Venture Capital Funds

f) |Insurance Companies

g) {Fils

h) {Foreign Venture Capital Funds

i} |Others (specify)

Sub-total (B)(1):~

0.00

1 |Non-institutions

a} {Bodies Corporation

Hindian

97944300

240308441

338252741

13.40.

338252741

0

338252741

-0.28

myOverseas

b) |Individuals

.00

1) Individual shareholders holding
nominal share capital upto Rs.1 lakh

1} Individual shareholders holding

lakh

nominal share capital in excess of Rs.1

¢} |Others (specify)

Sub-total (B)(2):-

97944300

240308441

338252741

13.40

338252741

jeng ]

338252741

13.11

-0,28

‘Total Public Shareholding - (B)

97944300

240308441

338252741

13.40

338252741

338252741

13.11

-0.28

C. Shares held by Custodian for GDRs
&ADRs

|Grand Total - (A+B+C)

97944300

2426542186

2524486486

100.00

338252741

2241010179

2579262920

100.00

VA
W




Annexure - D
Shareholding of Promoters
S1 |Shareholder’s name Shateholding at the beginning of Shateholding at the end of the year %
the year change
No. of % of total % of shares |No. of shatres |% of total % of shares lsl}llarehol
shates shares of |pledged/ shares of |pledged/ ding
the encumberte the encumbere during
company |d to total company |d to total the year
shares shares
1iGovernment of Gujarat 2186233745 86.60 - 2241010179 86.89 - 0.29
Total 2186233745 86.60 - 2241010179 86.89 - 0.29




Annexure - E
Change in Promoters' Shareholding

Particulars Shareholding at the beginning [Cumulative Shareholding
of the year during the year
No. of shares  |% of total No. of shares |% of total
shares of the shares of the
company cotmnpany

Name of Promoter :- Government of Gujarat

Details of Change

At the beginning of the year 2186233745 80.60 2186233745 86.60
Allotment pursuant to preferential issue 19th October, 2015 54776434 2241010179 80.89
At the End of the year 2241010179 86.89] 2241010179 86.89




-_Annexure - F
Shareholding Pattern of top ten Sharcholders (other than Directors, Promoters and Holders of GDRs and ADRs)
Shareholding at the Cumulative Shareholding
beginning of the year (i.e. |{during the year (i.e. 31st
St Ist April, 2015) Match, 2016)

No. |For each of the top 10 shareholders No. of shares [% of total |No. of shates |% of total
shares of shares of the
the company

1 |Governor of Gujarat (Promoter) : 2186233745 86.60{ 2241010179 86.89
2 |Gujarat Alkalies & Chernicals Limited 21543200 (.85 21543200 0.84
3 |Gujarat Industrial Development Corporation 12345600 0.49 12345600 0.48
4 1Gujarat Industrial Investment Corporation Limited 20555500 0.81 20555500 0.80
5 |Gujarat Mineral Development Corporation Limited 26172800 1.04 26172800 1.01
6 |Guarat Narmada Valley Fertilizers Company Limited 21543200 0.85 21543200 0.84
7 1Gujarat State Fertilizers & Chemicals Limited 23500000 0.93 23500000 0.9
8 {Gujarat State Investments Limited 192592441 7.631 192592441 7.47
9 |Gujarat Gas Company Limited 20400000 0.79 20000000 0.78

Total 2524486486 100] 2579262920 100

Note :- The only change was in sharcholding of Government of Gujarat pursuant to allotment of 54776434 equity shares

on I9th October, 2015 pursuant to preferential issue.




Annexure - G

Sharcholding of Directors and Key Managerial Personnel

Sr.

Particulars of Directors and
KMP

Shareholding at the
beginning of the
year (i.c. 1st April,

Cumulative

Shareholding during
the year (i.e. 31st

2015) March, 2016)
No, of % of total [No. of % of total
shares shares of ishares shares of

the

company

the
company

NIL




" Annexure - H

Indebtedness of the Company including interest outstanding/ accrued but not due for payment

Indebtedness at the beginning of the
financial year

1) Principla Amount

9,947

19,716

i) Interest due but not paid

1) Interest acrrued but not due

Total (i+ii+iii)

184

Change in Indebtedness during the
financial year

- Additon

3,697

- Reduction

Net Change

Indebtedness at the end of the financial
year

1) Principla Amount

13,467

8,195

21,662

i) Interest due but not paid

ui) Interest acrrued but not due




Annexure - I

Remuneration to M aging Directo,

Whole Time Director and /or Manager

Shri Manoj  [Shri Atanu
Kumar Das, Chakraborty,
TAS TAS
Upto 1/04/2015 to
27/04/2015 31/03/2016
Gross salary
(a) Salary as per provisions contained in section 17(1) of the Income- 133231.00 1939229.00] 2,072.460.00
1 ltax Act, 1961
(b) Value of perquisites u/ 17(2) of the Income-tax Act, 1961 - - -
(c) Profits in Keu of salary under section 17(3) of the Income-tax Ac,
1961 ) ) )
2 {Stock Option
3 _|Sweat Equity
Commission
4 - As % of Profits
- Others, Specfiy
5 |Others, please specify
Total(A) 133231.00 1939229.00 2,072,460
Ceiling as per the Act

[

In case of Inadequate Profits - A
- V of the Companies Act, 2013
Company.

Pprox. Rs. 60 lacs (i.e as per the provision of Section - 197 read with provision of Schedule
Maximum remuneration payable to Managerial Person based on effective capital of the




Annexure - J

Remuneration to other Directors

{Period of Diréctorship

Independent Directors

- Fees for attending Board/

Committee Meetings 120,000.00 75,000.00 §2,500.00 277,500.00

- Commission - - - - - - - - -

-Others (Our of Pocker - - - - -

Expenses) 37,500.00 24,000.00 135,000.00 16,500.00 93.000.00
Toztal (1) - - 37,560.00 - - 144,006.006 90,000.60 99,000.80 . 370,500.00

Other Nea Executive

2[Directors

- Fees for awtending Board/ - - - - - - -

Committee Meetings 112,500.00 37,500.00 37,500.00 187,500.00

- Commission - . - - - - - i - .

-Orhers (Our of Pocket - - -

Expenses) 12,000.00 46,500.00 51,000.00 22,500.00 7,500.00 7,500.00 147,000.00
Total {2){ 12,000.00 46,500,086 51,000.00 ~ 135,600.00 45,080.00 - - - 45,000.00 334,500.00

Total (3) = (1+2)| 12,900.00 46,500.00 51,000.06 1  37,500.00 135,000.00 45,000.00 144,000.00 90,000.00 99,000.00 45,000.00 705,000.00
Total Managerial Remuneration | 12,000.00 46,500.00 51,060.00 ;|  37,506.00 135,000.00 45,000.00 144£,000.00 90,000.00 99,000.00 45,060.00 705,000.00

I

Amount of Rs. 5,47,500 was deposited with treasury for payment of sitting fees to IAS Directors.
Overall Ceiling as per Act - Rs. {being 1 % of the net profit calculated as per the provision of Section - 198 of the Companies Act, 2013).
Amounts mentioned in this table are only for meetings held during FY 2015-18.




Annexure - K
Remuneration to Key Managerial Personnel othe than Managing Director/M/WTD
agerial Perso
KMP (CS & | KMP (CFO)
Group General
Manager
(Secretarial &
Legaly*
CEO Total

1{Gross Salary

a) Salary as per provisions contained in

tE(’:CtiOIl 17{1) olf th}; Income-tax Act, 1961 3,109,349 >081.792 5,191,141

(b) Value of perquisites u/ 17(2) of the

Income-tax Aclt, 1361 15,000 ¢ - 15,000

(©)Profits in lieu of salary under section 17(3)

of the Income-tax Act, 1961
2|Stock Option
3[Sweat Equity
4{Commission

- As 2 % of Profits

-Others, Specify
5|Others, Please Specify

Fixed Pay

Total 3,124,349 5,081,792 8,206,141

*Including 25% performance linked incentive




ANNEXURE - IV

ANNUAL REPORT ON CSR ACTIVITIES

1. A brief outline of the company’s CSR policy, including overview of
projects or programs proposed to be undertaken and a reference to the
web-link to the CSR policy and projects or programs.

The Company along with its subsidiaries and associates has evolved as an
“Integrated linergy Company” with significant presence across the entire
energy value chain spanning wide range of oil & gas activities comprising oil
and pgas exploration, development and production, gas trading, gas
transmission, gas distribution and power generation.

The company has always focused on the objectives of encrgy security,
promoting fuel efficiency and conservation of natural resousces.

The Company undertakes Corporate Social responsibility as a genuine
expression of goodwill and gratitude towards society. The Company being a
state sector entity is fully recognizing its social responsibilites and is keen to
make significant contributions towards development of social infrastructure,
economic, environmental and social upliftment of communities in and around
the work centers in the major thrust areas such as community development,
infrastructure, literacy enhancement, education aids and healthcare. The
Company is committed towards its corporate social responsibility in the arcas
of its operation. The Company has contributed from time to time for the
benefit of local communities.

In the spitit of enhancing “Educational Awarencss” among children especially
gitl child in the rural arcas of Gujarat, your company whole heartedly
pattcipated in the Kanya Kelvani Mahotsav. The Company has also adopted a
school for promoting educational activities in rural areas.

‘The cultural programs, social awarencss campaigns and volunteer activities are
just the sight opportunides for GSPC to act and reinforce its commitment
towards the society. GSPC prides itself in being always there for the society
and desires to be closely intertwined with the society in the future as well.

As a socially responsible organization, blood donation camps are organized at
regular intervals. Besides, GSPC assumes leading role in promoting awareness
about various social issues affecting the society today like education, women
empowerment, preserving scarce natural resources, etc.

The company has always focused on the objective of promoting fuel
efficiency and conservation aspect of natural resources in line with national
wide oil and gas Conservation campaign.




The Company is committed to enhance value creation in the socicty in which
it operates, through its service, conduct, business practise and social initiatives,
The objective of the policy is to contribute positively towards sustainable and
inclusive growth of the society with focus on India's most pressing
development challenges as highlighted under schedule - VII of the Companies
Act, 2013 and as amended from time to time.

The contents of the CSR policy of GSPC are displayed on website of GSPC:
http:/ /gspegroup.com/documents/pagecontent/Corporate-Social-
Responsibility-Policy-GSPC pdf

2. The Composition of the CSR Committee.

The Company has constituted CSR Committee of Director as follows;

CSR Committee of Director Committee Position
11 Dr. J. N. Singh, TAS Chairman

2 | Shri L. Chuaungo, IAS Member

3 | Dr. N. Ravichandran Member

o

Average net profit of the company for last three financial years :- Rs.

4,63,10,00,013

4. Prescribed CSR Expenditure (i.e 2 Yo Average net profit of the company
for last three financial years) :- Rs. 9,26,20,000

5. Details of CSR spent during the financial year.

(@) Total amount to be spent for the financial year :- Rs. 9,26,20,000
(b)  Amount ungpent, if any; Rs. 6,46,20,000

Manner in which the amount spent duting the financial year is detailed below. :

Sr. | CSR Sector in { Area in | Amou [Amou |Cumu | Manner
N | Activity which which nt nt lative | in which
o. |indentifie |the CSR (Budg |[Spent | Expen |the
d projectis |acuvity | et) on the |diture | amount
covered to be progra is spent
underta me
ken
1 CSR  in | Rural In  the |Rs. 28 | Rs. 28 | Rs. 2.8 | Deposit
and Devclop arcas in | crotes CrOLes Croxcs o
around ment which account
Dowlaisw the of
aram  on Compan District
account of y Collector
Raw operates C | (East
Water Godavari)
Pipeline
work




The activities of the Company will generally be in consonance with the
Schedule - VII of the Companies Act, 2013. The Company would undertake
activities as per the CSR Policy of the Company.

In case the company has failed to spend two percent of average net
profit of the last three financial years or any part thereof, the company
shall provide the reasons for not spending the amount in its Board
Report.

The CSR Commitiee in addidon to the above CSR expenditure approved CSR
activity for promoting preventive health care and towards the same has also
approved CSR expenditure of Rs. Rs. 1.75 Crores for purchase of medical
equipments/devices. In this regard, the Company has entered into a MoU with
Nagarpalika Seva Sadan, Dholka and Block Health Officer, Dholka who will be
responsible for procurement and upkeepment of the cquipment through the
Block Health Officer who will be responsible for its proper utilization and
maintenance. However since the strategy to effectively implement such CSR
project took some time, the actual expenditure towards the same would be
incurred in the financial year 2016-17 and hence it will qualify as CSR
expenditure for the financial year 2016-17.

The Company’s CSR initatives usually involve setting the foundation of
vatious programs at small scale to learn from on-ground realities and getting
feedback from commumity. Towards these initiatives the Company has
identified arcas at small scale for Social uplifiment of communities in to area
of its operations during the financial year as explained above.

The Company aims to have sustainable CSR programs with greater impact on
the community and that the Company is in the process to implement multi-
year project which shall help to derive benefits on long term basis and hence
the Company has underutilized the Minimum CSR Obligation for the
Financial Year 2015-16. However the CSR activities and outgo on such
activities will increase in the coming years. The Company strive to undertake
the CSR project and activities from the financial year 2016-17.

A responsibility statement of the CSR Committee that the
implementation and monitoring of CSR Policy, is in compliance with
CSR objectives and Policy of the company.

We hereby declare that implementation and monitoring of the CSR policy are
in compliance with CSR objectives and policy of the Company.

\

Managing Dire

(Chairman -

T & Chairman
R Committee)

Jate § OS\OSIMlS
Place = Grandhinagar




Annexure-\V
Meetings of Board and Committees held during the year and Directors’ Attendance
{Pursuant to clause 9 of Secretarial Standard -1 Meetings of Board of Directors)

1. Meetings of Board of Directors

Totat 9 Board Meetings were held during the financial year 2015-16. Details of Meeting are as
follows;

Particulars of the Meeting Date of the Meeting
14" may, 2015
26" May, 2015
27" July, 2015
6" August, 2015
Meetings of Board of Directors gHh QOctober, 2015
9™ November, 2015
4™ December, 2015
3 March, 2016
30" March, 2016

Attendance of each Director at the Board Meetings during FY 2015-16:

Sr. | Name of the Director Number of Board | Number of Board
Mo, Meetings held during | Meetings attended
their tenure as Director N
1 Shri G. R. Aloria, IAS (w.e.f. 28" | 06 06
luly, 2015)
2 Dr. J. N. Singh, 1AS 09 08
3 Shri L. Chuaungo, 1AS 09 07
4 Dr. Manjula Sunbramaniam, iAS | 09 08
(Retd.)
5 Shri M. M. Srivastava, IAS (Retd.) 05 09
6 Shri K, Kailashnathan, 1AS (Retd.) 09 04 B
7 Dr. Ravindra Dholakia 09 09
8 Prof. N. Ravichandran 09 05
9 Prof. Yogesh Singh 09 05
10 | Dr. T. Harinarayana (Upto 20% | 02 02
June, 2015)
11 | Shri Atanu Chakraborty, IAS 09 09
12§ ShriD. . Pandian, IAS (Retd.) {(Upto | O 00
8" April, 2015)
13 | Shri M. K. Das, 1AS (Upto 27" | 00 00
April, 2015)

2. Meetings of Audit Committee of Directors

Totat 4 Audit Committee Meetings were held during the financial year 2015-16. Details of
Meeting are as follows;

Particulars of the Meeting Date of the Meeting
14™ May, 2015
Meetings of Audit Committee of | 6% August, 2015

Directors 9" November, 2015
3" March, 2016




Attendance of the Members at the Audit Committee Meetings during FY 2015-16:

Sr. | Name of the Director Tenure of | Number of Audit | Number of
No. Directar as | Committee Audit
member of the | Meetings in which | Committee
committee Director was eligible | Meetings
as member of | attended
Committee
1 br. Ravindra Dholakia 01-04-2015 to |1 04 04
31-03-2016
2 Dr.J. N. Singh, {AS 01-04-2015 to |04 02
31-03-2016
3 Shri L. Chuaungo, 1AS 14-05-2015 to | 02 02
31-03-2016
4 Prof. N. Ravichandran 01-04-2015 to 104 02
31-03-2016
5 Prof. Yogesh Singh 14-05-2015 to | 03 02
31-03-2016 '
6 Shri Atanu Chakraborty, 1AS* - 01 01

*Note: The Audit Committee was reconstituted w.e.f. 8" November, 2015 to include Shri Atanu
Chakraborty, IAS in place of Shri L. Chuaungo, IAS for the meeting held on 9" November, 2015.
After Audit Committee meeting held on 9" November, 2015, the earlier constitution of Audit
Committee {i.e. approved by the Board on 14" May, 2015) was continued to be effective.

Meetings of Nomination & Remuneration Committee of Directors

Total 2 Nomination and Remuneration Commitiee Meetings were held during the financial year
2015-16, Details of Meeting are as follows;

Date of the Meeting

_ Particulars of the Meeting
14" May, 2015

Meetings of Nomination &
Remuneration Commitiee of
Directors

6™ August, 2015

Attendance of the Members at the Nomination & Remuneration Committee Meetings during
FY 2015-16:

Sr. | Name of the Director Tenure of | Number of | Number of
No. Director as | Nomination & | Nomination &
member of the | Remuneration Ramuneration
committee Committee Committee
Meetings in which | Meetings
Director was eligible | attended
as member of
Committee
1 Shri L. Chuaungo, IAS 01-04-2015 to | 02 02
31-03-2016
2 Dr. Ravindra Dholakia 01-04-2015 to {02 02
21-03-2016
3 Prof. N. Ravichandran 01-04-2015 to | 02 01
31-03-2016
4 Dr. T. Harinarayana {upto | 01-04-2015 to | O1 01
20" June, 2015) 20-06-2015




4. Meeting of CSR Committee of Directors

Total 1 CSR Committee Meeting was held during the financial year 2015-16. Details of Meeting
are as foliows;

Particulars of the Meeting

Date of the Meeting

Meeting of C5R of Directors

8™ October, 2015

Attendance of the Members at the CSR Committee Meeting during Y 2015-16:

Sr. | Name of the Director Tenure of | Number of CSR | Number of CSR
No. Director as | Committee Committee
member of the | Meetings in which | Meetings
committee Director was eligible | attended
as member of
Committee
1 Shri L. Chuaunge, IAS 01-04-2015 to | 01 01
331-03-2016
2 Prof. N. Ravichandran 01-04-2015 to | 01 00
31-03-2016
3 Shri Atanu Chakraborty, 1AS | 01-04-2015 to | 01 01
31-03-2016 ]

5. Meetings of Project Committee of Directors

Total 8 Project Committee Meetings were held during the financial year 2015-16. Details of
Meeting are as follows;

Particulars of the Meeting

Date of the Meeting

Meetings of Project Committee

of Directors

10" April, 2015

14" May, 2015

9" fune, 2015

27" July, 2015

25" August, 2015

8™ October, 2015

4" pecember, 2015

14" March, 2016

Attendance of the Members at the Project Committee Meetings during FY 2015-16:

31-03-2016

Sr. | Name of the Director Tenure of | Number of Project | Number of
No. Director as | Committee Project
member of the | Meetings in which | Committee
committee Director was eligible | Meetings
as member of | attended
Committee
1 Dr. ). N. Singh, IAS 01-04-2015 1o 08 08
31-03-2016
2 Shri L, Chuaungo, I1AS 01-04-2015 to ; 08 07
31-03-2016
3 Dr. Manjula Sunbramaniam, | 14-05-2015 te | 06 06
1AS {Retd.) 31-03-2016
4 Prof. Yogesh Singh i4-05-2015 to | 06 01 751805
>0
31-03-2016 I ;
5 Dr. T. Harinarayana ({upto | 01-04-2015 to | 03 03(,. f 88 GSP(“I“
20" June, 2015) 20-06-2015 N / :
6 | ShriAtanu Chakraborty, IAS | 01-04-2015 to | 08 08 . o

RN

69



6. Meetings of HR Committee of Directors

Total 4 HR Committee Meetings were held during the financial year 2015-16. Details of Meeting

are as follows;

Particulars of the Meeting

Date of the Meeting

Meetings of HR Committee of
Directors

14" May, 2015

6" August, 2015

8" October, 2015

28" October, 2015

Attendance of the Members at the HR Committee Meetings during FY 2015-16:

Sr. | Name of the Director Tenure of | Number of HR | Number of HR
No. Director as | Committee Committee
member of the | Meetings in which | Meetings
committee Director was eligible | attended
as member of
Committee
1 Shri M. M. Srivastava, IAS | 14-05-2015 to [ 04 04
(Retd.) 31-03-2016
2 Dr. . M. Singh, 1AS 14-05-2015 1o} 04 03
31-03-2016
3 Shri L. Chuaungo, IAS 14-05-2015 to {04 04
31-03-2016
4 Prof. N. Ravichandran 14-05-2015 to | 04 01
31-03-2016
5 | Prof. Yogesh Singh 14-05-2015 to | 04 02
31-03-2016 )
6 Shii Atanu Chakraborty, | 14-05-2015 to | 04 04
IAS 31-03-2016

7. Meetings of Committee of Directors for KG Block

Total 8 Meetings of Committee of Directors for KG Block were held during the financial year
2015-16. Details of Meeting are as follows;

Particulars of the Meeting

Date of the Meeting

Meetings of Committee of
Directors for KG Block

3" June, 2015

27" July, 2015

[ 15" September, 2015

4" pecember, 2015

13" January, 2015

24" February, 2015

1* March, 2016

30" March, 2016

Attendance of the Members at the Meetings of Committee of Directors for KG Block during FY

2015-16:

Sr. | Name of the Director Tenure of | Number of Meetings | Number of

No. Director as | of Committee of | Meetings of
member of the | Directors for KG | Committee of
committee Block in  which | Directors forKG:

Director was eligible

Block |

as  member of attendié'd';__l,_, ~ e
Committee L
1 Shri G. R. Aloria, |AS 24-02-2016 to | 02 02 \ e

T L




31-03-2016
2 Dr. §. N. Singh, {AS 14-05-2015 to | 08 038
31-03-2016
3 Shri L. Chuaungo, IAS 14-05-2015 to | 08 08
31-03-2016
4 Dr. Manjuta | 14-05-2015 1o | 08 G7
Sunbramaniam, IAS | 31-03-2016
(Retd.)
5 Shri M. M. Srivastava, IAS | 24-02-2016 to | 02 02
{Retd.} 31-03-2016
6 Shri K. Kailashnathan, $AS | 24-02-2016 to | 02 01
(Retd.) 31-03-2016
7 Shri Atanu Chakraborty, | 14-05-2015 to | 08 08
IAS 31-03-2016

8. Meetings of Committee of Directors for Non-Operated Fields

Total 3 Meetings of Committee of Directors for Non-Operated Fields were held during the
financial year 2015-16. Details of Meeting are as follows;

Date of the Meeting
9™ June, 2015

27 July, 2015

15" September, 2015

Particulars of the Meeting

Meetings of Committee of

Directors for Non-Qperated
Fields

Attendance of the Members at the Meetings of Committee of Directors for Non-Operated
Fields during FY 2015-16:

Sr. | Name of the Director Tenure of | Number of | Number of
No. Director as | Meetings of | Meetings of
member of the | Committee of | Committee of
committee Directors for Non- | Directors for
Operated Fields Non-Operated
in which Director | Fields
was eligible as | attended
member of
Committee
1 Dr. ). N. Singh, 1AS 14-05-2015 to Q3 03
31-03-2016
2 Shri L. Chuaungo, |1AS 14-05-2015 to } 03 03
31-03-2016
3 Dr. Manjula { 14-05-2015% to | 03 03
Sunbramaniam, IAS | 31-03-2016
{Retd.)
il Shri Atanu Chakraborty, | 14-05-2015 to { 03 03
IAS 31-03-2016

Date 3 05108 2016
Place © Gandhi rx(lﬂon

Chairman and

aging Director




ANNEXIRE - VI
| K. K. PATEL 8& ASSOCIATES
KIRAN KUMAR PATEL B.Com, FCS Company Secretaries

Mi’tmNo, 308, 2nd Floor, Padmavali Appartinent, N GH-6 Circle, Sector-29, Gandlinagar - 382 029, Ph. 079- 23243088 Mob. 98230 23204 Email : ex_kiranpaicl@yahoo.co.in

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31% March, 2016
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remumneration Personnel) Rules, 2014/

To,

The Members,

Gujarat State Petroleum Corporation Limited
GSPC Bhawan, Behind Udyog Bhawan,
Sector-11, Gandhinagar-38201 1

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good carparate practices by Gujarat State Petroleum Corporation Limited,
The secrelarial audil was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing my opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company.-its officers, agents and authorized representatives during the conduct of secretarial
audit. we hereby report that in our opinion, the Company has, during the audit period covering
the financial vear ended on 31% March, 2016 complied with the statutory provisions lisied
hereunder and also that the Company has proper Board-processes and compliance-mechanism in
place o the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books. papers. minute books, forms and returns {1led and other records
maintained by the Company lor the financial year ended on 3 P March. 2016 according to the

provisions of:
(i) The Companies Act, 2013 (the Acl) and the rules made thereunder;

{(13) The Securities Contracts (Regulation) Act, 1956 (‘SCRA®) and the rules made

thereunder;
(i) The Depositorics Act, 1996 and the Regulations and Bye-laws framed thereunder.

(iv)  Toreign Exchange Management Act, 1999 and the rules and regulations made thereunder
{0 the extent of Foreign Direct Investment, Overseas Direct Investment and External

Commercial Borrowings of the Company.

1




(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (“SEB] Act?).

() The Securities and Exchange Board of India {Substantial Acquisition of Shares
and Takeovers) Regulations, 2011 (o the extent applicable to the Company being
holding Company of Listed Subsidiary Companies.

(b}  The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 is not applicable to the Conmpany.

(¢} The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 is not applicable to the Company;

{d) The Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidetines, 1999 is not applicable to the
Company,

{e) The Securities and Exchange Board of Indja (Issue and Listing of Debt Securities)
Regulations, 2008, to the extent applicable to the Company;

() The Secwrities and Exchange Board of India (Registrars 10 an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client to the extent applicable to the Company since NCDs of the Company
is Listed on National Stock Exchange.

(¢}  The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 is not applicable to the Company; and

() The Securities and Exchange Roard of India {Buyback of Securities) Regulations,
1998 is not applicable 10 the Company.

(vi} I forther report that, having regard to the compliance system prevailing in the Company

‘ and on examination of the relevant documents and records in pursuance thereof, an test-

chieck basis, the Company has complied with the following sector specific laws
applicable specifically to the Company:

6] The Petroleum Act, 1934 and rules made thereunder

(1) The Oilfield (Regulation& Development) Act, 1948 and its rules.
(1) The Oil Industry (Development) Act, 1974

{(ivy  Qil Mines Regulation 1984.

(v} Environment Protection Act, 1986

2
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I have also examined compliance with the applicable clauses of the following:
(&) Secretarial Standards issued by The Institute of Company Secretaries of India.

(i) The Debt Listing Agreements with National Stock Exchange Limited (N SE) &
Securities and Exchange Board of India (Listing Obligation and disclosure
requirement) Regulation, 2015,

During the period under review, the Company has generally complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors as on 31.03.2016. The changes in
the composition of the Board of Directors that took place during the period under review were
carricd out in compliance witl the provisions of the Act.

Adequate notice is given to directors 1o schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and in case of shorter notice required
compliance as per Companies Act, 2013 has been ensured and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

All decisions at Board Meeting and Committec Meetings are carried out unanimously as
recorded in the minutes of the meeting of the Board of Directors and Commitice of the Board as
the casc may be,

We further report that
There are adequate systems and processes in the company commensurate with the size and

operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.




We further report that

During the audit period the Company bas taken major decisions which requires reporting under
Companies Act, 2013 are as under:

. The Board of Directors at its Board Meeting held on 4th December, 2015 has pursuant fo
the provisions of the Sections 391 1o 394 and all other applicable provisions, of the
Compaiies Act, 1956 and Companies Act, 2013 and subject to the requisite approvals,
accorded approval for Scheme of Arrangement for structuring of various businesses of
GSPCL.

g

The Company has incorporated two subsidiaries (i.e GSPC Offshore Limited and GSPC
Energy Limited) as a part of proposed re-structuring during the financial year 2015-16.

3. The Company has issued equity share on preferential basis aggrepating to Rs, 443.69
Crores on 19" Qctober, 2015.

For K K Patel & Associates

Q’L”.‘FQ
(Kiran Kumar Patel)
FCS No. 6384, CP No. 6352

Date: 30/05/2016
Piace: Gandhinagar

(This report is to be read with our letier of even date which is annexed as Annexure A and Jorins
an integral part of this report.)



K. K. PATEL & ASSOCIATES
Company Secretaries

KIRAN KUMAR PATEL B.Com, FCS

Circle, Sectar-29, Gandhinagar - 182 0729, Ph. 079.232

43088 Mob, 9B250 23204 Enail : cs_kiranpatel@yahoo.ce.in

‘Annexure A’
To,
The Members,
Gujarat State Petroleum Corporation Limited
GSPC Bhwan, Behind UdyogBhawan,
Sector-11, Gandhinagar-382011

Our report of even date is to be read along with this letter.

I. Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

2. We have followed the audit practices and processes as were appropriate {o obtain
reasonable assurance aboul the correctness of the contents of the Sceretarial records. The
verification was done on test basis to ensure that correct facts are reflected m secretarial
records, We believe that the processes and practices, we followed provide a reasonable
basis for our opinion.

3. We have not verified 1he correctness and appropriateness of financial Statements of the
campany.

4. The compliance of the provisions of Corporate and other applicable laws, .rules,
regulations, standards is the responsibility of management. Our examination was limited
to the verification of procedures on test basis.

5. The Secretarial Audit report is not an assurance as to the future viability of the Company.
For K K Patel & Associates

(Kiran Kumar Patel)
FCS No. 6384, CP No. 6352

Date: 30/05/2016
Place: Gandbinagar



ANNEXIRE - C
ey SNGHVI P SINGHVI & ASSOCIATES

CHARTERED ACCOUNTANTS
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INDEPENDENT AUDITOR’'S REPORT

TO
THE MEMBERS

GUJARAT STATE PETROLEUM CORPORATION LIMITED.
GANDHINAGAR (GUJARAT)

Report on the Standalone Financial Statements

We have audited the accompanied standalone financial statements of GUJARAT STATE
PETROLEUM CORPORATION LIMITED, which comprises of the Balance Sheet as on 3157
March, 2016 and the Statement of Profit and Loss and Cash Flow statement for the year ended
3157 March, 2016 and 3 summary of significant Accounting Policies and other explanatory
information.

Management'’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irreguiarities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, Implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

QOur responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonabie assurance about whether the standalone financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the
auditor's judgment, inciuding the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the
standalone financial statements that give a true and fair view in order to design audit proce Ires
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that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also Includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations glven to us,
the financial statements give the adeguate information required by the Act in the manner so
required and give a true and fair view in conformity with the Accounting Principles Generally
. Accepted in India:
{a) In the case of the Balance Sheet, of the state of affairs of the Company as at 31°7 March,

2016;
(b) In the case of the Statement of Profit and Loss, of the loss for the year ended on that date;

and

(¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Emphasis of Matter
We draw attention to:

(a) Note no. 17.1 and 24 regarding non provisioning of disputed Income Tax demands/claims by
the Income Tax Authority amounting to  Rs. 1,038.70 crores (P.Y. Rs. 1,019.73 crores) and
disclosed by way of a note as contingent liability. As the matter is disputed therefore no provision
is made in the financial statements. Our opinion is not modified in respect of this matter.

(b) Accounting Policy 1 of significant Accounting Policles (Note No. 2), which describes that the
financial statements of the unincorporated joint ventures are prepared in accordance with the
requirements prescribed by the respective Production Sharing Contracts of the unincorporated
joint ventures. Hence, certain adjustments/disclosures required under the mandatory accounting
standards and the Companies Act, 2013 have been made in these accounts to the extent of
information available with the Company. Our opinion is not modified in respect of this matter,

(c) Note no. 35 (h) to the financial statements, regarding the dispute between GSPC and Geo
Global Resources (India) Inc. ("GGR") with respect to the obligations of both the parties under the
Carried Interest Agreement. The parties are in the process of resolving the dispute. Pending such
resolution, the amount of Rs.1834.08 Crores (P.Y. { Rs. 1734.60 Crores), which is due from
GGR is shown under note no. 17 "Long Term Loans & Advances-Joint Venture balance” and no
Impact of adjustment, if any, of possible outcome of such resolution has been given in the
financial statements. Our opinion is not modified in respect of this matter,
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(d) Note no. 24 (a) to the financial statements which describes the uncertainty related to GSPC's
share in alieged claim of Gujarat State Energy Generation Limited (“GSEG") against NIKO
Resources Ltd. ("NIKO") and GSPC for Rs. 861.78 crores (USD 129.92 miliion) (GSPC's share
Rs. 574.55 crores) on account of liquidated damages for short supply of natural gas under the
GSA, for which based on legal opinlon no provision has been made. Our opinion is not modified in
respect of this matter.

(e) Note No. 24 (c) to the financial statements which describes the uncertainty related to alleged
claim of Tuff Drilling Private Limited ("TDPL") for Rs. 719.33 Crores (GSPC's share Rs. 575.47
crores) on account of loss caused to TDPL on account of illegal termination of contract for which
based on management representation that the matter is under Arbitration Proceedings no
provision has been made. Our opinion is not modified in respect of this matter.

{f) Note No. 46 to the financial statements which describes that based on Transaction Audit by
M/s. KPMG appointed by internal committee for investigation and Preliminary Investigation carried
out by Government of Gujarat, financial irregularities relating to Delhi Office of GSPC were
observed. The Audit Committee has also confirmed the same vide its minutes of meeting held on
03.03.2016. No provision has been made by the Company as the liability, If any, is unascertainable
at this point of time. As per Management Representation the matter is under investigation. Our
opinion is not modified in respect of this matter.

Other Matter

a) We have placed reliance on technical/commercial evaluation by the management in respect
of categorization of wells as exploratory, development and producing, allocation of costs
incurred on them, treatment of capitalization, depletion of producing properties on the basis
of the proved probable hydrocarbon reserves and Hability for abandonment costs.

b) (i). The accounts include gross fixed assets aggregating to Rs. 814,38 crores, other assets
aggregating to Rs. 89.20 crores, fiabilities aggregating to Rs. 21.37 crores, income
aggregating to Rs, 81.48 crores and expenditure aggregating to Rs. 31.50 crores relating to
Company’s share in Eleven producing joint ventures, which have been incorporated on the
basis of accounts audited by other auditors.

(). The accounts include gross fixed assets aggregating to Rs, 1546.86 crores, other assets
aggregating to Rs. 18.02 crores, liabilities aggregating to Rs.25.44 crores, income
aggregating to Rs. 25.41 crores and expenditure aggregating to Rs. 40.68 crores relating to
Company’s share in Six producing joint ventures, which has been incorporated on the basis
of unaudited information approved by the management made available to us, in the absence
of audited accounts.
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(it)). In respect of Six joint ventures which are under exploration and development phase,
exploration/development expenditure aggregating to Rs. 15,122.67 crores, other assets
aggregating to Rs. 11.57 crores and liabilities aggregating to Rs. 424.01 crores have been
incorporated on the basis of accounts audited by other auditors.

(iv). In respect of Three joint ventures which are under exploration and development phase,
exploration/development expenditure aggregating to Rs. 318.93 crores, other assets
aggregating to Rs, 13.60 crores and liabilitles aggregating to Rs. 32.69 crores, have been
incorporated on the basis of unaudited information approved by the management made
available to us, in the absence of audited accounts.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A” a statement on the matters specified in paragraphs
3 and 4 of the Order.,

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion proper books of account as required by faw have been kept by the
Company so far as appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e) On the basis of written representations recelved from the directors as on 3157
March, 2016, taken on record by the Board of Directors, none of the directors is
disqualified as on 313" March, 2016, from being appointed as a director in terms of
Section 164(2) of the Act;

f With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our Report in “"Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

I, The Company has disclosed the impact of pending fitigations on its financial
position in its financial statements — Refer Note 24, 38, 45 & 46 to the
financial statements;

if. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts; and
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i, There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Company.

3. As required by section 143(5) of the Act, Directions and Sub directions are annexed as per
“Annexure C”.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

DL\ v:)lm——/

PLACE : GANDHINAGAR (PRAVEEN SINGHVI)
. DATED: 30™MAY, 2016 PARTNER
M. NO. 71608
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“"Annexure A" to the Independent Auditors’ Report

The annexure referred to in paragraph 1 under the heading ‘Report on Other lLegal &
Regulatory Requirements’ of our report of even date to the standalone financial statements of
GUJARAT STATE PETROLEUM CORPORATION LIMITED for the year ended 3157 March,
2016, we report that:

FIXED ASSETS
1 (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) According to information provided by the management, fixed assets have been
physically verified by the management at reasonable intervals and no material
discrepancies were noticed.

(¢) The title deeds of immovable properties are held in the name of the company,

INVENTORIES

2 The inventory has been physically verified by the management during the period.
In our opinion, the frequency of verification is reasonable. The discrepancies
noticed during the physical verification of inventory as compared to book records,
were not material.

3 LOANS & ADVANCES
The Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Accordingly, clause
(ii)(a) , (ii)(b) & (ii)(c) of paragraph 3 of “the Order” is not applicable to the
Company.

LOANS, INVESTMENT & GURANTEES

4 According to information & explanation given to us, company has not given any
loan or provided any guarantee to any person specified under section 185 of
Companles Act 2013.

Further, company has not made any investment nor given any loan or provided any
guarantee to any body corporate as specified under section 186 of Companies Act
2013. Therefore, clause (iv) of paragraph 3 of “the order” is not applicable to the
company.

FIXED DEPOSITS ,
5 According to the information and explanations given to us, the Company has not
accepted any deposits therefore directive issued by the Reserve Bank of India and
the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed there under, clause (v) of paragraph 3
of “the Order” is not applicable to the Company.
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COST AUDIT RECORDS

6 We have broadly reviewed the books of account maintained by the company
pursuant to the Rules made by the Central Government for the maintenance of
cost records under section 148 of the Act, and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained.

STATUTORY DUES

According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing the undisputed applicable statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues, as applicable
with the appropriate authorities,

According to the information and explanation given to us there are no disputed
amounts payable in respect of income tax, sales tax, service tax, duty of customs,

7 (1)

(b)

duty of excise, value added tax except as stated below:- ‘
Name of the | Nature of | Amount | Period to | Forum where the dispute is
statute dues under which the | pending
dispute | amount
not vyet| relates
deposite
d (Rs. in
Crore)
Income Act | Income 1.62 11996-1997 High Court
1961 Tax 8.70 {1997-1998
Including 16,81 {1 1998-1999
interest 0.25 [ 1989-2000
and 0.71 12001-2002
penalty 1.18 12003-2004
as 1.75 1 2008-2009
applicable
Income Act | Income 18.02 | 1999-2000 ITAT
1961 Tax 32.39 | 2000-2001
Including 79.10 1 2001-2002
interest 163.11 [2002-2003
and 160.66 {12003-2004
penalty 228.86 {2003-2004
as 0.19 1 2004-2005
applicable 13.28 | 2005-2006
183.08 {2005-2006
0 .63 | 2006-2007
171.65 |2006-2007
301.84 | 2007-2008
7.04 1 2008-2009
325.77 12008-2009
198.07 | 2009-2010
259.43 | 2010-2011
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Income Act| Income 1,23 |12004-2005 CIT(A)
1961 Tax 171,66 {2006-2007
Including 301.95 {2007-2008
interest 325.77 {2008-2009
and 337.34 1 2011-2012
penalty
as
applicable
Income Act | Income 0.01 ; 2004-2005 AQ
1961 Tax
Including
interest
and
penalty
as
.| opplicable |
Service Tax | Service 0.04 |1 2009-2010 CESTAT
~Finance Tax 0.11 12010-2011
Act 1994 Including 0.13 12010-2011
interest 0.04 12010-2011%
and 6.69 | 2011-2012
penalty
as
applicable |
Service Tax | Service 11.32 | 2008-2009 Commissioner of Central
—Finance Tax Excise

Act 1994 Including
interest
and
penalty
as
applicable

DEFAULT IN PAYMENT OF DUES

8 According to the records of the Company examined by us and the information and
explanations given to us, the Company does not have dues to any financial institution
or bank or government or debenture holders as at the balance sheet date. Accordingly,
clause (viii) of the paragraph 3 of “the Order” is not applicable to the Company

FUND RAISED BY PUBLIC ISSUE/ FOLLOW ON OFFER / TERM LOAN
S  In our opinion and according to the information and explanations given to us, term
loans were applied for the purpose for which the loans were obtained. The Company
did not raise any money by way of initlal public offer or further public offer (including
debt instruments).
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FRAUD
10 During the course of our examination of the books and records of the Company, cartied

out in accordance with the generally accepted auditing practices In India, and according
to the Information and explanations given to us, no fraud by the Company or any fraud
on the company by its officers / employees has been noticed or reported during the
year. However, Based on Transaction Audit by M/s. KPMG appointed by internal
committee for investigation and Preliminary Investigation carried out by Government of
Gujarat, financial irrequiarities relating to Delhi Office of GSPC were observed. The
Audit Committee has also confirmed the same vide its minutes of meeting held on
03.03.2016. No provision has been made by the Company as the liability, if any, is un
ascertainable at this point of time. As per Management Representation the matter is
under investigation. Our opinion is not modified in respect of this matter.

MANAGERIAL REMUNERATION
11 Section 197 of The Companies Act 2013 is not applicable to the Government Company.
Therefore, clause (xi) of paragraph 3 of the order is not applicable to the company.

NIDHI COMPANY
12 The company is not a Nidhi Company as defined under section 406 of The Companies
Act 2013. Therefore, clause (xii) of paragraph 3 of the order is not applicable to the

company. :

TRANSACTIONS WITH RELATED PARTY

13 As per the information and explanation given to us, all transactions with the related
parties are in compliance with the provision of section 177 and section 188 of
Companies Act, 2013. The relevant disclosure as required by AS-18 has been made in
Note No. 38 in the financial statements,

PREFERETIAL ALLOTMENT / PRIVATE PLACEMENT OF SHARE / ISSUE OF DEBENTURE

14 During the year company has not made private placement of shares or fully or partly
convertible debentures during the year under review. The Company has issued
3,47,76,434 fully paid equity shares of Rs 1 each at a premium of Rs 80 each
aggregating to Rs. 4436891154.00 by way of preferential aflotment to Government of
Gujarat and complied with the requirement of section 42 of The Companies Act 2013
and amount raised have applied for the purpose they have been raised.

NON CASH TRANSACTIONS WITH DIRECTORS
15 As per the information and explanation given to us, company has not entered in to any
non cash transactions with directors or persons connected with him. Therefore, clause
(xv) of paragraph 3 of “the order” is not applicable to the company.
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NBFC REGISTRATION
16 The Company Is not required to be registered under section 45-IA of the Reserve Bank

of India Act, 1934 as NBFC. Therefore, clause (xvi} of paragraph 3 of “the order” is not
applicable to the company.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

Pﬁljk/

PLACE : GANDHINAGAR (PRAVEEN SINGHVI)

DATED: 30™ MAY, 2016 "~ PARTNER
M. NO. 071608
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“Annexure B” to the Independent Auditor's Report of even ‘date on the Standalone
Financial Statements of GUIARAT STATE PETROLEUM CORPORATION LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GUJARAT STATE
PETROLEUM CORPORATION LIMITED (“the Company”) as of 31°" March, 2016 In conjunction
with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibiiity for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal financial
ontrols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under The
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of The
“ompanies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internat financial controls over financial reporting included obtaining an understanding of
Internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
e company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financlal controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controis
“sstem over financial reportin]g and such internal financial controls over financial reporting were
operating effectively as at 315" March, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

D-C-ltjl‘/
PLACE : GANDHINAGAR (PRAVEEN SINGHVI)

DATED: 30™ MAY, 2016 PARTNER
M. NO. 071608
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ANNEXURE C AS REFERRED TO IN INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS OF GUIJARAT STATE PETROLEUM
CORPORATION LIMITED FOR THE PERIOD ENDED 31°" MARCH, 2016

(a) Report on Directions under Section 143(5) of Companies Act 2013:

1. Whether the Company has clear title/lease deeds for freehold and leasehold
respectively? If not please state the area of freehold and leasehold land for which title /
lease deeds are not available?

Reply: The Company has clear title / lease deeds for freehold and leasehold properties.

2. Whether there are any cases of walver/ write off of debts/ loan/ interest etc. if yes,
the reasons there for and the amount involved.

Reply: There are no such cases of waiver of debts / loan / Interest etc.

3. Whether proper records are maintained for inventories lying with third parties &
assetls received as gift / grant(s) from Govt. or other authorities.

Reply: The Company does not own any inventory lying with third party. Further company
has not received any asset as gift / grant from Govt. or other authorities.

b) Sector Specific Sub-directions under Section 143 (5) of the Companies Act, 2013;
Power Sector
Generation :

1. In the cases of Thermal power projects, compliance of the various pollution control Acts
and the impact thereof including utilization and disposal of ash and the policy of the
company in this regard, may be checked and commented upon.

Reply: Not Applicable

2. Has the company entered into revenue sharing agreements with private parties for
extraction of coal at pitheads and it adequately protects the financial interest of the
company?

Reply: Not Applicable

3. Does the company have a proper system for reconciliation of quantity/quality of coal
ordered and received and whether grade of coal/molsture and demurrage etc., are
properly recorded in the books of accounts?

Reply: Not Applicable

4. How much share of free power was due to the State Government and whether the
same was calculated as per the agreed terms and depicted In the accounts as per
accepted accounting norms?
Reply: NIL

D-186, SHASTRI NAGAR, JODHPUR  (O) 2624933, 2612033 (M) 54-141-30833 (R) 2613833 FAX : 0201-2626933
e-mall : psinghvil@rediffmall.com C\
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5. In the case of Hydroelectric Projects, the water discharge is as per policy/guidelines
issued by the State Government to maintain biodiversity. For not maintaining it penalty
paid/payable may be reported.

Reply: Not Applicable

Services Sector
Trading

1. Whether the company has an effective system for recovery of dues in respect of its
sales activity and the dues outstanding and recoveries there against have been properly
recorded in the books of accounts?

Reply: Yes, the company has an effective system for recovery of dues in respect of its
sales activity and the dues outstanding and recoveries there against have been property
recorded In the books of accounts.

2. Whether the company has an effective system for physical verification, valuation of
stock, treatment of non- moving items and accounting the effect of shortage/excess
noticed during the physical verification.

Reply: Yes, the company has an effective system for physical verification, valuation of
stock, treatment of non- moving items and accounting the effect of shortage/excess
noticed during the physical verification.

3. The effectiveness of the system followed in recovery of dues in respect of sales
activities may be examined and reported.

Reply: The Company periodically prepares debtors outstanding and ageing reports and
follow-ups with outstanding debtors, if any. The company has aiso adequate amount of
security against debtors in the form of Bank Guarantee or Security deposits except
some debtors {considered doubtful) which are outstanding beyond 6 months and no
security s available for which provision has been made during the year 2015-2016 as
per Debtors Policy of the Company.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

P

PLACE : GANDHINAGAR (PRAVEEN SINGHVI)

DATED: 30™ MaAY, 2016 PARTNER
M. NO. 71608

D-186, SHASTRI NAGAR, JODHPUR (0) 2624933, 2612833 (M) 54-141-30933 (R) 2613933 FAX : 0291-2626833
e-mall : psinghvi1 @rediffmail.com
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A EX IRE_ 1D

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDiIA
UNDER SECTION 143(6){(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF GUJARAT STATE PETROLEUM CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2016

The preparation of financial statements of Gujarat State Petroleum
Corporation Limited for the year ended 31 March 2016 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is
the responsibility of the Management of the Company. The Statutory Auditors
appointed by the Comptrolier and Auditor General of India under Section 139(5)
of the Act are responsible for expressing opinion on the financial statements
under Section 143 of the Act based on independent audit in accordance with the
Standards on Auditing prescribed under Section 143(10) of the Act. This is stated
to have been done by them vide their Audit Report dated 30 May 2016.

1, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143(6)(a} of the Act of the financial
statements of Gujarat State Petroleum Corporation Limited for the year ended
31 March 2016. This supplementary audit has been carried out independently
without access to the working papers of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors and Company personnel and a
selective examination of some of the accounting records. On the basis of my audit
nothing significant has come to my knowledge which would give rise to any
comment upon or supplement to Statutory Auditors’ Report.

For and on behalf of the
Comptroller and Auditor General of India

{Y. N. Thakare)
Pr. Accountant General (E&RSA), Gujarat

Place: Ahmedabad
Date: DL ~0% -20lb
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ANNEXYRE - B

Gujarat State Petroleum Corporation Limited
: Batance Shest as at 31st March, 2016
Rs in Crores|
Note o Asat T As al
No. 31st March, 20186 31si March, 2015
EQUITY AND LIABILITIES o ’ Lo
Sharoholders' Funds _ _ o
Share Capital 3 - 257,93 I 252.45
Reserve & Surplus 4 8,793 7,165.07
S 7,055.24 7,417.52
Share Application Money Pending Allotment 5 - o : -
Non-Current Liabillties S
Long Term Borrowings 6 17.038.97 R 13,286.96
Net! Deferred Tax Liabiiities 7 29,16 - ' 169.74
Other Long Term Liabilities 8 1329 o 12.77
Long Term Provisions 9 Lt B T 52,09
R ©47,241.55- 13,631.56
Current Llabilities -
Short Term barrowings 10 5,365.40
Trade payables 11 430.68
Other Current Liabilitles 12 2,332.75
Short Term provisions 13 63.75
36,05 8,172.56
TOTAL o TR e 28,221.64
ASSETS
Non-Current Assats
Fixed Assels AR
Tangible Assels 14 BT 7 L 977.04
Intangible Assets 14 < . 4.95
Capital Work in Progress 15 Joo1281344 . 10,712.87
intangible Assets under development 15 U b I 11,175.30
Non-Current investments % (.- 1322 ... 1,387.87
Long Term Loans & Advances 7o AssTT 1,887.37
Other Non-Current Assets 8 .. . -43984 .0 . 0 132.82
PR 28,195.37, 26,388.,22
Current Assets L
inventories i5 §7.55
Trade Recaivables 20 £699.82
Cash & Bank 21 416,51
Short Term loan and Advances 22 1,132.37
Cther Current Asseats 23 95 517.17
T 1,987 47 2,833.42
TOTAL L TTTRRAEEE 7532164
The accompanying notes are an intergal part of these Financial Staterments
As per our report of even date aliached
For P Singhvl & Associales For and on behalf of the Board of Director
Charered Accountanis -
FRN 113602W A ,fh”
. G. R. Aloria, 1AS Dr.Jd. TTRS
i Chairman Baging Director
\j ¥ I DIN:02813711 DiN:00955107
_ﬁkv‘t_’/
i\ Qﬁi A
{Praveen Singhvi) D ) t /
Pariner Sandeep Davi e Gopal Srinivasan
M. Ne.071608 Compsany Secrelary Chlef Financial Officer
Date: May 30, 2016 Date: May 30, 2016
Place: Gandhinagar Place: Gandhinagar




Gujarat State Petroleum Corporation Limited
Statement of Profit & Loss for the period ended 31st March, 2016

Rs in Crores
Note No. 2015-16 2014-15
INCOME
Revenue from Operations (Gross) 26 10,613,149 10,956.59
Less: Excise Duty : - . -
Revenue from Operations (Net) 10,513.19 10,856.59
Other Income 27 141,78 81.31
Total Revenue 10,724.97 } 11.037.90 |
[EXPENSES
Production Expenditure - E&P 28 7717 116.29
Cosl of Traded Goods 28 - 10,062.57 10,230.03
Changes in inventories of Finished Goods, Stock - i
in process and Slock in Trade 30 {61.98)
Employee Benefits Expense 31 14.61
Finance Cost 32 51.03
Other Expenses 33 42,08
Depreciation, Amodisation & Depletion 14 100.99
Total Expenses 10,493.05
Profit Bofore Tax and Adjustments 544 .85
Prior period Adjustments 0.11
Exceptional ltems 34 513.03
q?roﬂt Before Tax 3171
Tax Expenses
Current Tax e 1.86
Deferred Tax (70.58) - 6.15
Short /{Excess) provision of Tax o - 8.1
1Proflt for the Perio 23.70
Basic Earning per equity share of face vaiue of Rs.
1 each 44 {3.16) 0.09
Diluted Earning per equity share of face value of
Rs, 1 each 44 (3.07} 608

As per our reporl of even dale attached

For P Singhvi & Associales
Chartered Accountanis
FRN 113602W

{Praveen Singhvi)
Pariner
M. No.071608

Date: May 30, 2016
Ptace: Gandhinagar

The accompanying notes are an intergal pan of these Financial Statements

For and on behaif of the Board of Direclors

AN Y IR

G. R. Aloria, IAS
Chaiman
DIN:02913711

C

Sandeep Dave
Company Secretary

Dale: May 30, 2016
Place: Gandhinagar

e

DrdN, L TAS
aging Direclor
DiN-0085510Y

N ’é’f‘“?

Gopal § dfivasan
Chief Financial Officer
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GUJARAT STATE PETROLEUM CORPORATICN LIMITED
CASH FLOW STATEMENT FOR THE YEAR ERDED 24 ot MARCH, 2016
BE 0 Crons
PARTICULARS 205516 201445
CASH FLOW FROM GPERATING ACTIVITIES
Prolit Bafora Ta:t {075.00) 3 |
Add © Dopract nnd A baing mn—cash om
o] iad leation, Deplet 56359 hLi307]
lnlem & ananr.e Charges belng fi nanclnp wash outfiow 1640 51.03
Loss on Sale of Assels G4 6.0
Mise Exp Writtea CHf {nat} 695 667
Exploration Cost Writlan off 506 68 513.05
Dlsminution in Lhe vaheo of iovasiaant 6730 -
Provision for Doubthul Advances 421 172
500,78 7078
Less : Interest/ Dividend ircome {100.15) wndn
Profil on 5@t of Assols {0.0%) {2.20)
Qperating Profit bafore working capltas changos . 400.60 G154
Working Capilst Adjustmenis 168.75 [703.44)
Lonp Tern Loans 8 Advances {3380 (121.44)
Oher Nor-Current Assels (R {08y
Inventorles 2102 202
Trada Receivables Z10.67 {B1.38)
Ehori Torm jaan snd Advances RN (i3 0) {277.45)
Other Current Assets -524.46 (526.92)
Ciher Long Torm Liabikties -1, Q06
Long Tam Provisions .' X .
“Trade payabios . " N2
Crher Current Liabiities o " 511D
Short Tarm pravisians : {05}
BT0NE 166.90)
Losa : Direet Tax Poit | (56.77)
Less ; Pric: Perlod Adustmant R e .8 {0.11)
Mt Cashe Fiow from Gpemting Activitios 1A} T ) (12224}
CASH FLOW FROM INVESTING ACTIVITIES _ R
Coah Pald for Purchase of Assals / CWiP inciuding Joint Venhires {Hel) " {oe3.51) (1,332.02)
ksm of Fixod Agsets L B4
{investmanta in Subsidiariss 4G4 (A0E.46)
Proceeds from invostments NS0, 036
krine Corporate Loan 10 grotp Compontos . & (165.E0)
Urerest § Dividond Inconse - A00AS BG40
Mot Cash Flow from Invasting Activithes [G:) JGEro TR [EX X5
CASH FLOW FROM FINANCING ACTIVITIES '

{Procared trim Equity Shade issue 31000
{Equity Share issue vxponses (.95}
Protated o Shanme Apphication Money 650.00)
i gy IR 11 S Leans {not 256064
Proaeeds frem Unsgcured Leans (nat) 1.024.43

intaresl & Finohekg Chargas Paid 1.701.09)|
Hpt Cash Fiow from Flnancing Activiiies iC} . 2164033
Het increasol{Decressal in Cash and Cash oquivaients D) {Mﬁ«é} 143,24
Caeh and Cash oquivalentt af the Beginning of ths Year SN
Cash on hand 030 0.02
{Ciegues on Hang T 0,00
mmk Salencas 216,69 13.25
21108 7378
Caush and Cash equivaients at the End of the Year :
ivsh on hand 002 010
Chequos on Hanpgd DI -
Bank Brloncss - GAT 2i6.99
649 21200
olon:
1. The abuva Cash Flow Statenes has beon prepared undsr Bre 'Jnd‘.:s::t Mathed' as sat outin tha Acsoonting Standard-3 issued by The Inslilute of
Chortered Arcountants of nda.
2. Atiustments Rgve not been mada 1o 'Puchase of Fixed Asssl’ (lrweshng Aclvitgs), ot aocount of incredsefdacroase in Capitat Crodiors. Tha tmpact of the:
above I8 nol readily esceriainatide
3. Brackets indicate cash ouifiowdeduction _ )
4. The Company tas re-chissified previous yoar fgures 1o cOREorm 10 this yoar's classificalion.
An per ropart of pur even dale attached
For P Singhivi 8 Assoclatos Fgr zrd on behalf of e Bonrd of Din
Charlarod Avcourtants -
PRI 1136020 e ‘j“-' ‘l ii
1 ) G R.Atla, WS L TAS
_C\ IL_....--' Chairman lowy Diroctor
J) DI02313711 DN D0P55107
{Pravveen Smphvi} H
Prarnor - 4
M No.OY1608 Sondeep Bave T Gopsl Srinivesan
Company Secrefary Chlef Financtal Gificer
Cralo; Mey 30 2016 Oate: Way 30, 2046
Place: Gandhinana: Binn: Giakpfsnage
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Gujarat State Petroleurn Corporation Limite

Notes to financial statements for the year ended 31°' March 20186,

1  GENERAL INFORMATION .
The Company afong with its subsidiaries and associates has evolved s{rategmally_ as an " Integrated Energy
Company“, with significant presence across the entire energy value chain spanning ywc{e range of oif & gas activites
comprising ol & gas exploration,development and production, gas trading, gas transmission, gas distributionang power

genaration.

2 SIGNIFICANT ACCOUNTING POLIGIES

A Basis of Preparation of Financial Statements:
The Financial Statements are prepared under. the historical cost convention and in accordance with the Generally

Accepted Accounting Principles (GAAP) in india, the provisions of the Companies Act 2013, the applicable Accounting
Standards notified under The Comparies (Accounting Standard) Ruies, 2006, Guidance Notes issued by The Institute of
Chartered Accountants of India for Ol and Gas Producing Activities and the practices prgyaient in the industry in India.
All income and expenditures having material bearing on the financial statements are recognized on acerual basis,

Accounting Policies, not specifically referred to otherwise, are consistent with those used in the previous year. In applying

the accounting palicies, consideration has been given to Prudence, Substanc_:e over Form and Materfality

B Use of Estimates _ \
The preparation of financial statements, in conformity with Generally Accepted Accounting Policy, requires the

management to make estimates and assumptions that affect the reported amounts of Assets and Liabilities, Revenues &

Expenses and disclosure of Contingent Liabilities. Such estimation and assimptions are based on management's
evaiuation of relevant facts and circumstances as on date of the financial statements. Management believes that the

estimates used in the preparation of the financial statements are prudent and reasonable. Futuce resuits may vary from
these estimates. Any revisions to accouniting estimates are recognized prospectively.

: « ‘
C Tangible & Infangibles & Depreciation & Depletion & Amortization. :
C.1 Fixed Assets, other than producing properties, are stated at cost of acquisition of (':ons(mcticn? fess accumulated
depreciation and impairment foss, if any, including attributable interest and financial costs, till such assets are
ready for its intended use. o .
C.2 The cost of leasehold assets is amortized over the period of the lease.
Depreciation is provided on written down value method over the period of useful life pre_scribed in Schedule - N to
the Companies Act, 2013 considering 5% of the original cost as residual value except in respect of the following

assets: :
C.3:1 Mobile communication instruments and tablets purchased by the company are expensed in the year of its

C3

purchase.
C.3.2 Costs incurred on intangible assets-software, resulting in future economic benefits are capitalized as
intangible assets and amortized at 40% each year on witlen down value method beginning from the date of
capitalization. R C
C.4 Depreciation on fixed assets used for expioration and drilling activities is initially capitalized as part of exploration or

development costs. ap
No depreciation or depletion is provided in the accounts of the Joint Ventures. However, the depreciation and

CS5
depletion, as applicable, has heen pravided for by the Company in its own books based on its patticipating interast,

The depletion on producing properties has been calculated and provided, using the unit of production method, as
described in the Revised Guidance Note on Accounting for Gl and Gas Producing Activities issued by 1CAl in
proportion of oil and gas production achieved vis a vis the proved and probable reserves considering the estimated
future expenditure (reviewed & revised) and other cosis o be incurred for developing the reserves. Para 32 of the
Revised Guidance Note on Accounting for Oil and Gas producing activities under Full Cost Method states that
“Proved Oif and Gas Reserves” for calculating depletion cornpris;j{i{i@&(ﬂ@iﬁeq and unde [‘om‘,{
reserves estimated af the end of the period as increased by the prodffetion ; ""ffa

Standalone Financial Statements F.Y. 2015.16 ) [ S



Gujarat State Petroleym Corperation Limite

keeping in view lhe prudent petroleurn
mercial production from the asse! is
¢ in terms of the provisions of the
taken for depletion nor are the refated

As per the Revised Guidance Note, for “Producing Activities”, the company,
industry practice, considers the assets for depletion only when the com
commenced after oblaining the approval of the Management Committe
Production Sharing Contract (PSC). THl such time, neither the reserves are

assefs capitalized.

D Site Restoration and Abandonment Coslts

0.1, The estimated liabifity towards costs refating to dismantling, abandoning and restoring well sites ang allied facilities
which has commence commercial production, is recognized at the initial stage as a i’{aﬂ Of cost of producing
praperty, based on the latest technical assessment available with the Company and provision is made for the site

restoration and abandonment cost.

D.2. Costs relating to dismantling, abandoning and restoring of well sites and aliied_facilities which are yet to commence
commercial production are sccounted for in the year in which such cosis are incurred after estimating the salvage
value,

[.3. Wherever applicable, a site restoration fund is created under the Site Resiorgticn fund Scheme 1999 as nofified by
the Government of India based on approval from the Management Committee formed under the the PSC and
Directorate General of Hydrocarbons (DGH), Ministry of Petroleum and Natural Gas (MoP&NG). An annual

contribution is made to the fund appropriately.

E Invesimenis
Trade and Non-Trade investments are classified as Non-Curen
cost less provision for permanent diminution in value, if any.

t Investments. Non-Current investments are staleg at

F  Invenfories
F.1 Crude oil in flow fines is technicalt
valued nor accounted for, .
F.2 inventory of crude ot with Joint Ventures is valued as per Crude Off take and Sale Agreement (COSA).

rage tank of the LNG terminal are valued at cost or net

y not feasible to be quantified due to operational constraints and hence neither

F.3 Natural gas imported as LNG and stored in the sfo
realizable value whichever is lower,

F.4 Chemicals.fules,consumables,stores and spare parts are valued at Weighted Average Cost.

G Revenue Recognition:
G.1 Company's share of Revenue from Joint Ventures is conside

Ventures.

G.2 Sale of crude oil and gas produced from wells until start of commercial
such wells,

G.3 Income from sale of gas is recognized when practical
transferred to the buyer. Sale of Gas is stated net of appkcabl
in prices of gas is accounted for in the year of such revision.

red on the basis of Accounts submitted by Joint
production is adjusted against the cost of

ly all risks and rights connected with ownership have been
e CST/VAT, as applicable. Any retrospective revision

G4 Revenue from sale of wind power Is recognized on a monthly basis in accordance with the terms of Power

Purchase Agreement ( PPA). :
G.5 Revenue in respect of interest on delayed realizations from customers, if any, is recognized when there is
reasonable cerfainty regarding its collection. All other interest incomes are recognised on accrual basis.

GB Revehue In reapect of Take or Pay quantity of gas (short lifted quantity of gas under the Ges Sala Agreements) Is

recognized when there is reasonable certainty regarding its coliection,

G.7 Profit Petroleum payable to the Government of india (MoP&NG) under a PSC is accounted for intially on an
estimated basis and upon approval of the DGH, MoP&NG, difference, if any, is accounted for in the year of such of

approvat, ’
G.8 Dividend income is reco
Sheet date. o ‘
G.8 Insurance claim are accounted for on final acceptance by the !nsurf(jé q')_p_m_p}hn ;
s * i

P

gnized when the shareholders’ right to r'ecei_\%ripgg\g}ent is established by the Balance
:\)\ A e

Standalone Financial Statements F.Y. 2015-16



Gujarat State Petroleum Gomoration Limite

H Prior Period and Extraordinary ltems and Changes In Accounting Policies ) '
Herns of Income and Expenditure that relate to previous accounting period(s), which arise out of errors ang omissions,

are accounted for in the Statement of Profit & Loss under head "Prior Pe(iod Adjustments” exgep! those thatl are
occasioned by events occuring during or after the close of the year end and which are accounted for in the year in which

they occur,

Extracrdinary items and changes in Accounting policies having material impact on the financial affairs of the company are

disclosed seperately.

I Allocation of General Administrative Expenses
in case of Joint ventures, in which the Company is an operator, the aflocation of Common General and Administrative

Expenses and Employee cost fo various operated blocks, is done on the basis of time allocations notified by each

employee.

J  Accounting for Oif and Gas Joint Ventures
The company has adopted Full Cost Method (FCM) of accounting for the oil and gas operations with effect from 1-4-2005
and accordingly, all costs incurred in prospecting, acquisition, exploration and development of Contract Areas are

accumulated considering a country as a cost center.

However, as an exception fo the Full Cost Method, following the basic principle of prudence, the cafrying cost of a
Contract Area is written off in the statement of profit & foss in the year in which such a Contract area is surrendered after
the required approvais. Further, the carrying cost of a Contrat Area that is proposed for surrender during a year but
approval for which is still awaited at the end of such year, is also provided for in the statement of profit & loss under the
head exploration cost wiitten off and the camying cost of such contract area is setlled against the provision in the

subsequent period in which such approvals are received.

Al Ol and Gas Joint Ventures are in the nature of un-inootporated Jowwt Venture (Jointly Controtled Assets). Accocdingly,

the financial statements of the Company reflect the Company’s mam.m.wmmmhe
Joint Venture operations, which afe accounted on a line by bine basis, based on the avatlable snformation as on the date

af the Balance Sheet, with similar items in the Company’s aocounts, to the extent of the Paticipating tnderest of the
Cmq:anyheadujokﬁvaMeandretatedJokﬁOpemﬁngAgfeements(JOA).ifaw,exoesﬁhcasedabahdonme'nt,
impairment, depletion and depreciation, which are accounted for as per the accounting policies of the Company. The
financial statements of the unincorporated joint ventures are prepared by the respective Operators of the Contract Area in
accordance with the requirements prescribed by the respective PSC and JOA. Hence, certain adjustments/disciosures
required under the mandatory Accounting Standards and the Companies Act, 2013 have been made in the financial
statements of the Company only to the extent of information available with the Company as on the date of the balance
sheet. Such information include information relating to foreign exchange differences, micro, small and medium
enterprises, expenditure in foreign currency, earnings in forefgn currency, CIF value of imports, transactions with related
patlies, details of commitments and contingencies, inventory of oil and gas and consumption of stores and spares,

K Borrowing Costs ) )
Borrowing’ Costs, when specifically incurred for the acquisition, construction or production of qualifying assets, are

capitalized as a part of cost of stch assets till the activities necessary for its intended use or sale are complete. General
borrowing costs are apportioned and capitalized at the weighted average of such bomrowings outstanding during the
period, to the exient the same are attributable {o the qualifying assels. Borrowings costs also include exchange
differences arising from foreign cumency borrowings. All other borfowing costs are charged to statement of profit and joss

of the period in which these are incumed.

Charges relating to Bank guarantees incurred at the time of submission of bids for oil and gas blocks or prior o the
award of contract as well as for Annual Work Programme under the PSC are charged to Profit and Loss Account, as and

when incurred,

M [Income Tax and Deferred Tax
Tax Expenses comprise of Curcent as well as Deferred Tax, Provision for Cl:;}e\:
@z

to the relevant assessment years on the basis of the assessable income afl
i
Income Tax Act, 1961,

h’lg{rs made at the tax rate applicable

Tsidering the applicgbie-provisions of the
Ay A DR be

\i”-i:i
a3
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Gujarat State Petroleum Corporation Limile

Deferred 1ax is recognized based on the principle of prudence, arising from time differences between taxable and
accounting income that ariginate in one period and are capable of reuersa‘al in one or more subsequent periods and is
measured using applicable tax rates and Laws that have been enacted until the date of the balance sheet. Deferred tax

assels are reviewed at each balance sheet date and adjusted, if required.

The Deferred Tax Asset is recognized and carried forward only to the exient that there is a virtuat certainty of its
realization.

The Minimurn Alternative tax (MAT) credit is recognized as an asset only when and to the ex_tent there is convincing
evidence that the Company will pay normal income tax during the specified period. In Fhe year m_which the MAT credit
becomes eligible 1o be recognized as an asset in accordance with the recommendations contained in guidance note
issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to the Profit and
Loss Account and shown as MAT Credit Entitlement. The Company reviews such credits at each balance sheet date and

writes down the carrying amount of MAT Credit Entitlement, if warranted.

N Employees Benefils -
N1 All short term employee benefits are recognized at their undiscounted amount in the statement of profit and toss in

the accounting period in which they are incurred.

N.2 Provident Fund:
Eligible employees receive benefits from a provident fund, which is a defined contribution plan. Aggregate

contributions along with interest thereon are paid at the time of retirement, death, incapacitation or termination of
employment. Both the employee and the Company make monthly contributions to the GSPC Employee's Provident
Fund Trust equal to a specified percéntage of the eligible empioyee's salary. The interest rate payable, by the trust
to the beneficiaries, every year is being nofified by the Govemment. The Company has an obligation o make good
the shorlfall, if any, between the retum from the investments of the frust and the notified interest rate. The company
also contributes to a government édminister_éd pension fund on behalf of its employees.

N.3 Superannuation Fund . . '
Certain employees of the company are also participants in a defined contribution plan and have accordingly

participated in the Group Superannuation Scheme of Life insurance Corporation of India,

N.4 Gratuity : _
The Company provides for gratuily, a defined benefit refirement plan (the “Gratuity Plan") covering eligible

employees. tn accordance with the Payment of Gratuity Act, 1972, the Gratuity Plan requires a lump sum payment
to eligible employees, at the time of retirement, death, incapacitation or termination of employment, based on the
respective employee’s salary and the tenure of employment. Liabilities with regard o the Gratuity Plan are
determined by independent acturial valuation as on the balance-sheet date, based upon which, the Company

contributes to the Group Gratuity scheme of Life Insurance Corporation of India.

N.5 Loyally Bonus : )
bonus, a defined benefit retirement plan covering eligible employees. As per the

The Company provides for loyalty : i
scheme a lump sum payment to eligiblé employees, at the time of retirement, death, incapacitation or termination

of employment, based on the respective employee’s salary and the tenure of emp!oyz_nent is made. Liabilities with
regard {o the Loyaity bonus scheme are determined by independent acturial valuation as on the batance-sheet
date, based upon which, the Company provides for the liability towards loyaity bonus.

N.6 Leave Encashment

The Company has participaled in Leave Encashment Scheme of Life Insurance Corporaﬁon of India; the
contribution to the scheme is paid annually as per actuarial vatuation at the end of the financial year,
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Gujarat State Petroleum Corporation Limite

O  Foreign Currency Transactions
0.1 All transactions in foreign currency are recorded at the rates of exchange prevaifing on the date when the refevant

transactions take place.

0.2 Monetary items denominated in foreign currency at the year end are restated at the rate of exchange prevaifing on
the date of the Balance Sheet. Resultant gain or loss is recognized in the Stgtfament of Proﬁ! and Loss during the
year except in case of long term borrowings relating to the acquisition of qualifying assetls, which is capitatised as a

part of the carrying cost of such assets.

In case of non-integrated overseas unincorporated Joint Ventures, the summarized revenue and expenses
refiected in Statement of Profit and Loss are transiated into Indian Rupees at an average of SB1 buying Selling TT
Rates for the year. The assets and liabilities are translated into [ndian Rupces at the closing exchange rate
prevalling on balance sheet date as notified by Reserve Bank of India. The resultant excess/shorifall, arising from
reporting of interest in Joint Venture as per Accounting Standard-27'Consolidated and Separate Financiat

Statements”, has been disclosed as foreign currency translation reserve.

0.3

P Derivalive Transaction : -

P.1 The Company uses derivative instruments to hedge its exposure to movements in foreign exchange and interest
rates. The cbjective of these derivative instruments is {o reduce the risk or cost to the Company and is not intended
for trading or speculation. Swap and option contracts, enteted inte by the Company for hedging the exposure to
variations in cash flows atising from foreign exchange and interest rate fluctuations that are associated with a
recognized asset or liability, are accounted based on the principles of prudence as enunciated in Accounting

Standard 1 (AS-1) "Disclosure of Accounting Policies”.

P.2 The Company uses commodity hedging contracts to cover all potential risk on account of natural gas price
fluctuation refating fo import of gas. Such commodity hedging contracts are govemed by.the Company's Natural
Gas Price Risk Management Program, approved by the management. Company does not use commaodity hedging

contracts far speculative purposes.

As per announcement of The tnstitute of Chartered Accountants of India (ICAY) relating to Accounting for derivative
contracts, derivative contracts other than those covered under AS 11, as specified in the Co:mames {Accounting
Standard) Rules, 2006; the effect of change in rates, are Marked to Market on a porifolio Basts and the net loss
after considering the offsetting effects on the underlying hedge item, is charged to Statement of Profit & Loss. Net

gains are ignored.

Q Impairment _
As provided In the Revised Guidance Note on Accounting for Oit & Gas Producing Activities, for the purpose of
Accounting Standard 28 on Impairment of Assets, each cost center, used for depreciation / depletion purpose s treated

as a Cash Generating Unit. An asset is considered as impaired in accordance with AS-28 when at the balance sheet
date, there are indications of impairment and the camying amount of the asset; or where applicable the cash generating
unit to which the asset belongs, exceeds its recoverable amount (i.e. the higher of the assef’s nef seiling price and the
value in use). In assessing the value in use, the estimated future pre-tax cash flow expected from the continuing use of
the asset and its ultimate disposal are discounted to their present value using a weighted average cost of capital. The
canying amount is reduced to the recoverable amount and the reduction is recognized as an impairment loss in the

Statement of Profit and Loss.

R Earnings per share )
Basic eamings per share is calculated by dividing the net profit or loss after tax for the year atiributable to equity share

holders of the company by the weighted average number of equity shares issued duting the year. ‘
For the purpose of calculating diltded earnings per share net profit or foss attribuiable to equity share holders and
weighted average number of equity shares oulstanding during the year are adjusted for the effects of alt difutive equity

shares except where the results would be anti-dilutive,
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Gujarat State Petroleum Corporation Limite

8  Misc./Deferred Revenue Expenditure ]
S.1 The expenditures incurred on account of raising of Compulsory Convertible Debentures through the process of

private placement is written off equally over & period of five years,

$.2 The expenditures incurred for raising of Debt Capital is written of equlatly over & period of tfrne, based on the
maturity of the debt, other than debts issued for an original maturity period of 60 years, wherein periad up to first

call option as per terms of issue is considered.

T Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the company has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made based
on technical valuation and past experience. Provisions are not discounted to its present value and are determined based
on management estimates required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. No provision is recognized for liabilities whose
future outcome cannot be ascertained with reasonable certainties and the same are classified as Contingent Liabifities.
Such contingent labilities are not recognized but are disclosed in the notes to the financial statements. Contingent liabitity
is disclosed for (i) possible obfigations which wilf be confirmed only by future events not wholly within the contral of the
company or {ji} present obligation arising from past events where it is not probable that an out flow of resources will be
required to selfle the obligation or a reliable estimate of the amount of the obligation cannot be made,

Provision for doubtfull debts are recognised based on the debtors management policy of the company, if required,

Contingent assets are neither disclosed nor recognized.

U Cash Flow Statements

The Cash Flow statement is prepared by the “Indirect Method® set out In Accounting Standard 3 on *Cash Flow
Statements” whereby net profit before tax is adjusted for the effects of transactions of 2 non-cash natwe and any
deferrals or accurals of past or future cash receipts of payments. The cash flows from Operating, tavesting and Einancial

activities of the company are presented seperatly in the Cash Fiow Statement.

Cash and cash equivalents presented in the cash flow statements consist of cash on hand, draftsicheques on hand and
demand deposit with banks with original matutiaty of three months or less.

V  Event Occurring after Balance Sheet Date

Material adjusting events (that provides evidence of condition that existed at the balance sheet dat_e) ooouting after the
balance sheet date are recognised in the financial statements. Non adjusting events (that are inductive of conditions that
arose subsequent to the balance sheet date) occuring after the balance sheel date that represents material change and

committment affecting the financial position are disclosed in the Director's report.
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Notes forming part of Financlal Statements

3  SHARE CARITAL:

Rs In Crores
As at
Particulars 31stMarch, 2015
Autherisad Share Capital:
300,00,00,000 Equily sharee of Rs. | each .
(P.¥. 300,00,00,000 Eqully shares of Rs. 1
aacht 300.00
TOTAL 300.00
issued, Subscribed and Pald up share Capital:
257,82,62,820 Equity shares of Rs. 1 each
{P.Y. 252,44 .85 488 Equity shares of Rs, 1
each) 252.45
TOTAL 252.45
Reconcitialion of the shares autslanding at the beginning and at the end of lhe reporting period
w2056 2014-15
Particuiars o of shares | No of shares Rs. in Crares
Al the beginning of the perlor 2,4806,214,881 246,62
Add; Shares lssued during the year 38,271,606 383
Cutstanding at the end of the petiod 2.524,485 486 252.45

Durirg the Financiaf Year 2013-14, the Campany bad tssued Compulsary Convertible Debenlures amounting to Rs 550 crores. For delails of sharmas resarved
for issue on converslon of convertibie debentures, refer note 6.10.

No bonus shares issuad by the company during last five years Immediately preceding the reparting date:

Detaits of shara holders holding move than 5% shase in the company,

A8 0N 31,00.2016 . A5 on 31.03.2055

Particulars : No of sharas % of HoldIng
Equity shares of Rs. 1 each Rilly paid
Governmant of Gujaral 79 2.188,223,745 86.60%
Gujarat State Investment Limiled 19'2.'59:2,‘_1;11_ . 192,502 444 7.653%

As per records of the company, Including its register of shareholdersimembers and declaration recelved trom shargholders regarding beneficlal interest, the
above shareholding represents both fegat and beneficial ownerships of share.

Terms /Rights altached to equlty sharas.
The company has only one class of equity shares having a face value of Rs. 1 per share, Each holder of equity shares Is enlilled to one vole per share.

During the year ended 31 March, 2016 the amount of dividend per shara recognlzed as distributions 1o squily sharaholdars is Rs. NiL {P.Y Rs NILY.

In the event of lquidation of the company. the holders of aqulty shares will be entitled to ramalning assels of the company, alter distbulion of alt preferential
amounts. The distribulion will be in propertion 1o the number of squity share held by each shareholder.

4 RESERVES & SURPLUS:

Rs in Crores
e L As st Lo As at
Partlculars 218t March, 2016 o 3tst March, 2015
Capital Reserve Lo s o
Balance as per las! Balance Sheet 1.28
Addllioniutiisation during the year .
1.28
Securitles Premlum Resarve
Batance as psr last Balance Sheet 2859707V
Addition duting the year 304.27
330134
Wtlisation during Ihe year {0.55) 3,302.29

Debonture Redemption Resorve
Batance as per last Balence Sheel
Addition / (wlilisation) during the year




Goneral Resarva
Balance os per last Balance Sheet S 324514 3245.14
Transfar from Stalement of Profit & Loss L . 3,245.14 - 3,245.14
Foraign Exchange Translation Reserve
Balance a3 per last Balange Sheet _ 22.15
Addilian / (ulilisation) duking the year e {21.04) 1.4%
Surplus In the Statameont of Profit & loas
[Balarice as per fast Balance Sheet 398,63
Deprectation Adjusiment (Schedute i of Gompanies
Act, 2013} . (5.12)
Add: Profitfor the Year e (B0 42 o . _ 23.70
: ~-(53e8) - 4r.22
Leas: Appropriations T :
Transtarred to Debenture Redemption Reserve 149.71
Total Appropriations : ’ 149.71
Net Surpius In the Statement of Profil & Loss (528.91) 287.51
TOTAL 8,787.31 718507

5 SHARE APFLICATION MONEY PENDING ALLOTMENT:

During the year Company had recelved amount of Rs.443.69 crores towards share apptication money on 18(h August, 2015 apainst which lhe company
has issued 54,776,434 shares (face valus of Rs.1 each having securlty premium of Rs.B0 per share}, during the year to Government of Gularat,

& LONG TERM BORROWINGS:

Rs In Crores
As at
Particutars 31st March, 2015
Non = Current Current
Secursd Loans
Term Loan From Banks
Rupee Loan 3,000,060 .
Foreign Currency Loan 3,471.86 453,81
Commalsory Convertible Debenlures 550.00 .
{A} 7.021.98 45399
Unsecured Loans
Hon Converible Debentures 6,000.00
Term Loans from others
GSFS
375,00 S05.00
8.375.00 500.50
TOTAL 13,363,958 $53.91

6.1 Foralgn currency foans {ECB-1) amounting to USD 325 mifiion (Current outsianding Is NIL) was horrowed from a consorllum of Five banks ead by
State Bank of Indla. The Loan instaliment of USD 24.375 milion has been repald fn Jung 2015.The lean was secured by way of first ranking parei-
passu charge / assignment of the company's participating inlerest in the Produclion Sharing Contract {PSC) for KG-OSN-2081/3 block and the
company's share of cash flow from the KG-OSN-2001/3, Afer repayment of the Loan the ROC charga for the same has been reloased.

8.2 State Bank of Indfa has refinanced the entire Rupse Term Loan of Re.3,000.00 ¢rs in F.Y. 2014-15 with betler terms, which was previously held by
Cansortium of fourteen banks fead by Bank of Barada. The lpan is secured by way of first ranking parrt passu charge / assignment of the company's
panicipating Inlarest in the Produclion Sharing Conltract [PSG) for KG-OSN-2004/3 block and the company’s share of cash fiow from the KG-OSN-
200143 and the Trust and Retention Accournt 1o be established as fer the finencing agreemenl.

6.3 Consortium of Thrae member banks lead by Bank of Baroda {ECB-2), London branch has provided Forelgn Currency Loan of USD 200 Million {Gurrent
cutslanding of LUSD 80.02 Mitlion). The repayment of Instaliments for the facllity has slarfed from March, 2015, During the FY 2045-18 the company has
repald normal due instaliment of USD 33,34 miilion and prepald USD 70 miion. The toan Is secufed by way of first ranking pard- passu charge /
assignment of the company's participating interest In the Preduction Sharing Contract (PSC) for KG-O8N-2001/3 block and the company's share of
cash flow fram the KG-OSN-2004/3 and the Trust and Retenllon Account o be established as per the financing agreement.

6.4 Consortlum of five membar banks lead by Bank of Raroda {ECB-3), London branch has provided Foreign Currency Loan of USH 250 Nillion and USD
75 Million from Export import Bank of Indta {Currant oulstanding of USD 266.68 Million). The repayment of Instaliments for the facility has slarted from
March, 2018, During the FY 2015-18 the company has repald normal due installment of USD 20.3125 milion and prepaid USD 35 milien, The foan Is
secured by way of first ranking parrt passu chargo f assignment of the company's partisipaling interest in the Production Sharing Conlract (PSC) for KG-
OSN-2001/3 block and the company's share of cash flow from Lhe KG-OSN-2001/3 and the Trusl and Retention Acoount to be estabfished as per the

financing agreement,

6.5 EXIM bank has provided new Forelan Currancy Loan (ECB - 4) of USD 100 Milon in Y 204415 {Current outstanding of USD 100 Miion). The toan is
secured by way of first ranking parrd passu chargs / assignment of the company's parficipaling mtare;l;i:;g'-ipgﬁ;&ducﬂon Sharing. Gonlgel (PSC) for KG-
OSN-2001/3 block and the company's share of cash flaw from the KG-OSN-2001/2 and the Trusf A Réfention Account 46
financing agreement, A : -,




5.6

8.Y

6.8

8.9

6.10

State Bank of India {Nessau} has provided new Forelgn Currency Loan (ECB - 5) of USD 100 Mililon In FY 2015-16 {Current ouislending of USD 100
Mikion). The lean is secured by way of first ranking perr passu cherge / assignment of the company's participating Interest in the Production Sharing
Conteact {PSC) for KG-OSN-2001/2 block and the company's share of cash flow from the KG-OSN-200112 and the Trust and Retention Account to be
eslablished as per lhe financing agreement as well as first-ranking part passu charge over all such receivables of the Borrower, both present ang future,
as are charged o lhe | OC Lenders.

Company has availed Medium Term Loan from Gujarat Slate Financial Services {GSFS) for Ihe pariod of 3 years with & month of moratorium and
rapayment in 10 equal quarterly instaliment, {Current outstanding Rs. 1,500 Crores).

Consortium of thirteen member banks lead by Punjab National Bank has provided Rupee Term Loan of Rs. 4,500 Crore {Currant outstanding of Rs.
2071.25 Crore). The loan Is secured by way of firat ranking part} passu charge / assignmant of the company's participaling interest In the Production
Sharing Conlract {PSC) for KG-OSN-2001/5 block and the company's shere of cash flow from the KG-OSN-2001/3 and the Trusl and Retention
Account to be establishad as per the financing agresment,

Cutstanding unsecured NCDs amounting to Rs. 8,000 crores ralsed on private placement basis ace I'sled with National Stock Exchange. The delails of
the same pra a3 follows:

interesi Rate
fin%)onpa.
Sr. MNa. Typa of NCD Amount (Rs. in Crores} Paix ssuad in
1 B Ys 1000 9.39
2 10 Yrs 1000 9.45 Sep-12
3 &80 'Yrs* 1000 10.45
4 15 Yrs 2000 9.03 Mor-13
5 80 Yra' 1000 9.80

" The cornpany has the calt oplion for thase NCDs after 10 yvears, from dale of aliofment and lifl maturily and in case such option Is not gxerelsed then

the interest rate will step up by 2 % tili the NCDs are repald.
** Tha company has the call aption for these NCUs aller 12 years, from date of allotment and il malurity and in case such oplion is not exercised then

the intorest rata will atep up by 2 % Hll the NCDs are repald.

In the F.Y. 2013-14, the Company has ralsed funds to the tune of Rs, 550 Cra through issuance of Secured Compulsory Convartible Debentures [CCD}
on private placemen! basts. The detals of the same are as {oliows:

Sr, Mo Nama of the inveator ’ Amount (Rs, in Crores) Coupon Rate
1 1DBI Bank 150 §.555%
2 IFCI 100 9.365%
3 State Bank of india ano 10.110%

Compuisory Converiible Debenturea of face value of Rs. 81 aach are sscursd by a first morigage and change over immovable property (Guesthouse
Bungatow at Intocity, Gandhinagar) of the company, Thets is a ek in perlod of one year for CCD Investor from the date of alistment. The debentures

whi ba converted into aqully shares at tha end of the five yoars.

5.11 Loan Repayment Schedule

Total Repayablo Rapayade | pepavable | R Bt
5. Repayable | Repayablein 5 payable | Repayable
No. Particulors Outalanding Rata of Interest p.a. 12 | o ea year| to7 year in8t010 | in 111015 {In18to 60
Rs. in crores monlhs year year year
a [RupesTem Loan 3,000.00 | SBI Baso Ralo+ 60bps| 7500 |  s25.00 1,350.00 | 1,050.00 -
g [Rusee T;"“ Loan- 2,671.25 | 5Bl Base Rala + 50 bps - 257,70 63882 | 112007 | o588
External
G Commerclal 530.80 6 m Libor + 340 bps - 419,88 110.91 .
Borrowlng —-ECB-2
External
o Commerclat 1788921 6mLibar+374 bhps 62,19 783.69 B0B.43 134,71 - -
Borrowing - ECB-3
External
Commercial
E Borrowing - ECB-4 86333 & mLibor+ 370 bps . 24875 248.75 165,83 - -
(Exim)
External
Commercial
3 ) . - .
F Borrewing - ECB-5 603,33 B m Lisor + 3080 bps 41.40 248.75 248,75 12437
{SBI}
9.30 %
Nen Convertible 9.45 %
G | Debentures {refer 6,000.00 10.45 % - - 2,000.60 - 2,000.00 { 2,000.00
note no.6.9} 9.03%
9 BO%
H GSFS Loan 1,5600.00 9.60% 450.00 1,060.00
17,117.63 52885 351387 5,405.66 | 2603.99 285588 | 200000




8.12 Derivative Contracts:

a.  The company enters into currency option ang interest rate swap contracts 10 hedge its exposure in foreign exchange rate and interest in
connection with Foreign Cutrency Loans.

b, Nominal amounts of derivative contracts entered into by the company and cutstanding as on 31sf March, 2016 amounts is USD 549,72 millions
{P.¥. USD 24.375 Millions} by way of Interest rate swap. Category wise break up is glven as below* :

As at 31sl March, 2016 Ag at 318t March, 2015
porere o
US Doflar interest Ra{l}ap?;a;; :g;j Cutrancy NIL 7 11892 24975
US Dobar* Interest Rate Swaps 4 3,848.37 548,72 NIL

Foreign Gurrency loans that are not hedged by derivative instruments (Currency) as on 315t March 2018 is USD 549.72 Miflions {P.¥ USD
808.34 Million ) Rs. 3.646.37 crores {P.Y.Rs, 3807.65 croras)

T NET DEFERRED TAX LIABILITIES;

As required by Accounting Standard (AS 22) “Taxes on Incoma® lssued by The Institule of Chartered Accountants of India, and in view of the company’s

policy {Refer accounting policy no.2{M)) the company has fecognized deferred 1axes, which result from liming dilferences behveen book profits and tax

profits for the year aggregaling to Rs. (70.58) Grores {P.Y. Rs. 6.15 crores) in the Slatement of Profit and Loss, the datalis of which are as under.

Rs$ In Crores
As at 31-March-2015 2015-16 As at 31-March-2016
Beterred Tax tiahillly
(8] On excess of WOV as per Books over WDV as per T, 160.81 {58.45) 82.36
(b) Others 18.93 (.13 16.80
Total {A) 169.74 {70.58) 09,16
Daferad Tax Asset
{a) On excass of WOV as per LT, over WDV as oar Book Valug. - -
{b) Refirament Senofits - - -
{c) Others - = -
Tota) (B} - . -
Nat Deferred Tax Liablity (A-83 169.74 (70.58) 89.16
Dederred Tax Assets recognised it previous years is reversed during the year considenng no rapsonable cenaininty.
8 OTHER LONG TERM LIABILITIES:
Rs in Crores
CAsat. o As at
Partlcuiars "' 31stMarch, 2048 318t March, 2015
Jolnt WVentures O 8,18
Qthers® 12.81 1277
TOTAL 12,77
* includes deposils received from customars
9 LONG TERM PROVISIONS:
Rs in Crores
As at As al
Particulars a4t Mgb;h_ 2018 315t March, 2015
Provision for Abandonment Cosl Co 52.09
TOTAL 52.09
9.1 Disclosures required by Accounting Standard- 20 "Pravisfons, Contingent Liskilifles and Contingenl Assets®.
Movement In Provislons Rs in Crores
Provislon for Centlngencigs Pravision for Contingenclos
artteul fD
Sr, No Particulars of Disclosure 2015-16 2014-15
1 Opening Balanca 52.00 £2.09
2 Provision madae during the yaar 30,04 .
3 Paid during tha parfod . -
4 Closing Balance 80,13 52.09

The above provision relates to Site Restoration Fund Creatad for Ahmedabad, Tarapur,Ankleshwar, Unawa,Aslol, Morlh Bato! Palfef and Hazira

BlocksafFlalda.

8.2 Nature of the Proviston

The above amounts relates to provision for Slte Restoratlon & Abandonment Cost.




16 SHORT TERM BORROWINGS:!

R4 in Croes
13- S Asal
Partlculars “37st March, 2018 - 21st March, 2015
Seturnt Loans o
From Banks {Loans Repayable on demand)* 2,293.88
Unsecured Loans :
From Banks {Loans Repayabla on dentord) e 685.00 3,071.72
TOTAL R TR 5,385,404
* Fafi passu charge over the fulure receivables of the company
1t TRADE PAYARLES:
Rz in Crorgs
Agat o Ag at
Particulars _3tstMarch, 2018 31t March, 2015
- Micro, small and medium Enterprises -
- Others 410,66
41066
TOTAL 41066

The company has not received any Memorandum
Medium Enleiptise Development Act, 2008) clal

{as required to be filsd by the suppllers with the notified autharity undet the Micro, Smail and
ming thetr status as micro, small and medium enterprise as on the Salance Sheet date,

Consequantly, the amount payable to micre, small and medium enterprlses during the year Rs. Ni {Previous year Rs. Nij).

12 OTHER CURRENY LIABILITIES:

Particulars

Provision for omployee henotits

Provision for Gratuity & Loyally Bonus
Proviston for Leave benefit

Cthor Proviston

Provision for Prafil Pelrolaum
Proviston for Doubtiul foans & Advances
Frovision for olher Expansos

TOTAL

Rs in Crores
S Aset o As at
Partleuiars S ot M_a#t;h,_ 2006, 315t March, 2015
Currant Matusities of Long Term Borrawings . R
From Bani
Rupee Term Loan .
Forelgn Currency Loans 453.91 45391
From GSFS 503.00
Interest accruad but not due on borrowings 183.55
Share Appiication Monsy Due for refund
Rs 126/~ (P.Y. Rs 64/)) (Refer note no.5) -
Forward Contract Payables 514.24
Ulher Payables
Subsidieries 1.18
Joint Ventures {Refer Nota No 35 & 30) 58598
Payables for Fixed Assels 2.30
Others* 1.21 68085
TOTAL 2,332.75
" includes stafilbry duas,
13 SHORT TERM PROVISIONS:
Ra in Croras
Az at

st March, 2015




Note: 14 FIXED ASSETS

GROSS BLOGK

DEPRECIAT{L‘}N.DEPLETION.1MPA%RMENTandAMORTiSATION

Rs. in Crores

HET BLOUK
Particulars Impsirment impaimient
Az at 31-Mar. Addltions Deduction/ As at31-March.-i As 2 34-Mar. | During the du?ian tha reverged Deduction Ag at 31-March-|  As at 34- As at 31-Mat.
2015 Adjustments | Adjustmants 2016 2018 Yoar Yagr during the Fuciions 2015 tharch-2016 2015
Year
Tangible Assets
Land
Freehald Land 123.24 - - 123.24 - - - - - - 123.24 123.24
Leasehaold Land Thid - - 1.1 1.80 .37 - ~ - 227 £.84 9.21
Buiidings 39,53 Q.55 - 40.08 17.32 1.23 - - - 18.55 29.52 22.2%
Plamt & Machinery 434.83 1.30 - 436,43 238.52 2442 - - - 262.69 173.44 195.21
Precusing Properties
{being Company's share 1,788.03 32267 . 2.084.70 1,155.52 13892 357.35 - - 1,688.06 402.64 B13.54
in Jo nt Vensture)
Fumriture & Fixtures 44,35 0.05 018 14.22 11.03 2,52 - - 0.47 11.78 244 3.3z
Veh ¢les $9.45 3.05 232 12,21 6,20 1.84 - - 1.63 B.41 580 525
Oifice Equiprnents 20.28 0.81 - 21.08 18,32 468 - - - 19.00 2.08 1.95
Computer Eguidmanis 22.58 1.00 1,15 2244 20.58 0,84 - - 1.08 20.32 2.12 2.03
244641 %33.45 3.B5 2;72.22 1,449,37 1 55.34 397.35 - %.BB 2,030.08 745&14 977.04
Pravious Year 2,186.83 268432 4,84 244641 1.363.59 108.07 - - 2.29 1,469.37 977.04 823,34
The abtove Tangible Assels
Feudes Company's Shate in £,800.50 324.54 0.01 2,134.03 1,180.42 137,81 397.35 - 0.01 171557 418.46 629.08
Uninzcorporeted Joint
Ygriure Assets
Intang!ble Assets
. - . : 4.85
intangibles-{Software} 33.18 0.90 . 34.08 2824 2.24 - 30.43 385
33.18 0.90 - 34.08 2824 2,21 - - - ;2;3 i.gi ; .s; 2
Previcus Year 32.87 1.84 1.32 33.18 28.59 207 - - 1.12 . 3 3
The above intangitie
Assets includes Company's 577 0.0% . 578 407 o.74 . - - 4.77 1.04 1.70
Share in Urincorporated .
Joint Venture Assets
1. Depreciation includes deprecialion of Rs, 1.82 crore (3“(, Ra. 3,30 crore) which has been capitalised during the year ab par policy. [refer polisy no 2.0{8)

2 Impairment Test was carred out as per Guidence Note on OF and Gas accounting read with Accouniing Stsndat28 “impairment of Assets”, mainly fue to sharp declinz in tha commodily
the intemational market and downward revision of reserves

D
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15 CAPITAL WORK IN PROGRESS AND INTANGIBLE ASSETS UNDER DEVELOPMENT

Rs In Crores
Particulars o As at - As al
31stMarch, 2016 - - 31st March, 2015
15.1 CAPITAL WORK IN PROGRESS S
Tangible
Exploration & Development IR
Exploration 284 B 13.38
Davalopment 8.380.08 o 7,599.63
838272 o 7.613.01
Borrowing Cost e oo 3.091.87
AR S0 12,804.43 10,704.88
CWIP Bullding SR 2,86 2.84
CWIP Others u 815 515
TOTAL 125813.44 10,712,687
15.2 INTANGIBLE ASSETS UNDER DEVELOPMENT
Exploration & Development : -
Exploration T B547.22 o 7,223.25
Development . 728.74 L 724.10
©. 727598 . 7.847.35
Borrowing Cost 3,227.66
11,175.0%
Software 0.29
o M1,375.30

Exploration and Development cost incurrad by the joint ventures has been bifurcated into CWIP tangible and intangible assels under
Davelapment as per the requirement of Revised Guidance note on Accounting for Ot & Gas Producing Aclivities issued by ICAL

Borrowlng Costs and Test Producton
a.  The borrowing costs amounting to Rs. 2068.19 crores (P.Y Rs. 1,753.03 crores) and depreciation amounting to Rs. 1.82 crores

(P.Y. Rs. 3.32 crores) has been capitalized in the current year as a part of CWIP Tangibles- Exploration & Development.

b. inthe current year, an amount of Ra, 59.43 crores (P.Y. Rs. 66.87 crores) being revenue from test produstion of gas, crude oilf
condensate from various exploratory wells have been cradited to the cost of wells under the head CWIP, These blocks are not
considered as producing property in accordance with the accounting policy {Refer note n0.2.0.5 and r0.2.6.2 of Significant
accounting palicies).

16  NON-CURRENT INVESTMENTS:
Rs In Grores

As at
31st March, 2015

Particulars Ramt
Gn 318t Mareh, 2016
LTRADE INVESTMENT (Valued at cost unless stated R
otharwiza)

INVESTMENT IN EQUITY INSTRUMENTS
INVESTMENT IN SUBSIDIARY

Cuoted Equity Investments

In 212,305,270 (P.Y. 212,305,270) Equily Shares of . "
Gujarat State Petronst Ltd, of Re.10 per shara (M.\V.Rs.
30,083,656,759/ {P.Y, Rs.26,336,468,7441-))

213.31

In 38,106,328 shares of Gujarat Gas Limiled of Rs.10 per . .
share fully paid up {Erstwhile GSPC Distribution Networks
Ltd.){M.V.R$.21,608,201,536/- {P.Y. NA)} (Refer Note No
16.1)

Unquoted Equity investments R
in 25,000{P.Y.25,000) shares of Guj Info Pelro Lid. at - 0.03 R 0.03
Rs.10 per share fully paid up : A

In CY NIL (P.Y.36,692,338) shares of GSPC Gas Co Ltd. e e
of Rs.10 per share fully paid up(Refer Note No 16.1) S

in 840,002,938 (P.Y. 840,002936) shares of GSPC .-
Fipavav Power Co. Ltd at Rs.10 per share fully pald up

fn 97,390,000 (P.Y. 97,390,000) shares of GSPC JPDA
Lid at Rs.10 per share fully paid up

In 60,000 (P.Y. Ni) shares of GSPC Offshore LId, at ' 0.05 B

Rs.10 per share fully pald up o
In 50,000 (P.Y. NiL} shares of GSPC Energy Lid. atRs.10 . 0 /00§

per share fully paig up




INVESTMENT IN ASSOCIATES

Unguoted Equlty Investments ) . B

In 113,541,817 (P.Y.113,541,817) shares of Gujarat State Lo 119__.83 - Lo 119.83
Energy Generation Lid of Rs. 10 per shars fully paid up i : I C

In 11,430,000 {P.Y.11,430,000) shares of GSPC LNG Li¢ ..~ 1143 . _ 14.43
at Rs.10 per share fully paid up T
In 11,500,000 (PY. 11,500,000} shares of Alcock =~~~ 41.50 o 11.50
Ashdown (Gujarat) Ltd at Rs. 10 per share fully paid up o
in 4,494 330{P.Y. 2,250,000) shares of Sabarmati Gas 55,10 o §.96
Lid at Rs.10 per share fully pafd up ST

1.406.11 S 1,359 87
Less : Provision for Diminution in Value of Shares of {108.89) ] C (11.50)
Atcack Ashdown(Gujarat} Ltd. & GSPC (JPDA) Lkt {Refer e
Note No 16.3}
TOTAL TRADE INVESTMENT (A} 1,297.22 1,348.37 |

ILNON TRADE INVESTEMENTS {Valuod at cost uniass stated

otharwise)
Quoted Equity Investments

in 3,697,000{P.Y.3,697,000) Equity Shares of Rs.10/- of - 10.00
Gujarat Industries Power Compan
L1d.{M.V .Rs.204,466,050 (P.Y. 8.317,572,300)}
Unguoted Eqully Investments
In Nit {P.Y.500,000) equity shares of Rs.10/per share o 0.50
Gujarat Sclence At Action Lid fully paid up{Refer Note Na -
16.2) S
in 29,004,033 (P.¥. 29,004,033) shares of ONGC Pelio 2900 : ' 29.00
Additions Ltd at Rs.10/- per share fully paid up A :

. 39.00 Lo 39,50
TOTAL NON TRADE INVESTMENT (B . 39_-90 39.50
TOTAL 1.387.87
Total Quoted investments 223.3%
Total Unguoted Investments 1,176.06
Totat Provision for Diminution in Value of investment (11.50)
TOTAL 1!387.87
Market Value of Quoted investments Coo o 5108,63 2,665.40 |

16,1 In pursuance of the Composite scheme of Amalgamation and Arrangement approved by Hon'ble High Coun of Gujarat w.e.f 28th
May'2015, for every seventy six shares of GSPC Gas Company Ltd. Of face value of Rs,10-, eighty ane shares of Gujarat Gas Lid
{(Erstwhile GSPC Distribution Network Limited) of face valua of Rs.10/- were ailoted.

16.2 The company had made Invesiment in shares of Qujarat Sclsnca At Actlon Lid. to the fune of Rs. 0.50 crofes. As per latter
received form tha officiat liquidator of Gujarat Sclence At Action Lid., tha company had opted the veluntary winding up and had
refunded the investment made. Company has raceived In FY 2015-16 Rs. 0.11 crores from Official Liquidator on account of
surplus amount as dividend @Rs. 2.19/-psr share which Is part of dividend income from other companies and Rs.0.50 crores on
liquidation of the company as full and final aginst lhe invesiment made. Hence, there is no investment in Gujarat Science At Action
Lid. as on last day of the year.

16.3 A)-The company had made investmen! in shares of Alcock Ashdown (Gujarat} Lid, to the tune of Rs.11.50 croras. As per audited

financial statement of the company for FY 2011-12, accumuiated losses of the company had excaeded ils net worth. Mance, as
per AS -13 "Accounting for Investmen!” considering the same as permanent diminution in the value of investment, full provision for
Diminution in value of investment had been provided in the FY 2012-13 for Rs. 11.50 croras,
B}-The company had made an investment through Special Purpose Vehicle (SPV) in GSPC (JPEA) LTD. amounting to Rs.97.39
crores to carry out exploration activilies In Australla. The exploration activites had created significant commercial uncentainty which
has negalively impacted the abllity of the Joint Venture partners to meet the obligations under lhe PSC. Hence, the company had
provided for impairment in its books of accounts and accordinly as por AS -13 "Accounting for Investment” considering the same
as permanent diminution in the value of investment, full provision for Diminution In value of investment.bad been provided in the
FY 2015-16 for Rs 97.39 crores. AN &




17 LONG TERM LOANS & ADVANCES

Rs in Crores
Particulars el Asat e As at
18t March, 2016 S st March, 2015

Unsecured considered good unfess otherwlse stated SRR
Syndry deposits
Sundry deposits* 3.59
LLoans & Advances to related bartles™
-L.oans & Advances to Assoclate Companies S o
i) Gujarat Siate Energy Generation Lid : - L. 69.00 69.00
Advances Recoverable in cash or in kind or for value to be . .
freceived S .

Joint Venture s 1,857.07 1,754.44

Others Lo o084 0.69
Advance Income Tax (Net of Provisions) S e AT4B0 159.72
Advances to Employess** L T4 9.93

204577 1,997 37 |

* Includes deposits from vendors
“ Please refer Note MNo.39

he Out of Total advances o employees Rs, 8,78 crores (P.Y. Rs. 8,53 crores) is secured.

17.1 Advance Income Tax (Net of Pravision}

17.1.1  Provision of Tax for the current year is NI Crores (P.Y Rs.1.86 crores). Provision for Wealth tax included in Reni, Rates
& Taxes is of Ry, NIL Crores (P.Y, Rs. 0.08 crores).

17.1.2  The company has confinuously maintalned a position that allowances / claims Wis. 42 and deduction Uls. 80iB {9) is
admisslble under the Income Tax Act, 1961, The company has been treating each well as a separale undertaking for the
purpese of claiming deduction Ufs 8018(9). This view has not heen accepted by the first assessing autharities. However,
the Commissioner of Income Tax {Appeal) [C.LT. {A)] has accepted the company's contention regarding claim Lfs, 8018
(8}. The second appelfate authorily, l.e. Income Tax Appellate Tribunal {ITAT) has also upheld the company's conteplion
for ALY. 2000-01 and allowed the claim tifs 80iB {9). Finance {No. 2) Act, 2009 has amended the provisions of Section
80IB (9) with setrospective effect from 1st Aprit 2000, i.e. AY. 2000-01 in order to resitict the benefit of deduction Ufs
BOIB(3} to a "production sharing contract” instead of “well”. The company has been claiming deduction Ufs. 80IB {9} by
treating each wall as a separate undertaking. The company had challenged the above amengment by filing a writ petition
befora the Hon'ble High Court of Gujarat, Hon'ble High Court of Gujarat has decided the matter In favour of the company
Dy its order dated 26th March, 2015 and has struck down the retrospective appiication of faw by holding it as uitra vires.
The Union of India has further preferred an SLP before Hon'ble Supreme Court of india challenging the Judgment of High
Court of Gujarat. The SLP is placed for hearing on Application for Interim Stay sough by Union of india, The matter is stil
sub-judice,

Further to the above, in case of clalm Uss 42, the iTAT has upheld the deparment's coniention for claim Lfs. 42 in
respect of Hazira Field. In view of the ITAT order, CIT {A} has also upheid deparment's contention for Claim Ufs. 42 in
respect of Hazira Field for the first time In AY. 05-06. Howeavar, dua 1o this, the company does not envisage any tax
liability. Both company and departmant have preferred appeals before Hon'ble High Court of Gujarat against the order of
ITAT on issues whigh are nat decided In their favour. The company is confident of its position.

No provision 1s made for such disputed Income tax liabilities, which is estimated at Rs. 1.038.70 Crores (P.Y. Rs.1,019.73
Crores). Howaever the same is disclosed by way of a note as contingent Hablitles vide note no.24,

17.1.3  The Company has availed deduction U/s.42 as well as claiming tax holiday Lifs 80IB (9) of the Income Tax Act, 1981 for
exploration / development costs. This has impact of temporary differences, which in the management's view, considering
the past petformance and future eslimates will be reversed during the “Tax Holiday Period™ and 10 that extent the
deferred tax is not recognized and accordingly no provislon for defarred tax Habilily in raspecl thereof is made,

17.1.4  MAT Credit for the current year amounting to Rs.NIL Crores (P.Y. Rs.1.86 Crore) Is not recognized as asset as the same
does not have a virtual certainty for its utilization.




18 OTHER NON CURRENT ASSETS:

Rs in Crores

Particulars o Asal
L 3tstMarch, 2015

Urnsecured considered pood unless otherwise stated

-92.30

As al
J1st March, 2015

Site Restoration Fund - Deposits with bank” 78.32
Unamortised Expanses 4754 54,50
139,84 132,82

*Deposited ufs 33ABA of Income Tax Act, 1961 and could be withdrawn only for the purposes spacfﬁed in ihe scheme.

19 INVENTORIES:
Rs in Crores
Particwlars At at Asat
31st March, 2015

31st March, 201_5

As takan, valued & certifled by the Management

Finished Goads - Crude Oit
{Valued at Rate specifiad in COSA)

Sleck in Trads - Liguified Natural Gas
(Valued at Cost)

20 TRADE REGEIVABLES:

Rs in Croras

Particulars o Asat

... 31st Mareh, 2016 _
Secured, conslderad good '_:: . :

« More than Six Months ' - 178

- Others . 297.24 209.02
Unsacured, consldered good L s
- More than Six Months S P84S
- Others ) 100.64.
. 18808

Proviston for Doubtfu! debt

S mgm . 48213

481,15

As at
3tst March, 2015

0.05
413.21 413.26
80.71
205.85
286,56
286.56
£89.82




2t CASH & BANK BALANCES:

Rs in Croraes

Partlculars As at
31st March, 2016

Cash & Cash Equivalent

As al
31st March, 2015

Balance with Banks - Current accounts ’ - B.47 104.84
Cheques on Hang Coe e T -
Cash on Hand FRT w002 0.10
Bank Deposits R 112.15
Cther B8ank Balance
Fixed Deposits with Bank {More than 3 months bui lsss than 12 78.24 189.42
moths} (Refer nofe no:44}

84.73 416.51

22 SHORT TERM LOANS & ADVANCES:
Rs In Crores

Particulars o As at o
J1st March, 2016
Unsecured consldered good unless otharwise stated O

As at
318t March, 2015

Sundry deposits B
Sundry deposits P BRI -3 10.27
Loans & Advances to related partles* . _
1. Subsidiary Companies s 2.49
il Associates © . -330.04 201.490
Other Loans & Advances ) S .I
Others SRR . 0.5 0.04
Advances Recoverable In cash or In kind or for value t6 be
freceived -
Advance to Jolnt Venture (Refar nofe no:35 & 38) 732.45 658.33
Others* 272.07 258.52
Advances to Employees™** _ -.1.83 1.62
SRR KT X T 1,132.37
* Please refer note no.39
bl includes prepald expenses.
i Out of Total advances to employses Rs. 0.67 crores (P.Y. Rs. 0.65 crores) s secured.
23 OTHER CURRENT ASSETS:
s In Crores
Particulars - Asat - Asat
31st March, 2016 d1st March, 2015
Unsecured considered good unless otherwlse stated ) T
Interest Accrued but not dus C T T 2.00
Unamortised Expenses L 685 6.95
Forward Conlract Receivables : S 502.26
Deferred Forward Premium : o 5.86
; .05 5i7.17 }




24 CONTINGENCIES:
Confingent iiabilities ) -
Claims against the company not acknowiedged as debts which in the opinion of the

Management are not tenablefunder appeal at various stages:

Rs in Crores
Particulars As on 31st March | As on 31st March
20186 2015
income Tax (Ref. note no.17.1) 1,038.70 1,019.73
| Joint Ventures 1,188.37 1,914.19

Above Joint venture contingent fiability includes our share in following matters:

a) Guijarat State Energy Generation Limited (hereinafter referred to as GSEG) is one of the
customers of Hazira Field. The Hazira Field is operated by NIKO Resourc?es Limited
(hereinafter referred to as NIKO) where the Company has 66.67% Participating interest

while NIKO has 33.33% Participating interest.

A Gas Sales Agreement dated February 16, 2000 (hereinafter referred {o as GSA) was
executed between GSEG (as Buyer) and NIKO & GSPC (as Sellers) where GSEG agreed
to purchase and NIKO & GSPC agreed fo seli certain quantity of natural gas produced
from”the Hazira Field. The said GSA is valid till April 30, 2016. The Daily Contracted
Quantity in terms of the GSA is 8 Lakhs SCMD. The said GSA is a firm commitment GSA
i.e. the Buyer is bound to off-take and the Sellers are bound to offer for supply a minimum
of 80% of the daily contracted quantity under the GSA on Six Monthly basis.

The production of natural gas from Hazira Field started declining drastically from eady
2006 which resulted into NIKO and GSPC being unable to supply the mindmum
guaranteed quantities under various gas sales agreements for Hazira Field including the
GSA with GSEG. The said decline in production from Hazira Field was owing to the
extraordinary geological conditions as reported by NIKO. With a view o address the
situation, GSPC started supplying gas to Hazira Customers including to GSEG from
various other sources of gas available with GSPC, :

However, on and from August 2010, the production from the field dropped so drastically
that it was no more possible to supply the minimum guaranteed quantities to GSEG. NIKO
{on behalf of unincorporated joint venture of NIKO & GSPC) put GSEG fo Notice that the
short-supply of gas under the GSA is due to depletion of production from Hazira Field
caused by natural geclogical reasons stating that the same is a Force Majeure situation
under the GSA. However, GSEG has not agreed to such claim of Force Majeure,

GSEG has invoked arbitration proceedings against NIKO & GSPC claiming that NIKO and
GSPC are liable to pay liquidated damages to GSEG for short supply of natural gas under
the GSA on and from August 2010 till the end of the GSA in April 2016. As alleged by
GSEG, such claim of GSEG amounts to USD 129,917,884/-(Rs.861.78/- Crores){31 st
March 2016:USD 128,817,881/-(Rs.813.17Crores)]. NIKO and GSPC have disputed such
claims and-asserted that the short-supply of gas under the GSA was on account of Force
Majeure Condition ie. depletion of reservoir due to natural geological reasons and
therefore the obligation of NIKO and GSPC to supply minimum guaranteed quantity to
GSEG under the GSA was excused by such Force Majeure Condition.




b}  in September 2005, GSPC, as the Operator in KG-OSN-2001/3 block, had entered into a
contract with Atwood Oceanics Pacific Limited (AOPL') for driling, completing or
abandoning the wells identified by GSPC's dritling program. With respect o certain
invoices raised by AOPL during July and August 2009, AOPL has claimed that the said
invoices were paid by GSPC after a delay of 733 days in September 2011, Accordingtly,
AOPL had initiated arbitration proceeding against the JV claiming interest on delayed
payment fowards the said invoices claiming an amount of Rs.101,148 631
(USD1,523,895) [31 March 2015: Rs.95,426,305 (USD1,523,895)] along with interest at
the rate of 1.5% per month from 11 January 2013 till the date of payment. The Honorable
Sole Arbitrator, vide arbitral award dated 12 May 2015, has concluded that the JV is not
liable to pay the claims of interest on delayed payment towards the invoices as aforesaid
and rejected the claims made by AOPL in this regard. AOPL has preferred an appeal
under Section 34 of the Arbitration and Conciliation Act, 1996 praying for setting aside of
the award passed by the Sole Arbitrator before the District Court, Gandhinagar. The

matter is subjudice.

c) GSPC, as the Operator in KG-OSN-2001/3 block, has entered into a contract with Tuff
Drilling Private Limited {"TDPL’} for supply and installation of 3,000 hp modular sig in May
2010.Due to the inability of TDPL to provide the rig in the stipulated timelines, the
Operator terminated the contract.Against the above actions of the Operator, TDPL has
raised claims for Rs. 719.33 Crores (GSPC's share Rs. 57547 crores}31 st
March,2015:Rs.719.33 Crores of which GSPC’s share:. Rs.575.47 crores]. The matter is

pending in arbifration.

25 GAPITAL COMMITMENTS:

a Estimated amount of Contracts remaining o be executed on capital acoounts and not

provided for:
i Inrespect of Joint Ventures Rs. 94.97 crores(P.Y Rs. 1.913.90 crores)

it In respect of others Rs. 2.08 crores (£.Y. Rs. 0.90 crores)

b Minimum Work Programme Committed under various Production Sharing Contracts in
india and Outside India. :

i Inlndia Rs.16.16 crores (P.Y. Rs. 75.34 crores}
fi  Outside india Rs.15.07 crores (P.Y. Rs. 14,22 crores)

3



26 REVENUE FROM OPERATIONS:
Rz, in Crores

Particulars 201806 . 2014-15
Sate of Products L
Natural Gas 10,721.66
Sale of Ges-Joinl Vantures 54.61
Sate of Gil-Joint Veniures 108.05
Sale of Electricity - Wind Mit 45.37 $0,929.89
[Sate of Services
Re-gasification Income 15.87
Transpotation income (.54 16.41
Total Sales 40,948 30
moeomgacriessinsd
Othor Operating rovenues
Taks or Pay income 10,29
Total Ravenue from oparations 10,058,598
27 OTHER INCOME
Rs, In Crores
Particulars 2014-15
{intarast Incoma® ;
Inlerest on Depasits 10.95
Other Intorest 34.85 4580
Hneoma From Long tarm: lnveatmants
Dividend From Subsidiary Companios 21.23
Oividend From Other Companies 1.37 22,60
Othor Non Oparating income
ilaaga Charges 279
Olthar income-Joint Vonlures 7.14
Met Profit on Sale of Fixed Assets 2.28
Miscollsneous Income 0.70 12.91
TOTAL 8131

*Interest incame includes intarest amounling fo Ra. NIL crores (P.Y. Rs. 12.75 crores) from subsldlary compary ang Ra. 34.08 crores (P.Y.Rs.
20.23 crores) fram nasoclate company.

28 Praduction Exponctiture - EAP

R, In Crores
Particulars oot 2014-15
Proguction Expandiure 41,06
Dities & Taxos {Includas Profit Pelroteumy 60.13
Cther G&A Lxponsos 15,10
ToTAL 148.29
28 Costof Traded Goods
Rs. in Crotes
Partlcutars 2014-15
Letat Purchasa of Gas 428416
Hmport Furchese of Gas 5420.72
9,704.28
{import Gas Regasification Chamges 281,53
Gas Transmission Charges 24 28
Commodity Hedging Cost 217.72
Annulty & Mator Veildation Charges 1.14
Other Expanses o048
§25.15
TOTAL 10,230.03




kL] CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK IN PROCESS AND STOCK IN TRADE

A5, In Grores
Particulars 2014-15
FINISHED GOODRS
Closing stock of OH 4.24
Opening stock of Ol 5.53
1.2%
nereasel decrsase in stock of Qil (Hazira) : 0.04
1.87 1.32
ISTOCK IR YRADE
Closing stock of Ugutfed GAS 83.31
Opantng stock of Liguifled GAS -
T 49.49 (63.21)
I{Encroaw}fﬂecroau In stock Yo L 2128 !61.\381
3t EMPLOYEE BENEFITS EXPENSE
Rs. [n Crores
Particulars 1546 2014-35
Solndes, wages & allowances g © 1382 12.23
Cantribution to Providend Fund and Olher Funds . 1.78 2.33
Stalf wellare Expenses T 010 0.05
o 15.78 14,81 |
Dotails of Allocation of Expenditura; Expenditere Incurred during the year on Payments to and Provision for employaes
5. in Crores
Partlculars 2014-15
Sataribs, wages & pllowencos | 85.18 6482
Contribution to Providend Fund and Othar Funds a3 11.79
Staff welfare Expenses 0.45 0.25
TOTAL 73.84 7368
Aliocated to Operated E&P Blocks R : : 58.05 59.25
Net Expandfture for Corporate ' - 1578 451

Employes Benafits:
A Defined Contribution Plana
l. Cormpany's contribution to Pravident Fund Is Rs. 0.84 Crores (P.Y. Rs, 0.71 Crores}
i Company's contribution ko Super Annuation fund Rs. 0.21 Crodes (P.Y. Rs. 0.27 crores)

B. Defined Banofit Plans

The following tabfe sats out the funded atatua of the Gratulty and Leava Encaahiment Plan and the amounis recognized in company's
financial statomants as ot 31at March, 2016 as required by Accounting Stendard (AS) 15 {Revissd 2005)

Rs. In Croras

Gratulty (Funded Leava Encashmant (Fundoed)

Partlcular 201516 2‘5‘1‘.}4.15 2015-16 203418
I Change In obligatlon durlng the year ended 31st
March, 2016
1 Liabifity at the boginning of the year 5.2 4.08 7.66 8,05
2 Intarest cost 0,57 0.20 0.58 .53
3 Currant service cost 1.4 Q.43 0.68 048
4 Past service cost - -
6 Bendfit Paid {0.18} {0.49) {0.63) {0.57}
§ Acluarial {gein) { Losses {0.7¢} 1.08 0.18 157
7 Libitity at the end of the year 8.24 5.28 8.45 7.68
Il Change in azsats durtng the yaar ended 31st March,
2016
1 Plan sssels at the beginning of the yoar 559 3.89 5.81 4.18
2 Expectad raturn of plan assets 0,54 0.0 0.52 0.37
3 Contributions 164 211 1.10 2.16
4 Benafil paid {0.57) {D.45) (0,63} {0.57)
§ Actuariad gein 1 {Loss) 0.0%) 0.08 0.04 0.06
7 Fian assets at the and of fhe year 7.26 5.59 6.84 5.51
8 Total Actuarial Galni{Loss) To Be Recognized 0.78 {0.98) {014} {1.51)
#i Actuel Roturn on plan asapts
1 Expocted refurn of glan t 0.54 0.30 0.52 .37
2 Actunrial nein / {loss) {8,01} .08 .04 0.08
3 Actusl relura on plan gssots 0.53 0.38 Q.55 0.43
IV Not asset / {Hiabllity) recognizad In the Batance
Shoet as at 31st March, 2016
1 Liakility Bt the end of the year §.24 5.28 8.46 7.48
2 Plan 16 gl the end of the year ¥.26 5.69 B.84 5.81
3 Amounl recognized in the Balance Sheat Accrued (Pra
paid) {102} .41} 1.1 1.85




V Expensce racopnized In the statement of profit &
fosn account for the year endod 31st March, 2018
1 Curran! sacyize cosi 1,41 0.43 .66 0.48
2 Interest cost .52 0.20 .58 0.53
3 Expacted relumn on plan assata f.54) {0307 {0.52) 0.4
A Actuarial (pain) f Losses {0.78Y 0.98 0.14 1.51%
5 Past servico cost - - - -
8 Total expensas 0.64 1.34 0.86 2,15
VI Balarce Steet reconclliation
1 Cipaning nat Babifty {0.41) 0.39 1.85 1.86
2 Expenses as above 0.61 1.3% 0.86 2.15
3 Employer contribubion {1.223 {2.11) {1.10} (2.1@1
4 Amount recognized |n the Belance Shest £1,02) {041} 1.64 1.85
VI Actuatlal Assumptlons
1 Dlscount Rote 2.00% 7.80% 8.00% 1.80%
2 Rete of raturn on plan assets 9.00% 8.26% B.00% 8.76%
3 Selary Eacalation 7.00% 7.00% 7.00% T0%
il Armount for the current & pravious four poriods ara as follows:
|Pamiculare 31.03.2016 31.00.2015 31.02.2014 31,03,2043 I1.03.2012
{QretultylFundoc]
Eoﬂ nag Bonafil obligation 5,24 ¥ 718 4.33 287
Fion ossel 726 5.6% 3.68 3.78 3.1
Surphwi{dondn) 1.02 9.41 {4.10) (2,55} 0.44
Experionca adjustment on plan frbil!
Hperiepen adyiatmant an PR TR {0.58) 0.2 0.21 2.45 (0811
wrl
Exgorlencs adjusiment o plén »sdols (0.01) 0.08 0.01 0.01 .
Laave Engashment {Fundad)
Diefitet Bonafil ablielion 845 7.88 6.05 5.51 4,18
Eran ansel 6.84 5.8 4.19 4.33 4.0
Sarphisidaiai) {1.61) 1185 {1.88) {1.18) {0.13
Expailsnce adjualment tetin
prrlance acaiment on plan hebitty 042 0.7 0,68 0.50 {0.08)
Expailonce adjustmant on pian e3s0ls 0.04 0.08 0.01 - (6.01)

X Investment detetis:
Soth the funds are managed by LIG and as por the bifurcation provided for planned gesets 100% Invastment as on 31sl March 2016
{100% as on 3121 Merch, 2015} is made [ Spaclal dsposil Scheme.

X Expactad Employers contribution for tha next finenclsl yoar:
For the gratully & leave enceshment which are funded, company Is expecting lo contribute the emeunt which can mitigate tuture

liabitly. The estimate of future salary increass, considerad in actuaria! valuation, take inte account infiation, soniority, promotion and
ofhar ralevant factor, such as supply and demand in the employmant market. The above information Is certified by the actuary.

Gratuity and Leave Encash t is adminietered throuph duly constituted ond approved independent trusts, aiso throuph Group
gratuity / leave encashment scheme with Life Inaurance Corporation of India.

A The company has also provided for Rs.0.15 crores {P.Y. Ra. 0.54 crores) towards llabliity of loyaity bonus {o nen-funded
defiined hanefit plan) durdng ihe yaar as por the actuarial valaution.

32 FiNANCE COST

Rs. in Crores
Particulars 201648 oL 2014-15
interest on Buyer's Cradit o . S840 3.1
interast on incomea Tax i : : - .
Olher Finance Cost* ' 10,80 11.82
16.40° 51.03
m T A S T SA R T

*Includes Bank Guarantae & L C charges




a2 OTHER EXPENSES

Rs. in Crores
Particutars L anEe : 2014-15
[Expensos ratated to Wind Mills DA SRR
Operalion & Malntanance Exps 7.38
Wind Milds insurance Exps 0.61
TOTAL (A} RO 7%
[Administrative Expansan
Elociricity Expenses 0.47
Rent, Rates & Taxes 0.13
Bepsira 8 Maintenance; N L -
Building Repaies e T -
Others ORI, £ . 8 10 .13 131
Insurance expenses o ’ 0.58 a.67
Busglness Davelopment & Promolion o 1.20 2.39
Advertisemant & pubticity . C .61 3.0
Administration & establishmont : o 2m 1.88
Traveliing Expenses : 118 .36
Stationery & Printng : - o8 0.54
Professtonal & Technical Expanses 16.31 8.79
Conveysance : Coe .
Donations 0.02
Tetaphana, Trunkealls & Postage 0.25
Vahicle running Expenzes 0.07
Bandwidth Expenses 0.03
Payment to Audllors
Ar Audltor 093
Other Services 0.10
For reimbursement of expensss 0.02 0.25
Not Loss on Selefilecarding of Fixed Assels -
Mot Foretgn Exchange Loss 557
Other expenses 042
TOTAL {B} 2372
Mise. Expendlture Wioff during the year (G} B.67
Provision for Doubtfv! Advances {O) 192
[Yotal (A+B4+C+D) 4208

331  Expenditura related to Gorporate Socie! Responsiblity as per Sectlon 135 of the Compantes Act, 2013 read with Schedule VH thereof

1 R3 280 crore
332

Details of Abocation of Expenditura : Expandlture incurred during the year on paymanls to and prowision for Administrative Expenses.

fs. in Crores
Porticulars LT T ABA8 2014-15
Adminiatrative Expenags Lo

Electricity Expenses 172

Rent, Ratas & Taxes 1.02

Repalrs & Maltenance;

Building Repaire -

Others . I . 243 2.43
insurance expansas ’ 1.14
Businoss Developmeant & Prometion 2.3%
Advartisamren & publicity &3
Administration & esteblishment 5.26
Traveling Expenses 1.18
Stalionery & Printing 2.56
Professional & Technicol Expenses 16,46
Conveyance 0.01
Dopations 0.02
Totephona, Trunkcalls & Postage 0.38
Wehicle running Exponses oM
Bantwidth Expenses 0.14
Pavment to Auyditors

Ag Auditor 0.13

Other Services 0.10

For reimbursement of expenses 0.07 0.h
Mot Loss on Selefdiscarding of Fixed Assals
Not Forsign Exchango Loss
Other expenses
TOTAL
Aflocated lo Operated E&P Blocka
Net Expandtturo for Corporate ‘*-.';‘}_’iﬁi{:ﬁk:(jﬁ’
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Extaptlonal items
‘The Excaplional {lema comprises of the following:

Ra. In Crores
Porléulnra 2014418
Impaicmsnt (Refer note no.34.1) "
Dlminution: in the valum of invaskment {Rafsr note no.34. -
Exploration cost wiitisn off (Refar nots n6.34.3) 213,03
Total =230

34,4 Based on Ascounting Standarc-28 *impalrment of Assste’impairment tast wes carred out by cakulalng the sum of
presenit value of the aif sstimated future cash fiows ani compatrsd | with the carrying valys-of the asset. Dus lo sharp
daciina In the commodity pricas of cruds and naturel 08 In the intematione! market and downward revistan of the
reserves , tho aasats wars mpinred by Re,397.38 crores and ware wiitten down fo its falr valus.

34.2 The compeny hed mads an invesimient v Spaciel Purpose Vahicle (SPV), OSPC (JPDA) LTD amcunting to Ro.B7.36
crors to camry out exploration sctivities i Ausiralia,Dys to commaralel uncortainlly erleing ot of axplorsilon activillea
which will nagatively Impact Jolnt Vanture pariners to fnest the abgation undsr PSC, the compeny has provided for Al
provislon of R8.87.39 croras for Diminulion tn vaiue of investment aa per Accounting Standard-13 “Accounting for
investmants”,

34,3 The Gompany has weitien off Ra, 868.58 ctores {P.Y, Rs,513.03 ororas) towands explotation cost for the blocke which
have been aulrendared to DGH/ Govamment of whers the intantlon fo surfender the block has been esteblished. Though
the company foflows full cost Mathot of Accounting for its off end gas eézels whers in unsuosexaful sxploralion cos! (s
capligiised however as 8n exception to the polioy the sampahy has wiitten off unsucceasful sxplorations casl. Thia baing
not 8 rautine business activily and hanoa sonsiderad #nd recisssilisd as expeptional lam during the curtenl poriod.

W



35, Jdoint Venture Operations

The Company has entered into Production Sharing Condracts {PSCs) / Agreernents in consortium with various Private/Public Sector &
Foreign Cempanies as stated below with the Ministry of Petroleurn & Natural Gas {Government of India), for exploration of of! and gas
in the foliowing fields. The company has also entered inlo Production Sharing Agreements (PSAs)Woik Permils overseas relating to
Oll & Gas/ Exploralion Areas blocks along with various companies. Pursuant to the PSCs, unincorporated Joinl Ventures (J4vs) have
been formed {0 underlake necessary economic activities for preguciion of Git and Gas by entering into a Joint Operating Agreement
with them. The details are stated below: :

i Blocks/Fields currenily under explorailon, development and production

SrNo  |Joint Venture/lPSCs GSPC's Pi Operatorship/Other Partner's Pl Pt
a Non Operated JVs
i Hazlra 66.67% (66.67%)  iNiko Resources Lid {Operator) 33.33%
z Bhkandut 50% (60%) Qitex NL Holdings (India) L.td 40%
{Operator}
3 Cambay 55% {55%) Oilex NL (Operaton) 30%
Oilex NL. Holdings (India} Ltd 15%
4 Asjol 50% (50%) Hindustan Qil ang Exploration 50%
Company Limited {Operator)
5 . {Paie} 50% (50%) - Exploration
Hindustan Gil and Exploration 50%
Company Limited (Cperator)
35% (36%) Development
Hindustan Ol and Exploration 35%
Company Limited {Operator)
QOif and Natural Gas Corporation 0%
B North Balo! 45% (45%}) Hindustan Qi and Exploration 25%
Company Limited (Operator)
Gujarat Natural Resouroes Limited 30%
{GNRLXOperator) {Formerty
Heramec #td.)
7 Dholasan T0% (70%) Gujarat Natural Rescurces Limited 0%
(GNRL} {Operator) {Formerty as
Herarmed Hd.)
8 North Kathana T0% (70%) Gularat Natural Resources Limited 0%

{GNRL) (Operator} (Formerly
Heramec Itd.)

9 Kanawara T0% {70%) Gujarat Natural Resources Limited 30%
{GNRL} {Operator) (Formerly
Heramec itd.)

10 Aliora 70% (70%) Gujarat Naturat Resources Limited 30%
{GNRL) (Operator} {Formerly
Heramec itd.)
1 CB-ONN-2004/1 40% {40%) Qii .'_and Natutal Gas Corporation 60%
(Refer Note | 3 Limited (Operator)
12 [CB-ONN-2004/2 45% (45%) Qil ang Natural Gas Cormporation 55%
{Refer Note | ) Limited {Operator}
13 CB-OMN-2044/3 35% (35%) Qi and Natural Gas Comoration 85%
Limited (Operator)
14 MB-O8N-2005/1 20% {20%) Qil and Natural Gas Corporation 80%
Lirnited  (Operator)
1% CY-ONN-2005/1 0% (30%) GAIL {India) Ltd 40%
Bengal Energy Inc. 30%
16 CB-ONN-2009/4 50% (50%) Cil and Natural Gas Corporation 50%
Limited ({Operator)
17 GK-O5N-2009/7 20% (20%) Oit and Natural Gas Corporation 40%

Limited (Qperator}
|Indian Qit Corporation Limited
Adani Welspun Exploration Ltd




b GSPC-Operated
18a Tarapur Exploration
80% {96%) Geo Global Resources (Barbados) 205
Inc.
Davelopment:
56% {56%) Geo Global Resources (Barbados) 14%
nc.
Oil and Natyral Gas Corporation 30%
18b. Tarapur - Extension phase {Referj80% (80%) Geo Global Resources (Barbados)  [20%
Neote g} inc,
19 Unawa 70% (70%) Gujarat Natural Resources Limited 30%
{GNRL) {Formerly Heramec id)
208 CB-ONN-2000/1 {Ahmedabad) 50% {50%) GAIL {India) Lid 50%
20b CB-ONN-2000/1 ~{Extension phase)  {50% (50%) GAIL (india) Ltd 50%
21 CB-ONN-2002/3 (Sanand) 55% {55%) Jubitant Enpro Private Limited 20%
iHindustan Petrofeum Corporation 15%,
Geo Giobal Resgqurces (Barbados) 10%
22 CB-ONN-200372 (Ankieshwar) 50% {50%:} GAIL {india) Lid 20%
Jubilant Enpro Privale Limiled 20%
Geo Global Resources (Barbados) 0%
fnc.
23 KG-OSN-2001/3 80% (B0O%) Jubilant Enpro Limited 10%
Refer Note b)) Geo Globat Resources {Barbados) 0%
Inc,
*Pl ~ Parlicipating Interest
It Blecks/Fieids proposed for surrender
Sr N0 {Joint Venture/PSCs [ GseC's Pi [~ OperatorshipiOther Partner's P|_{ Pl
a Non Operated JVs
1 AR OSN-2000/1 {Mumbai 10% {10%) Ol and Natlural Gas Corporation T5%
Y Limited {Operatot}
(Refer Note e) Indizn Oif Corporation Limited 15%
2 MB-DWN-2000/2 {Mumbai)_ 10% {10%) Oil and Natural Gas Corporation 50%
(Refer Note ) Limited {Operator)
: indian Qil Comoration Limited 15%
GAIL {lndia) Lid 15%
Ot India LY, 10%
3 CB-ONN-2002/2 (Mehsana) 60% (60%) Jubilant Oit & Gas Pwi. Limited 30%
(Refer Nofe e) Geo Global Resources (Barbados)  |10%
4 CY-ONN-2002/1(Cavery) 20% (20%) Jubitant Oll & Gas Pvt. Limited 30%
{Refer Note &) GAIL {Indra) Ltd 50%
5 BS(3)-CBM-2003/ 30% (30%) Qil and Natural Gas Corporation 0%
(Refer Note e) Limited (Operator)
6 CY-DWN-2004/1 10% (10%) Qii and Naturai Gas Corporation 70%
{Refer Note e) Limited {Qperator)
GAIL {india) Ltd 0%
Hindustan Petroteum Corporation 10%
) . Limited
7 CY-DWN-2004/2 10% (10%) Oil and Naiurat Gas Corporation 70%
{Refer Note &) Jtimited {Cperator)
GAIL (india) Lid 10%
Hindustan Petroleum Corporation 10%
Limited
8 CY-DWN-2004/4 10% (10%) Qil and Naturai Gas Corpaoratlion 70%
{Refer Note e) Limited {Operator)
GAIL (india) Ltd 10%
Hindustan Petroleum Corporation 10%
Limited
g- CY-PR-DWN-2004/2 10% {10%) Cil and Naturat Gas Corporation 70%
{Refer Note e)_ Limited {Operator)
GAIL {India} Ltd 10%
Hindustan Petroleum Corposation 10%
. Limited R




107 [KG-DWN-2004/1 10% {10%) Oil and Natural Gas Corporation 70%
{Refer Note ¢} Limited (Operator)
GAIL (India) Ltd 10%
Hindustan 10%
M- KG-DWN-2004/2 10% {10%) Oif and Natural Gas Corporation 60%
{Refer Note g) Limiled (Qperator)
GAIL (India) Ltd 15%
Hindustan Petroleum Corporation 10%
Limited
BPCL 10%
12-" 0 PKG-DWN-2004/3 10% (1056} Oit and Natural Gas Corporation 70%
[{Reler Note e} timited (Operator}
GAIL (india) Ltd 10%
Hindustan Petroleum Corporalion 10%
Limited
13-7  IKG-DWN-2004/5 10% (10%) Oil and Natural Gas Corporation 50%
{Refer Note g} Limited (Operator)
GAIL (India) Lid 10%
Hindustan Petroleum Corporation 10%
Limited
BPCL 10%
Oif India Limited 0%
14 KG-DWN-2004/6 0% (10%) OH and Naturat Gas Corporation 60%
(Refer Nole g) Limited {Cperaton
GAIL (India} Ltd 10%
Hindustan Petreleum Corporation 0%
Limited
Oil India Limited 10%
15" IMB-OSN-2004/2 20% (2004} Petrogas E&P LLC{Operator) 20%
(Refer Note e}
GAJL {india) Ltd 20%
Hindustan Petroleum Corporation 209
Limited
Indian Qil Corporation Limited 20%
16 CB-ONN-2004/4 40% (4036) Oit ond Natural Gas Corporation G0%
{Refer Note e) Limited (Operator}
17 RJ-ONN-2004/1 22.225% (22.225%) |GAIL {India) Lid 22.225%
{Refer Note &) :
Hindustan Petrofeum Comporation 22.22%
Limited
BPCL 11.11%
Hatiworthy Shipping Ltd. SA HN%
Nitin Fire Protection Industries 1id. 11.11%
18-~ KG-QSN-2005/1 20% {20%) Oit and Natural Gas Cormporation 860%
{Refer Note h) Limited (Operaton)
HPCL -~ Mittal Energy Ltd. 20%
19 KG-DVWN-2005/1 10% (10%} Oil and Natural Gas Corporation 0%
{Refer Note b } Limited (Operator)
Indian Qi Corporafion Limited 20%
20 KE-DWN-2005/2 10% {10%} Ol and Najural Gas Corporation 90%
{Refer Note b ) Limited (Operator)
21 AN-DWN-2008/5 0% (0%) Qil and Natural Gas Corporation 100%
{Refer Note d} Limited  (Cperator)
22 AN-DWN-2009/13 0% {0%) Oll and Natural Gas Comporation 80%
{Refer Note ¢} Limited {Operator)
GAIL (India) Ltd 10%
NTPC Lid 10%
23 AA-ONN-2003/1{Assam} 20% (20%) Jubilant oif & Gas Pyt Limited 10%
|{Refer Note a) {Operator)
Jubilant Securities Pvt. 11d. 35%
GAIL (indiay Ltd s




24 CY-DWN-2004/3 10% (10%) Oil and Natural Gas Corporation 70%
(Refer Note a) Limited (Operator)
GAIL {India) Ltd 10%
Hindustan Petroleurss Corparalion 10%
Limited
25 CY-PR-DWN-2004/1 10% (10%) Qll and Naturat Gas Corporation 70%
{Refer Note a) Lirited (Operator)
GAIL (tndia} Lid 10%
Hindustan Petreleum Corporation 10%
Limited
26 MB-OSN-2005/5 30% (30%} Olt and Natural Gas Corporalion 70%
{Refer Note @) Limited (Cperator)
27 MB-OSN-2005/6 20% (20%) Oil and Nalural Gas Corporation 80%
{Refer Note a) Limited (Operator}
28 CB-ONN-Z005/4 49% {48%) Qit and Natural Gas Cerporation 51%
{Refer Note a) Limited (Operatory
29 CB-QONN-2005/10 49% {49%} Qil and Natural Gas Corporation 51%
{Refer Note a) ] timited (Operator)
30 JPOA06-103 {Australia/East20% (20%) Oiiex (JPDA 86/103) Ltd (Cperator)  [10%
Timer). Global Energy 20%
HRefer Note ) Bharat Petro Resources JPDA Lid 20%
Japan Energy Corporation 15%
Pan Pacific Petroleum NL 15%
3-* Sabarmali 60% {60%) Oilex NL Hofdings (India) Ltd 40%
{Operator)

~* Blocks CY-PR-DWN-2004/2, KG-DWN-2004/, KG-OWN-2004/2 KG-DWN-2004/3 KG-DWHN-2004/6,Sabamat, KG-OSR-2005/1 & MB-OSN-
2004/2 have received the approvat from MOPNAG for surrender

b GSPC-Onerated
32 South Diyur (Egypt) 80% (80%) Atkor Petro Lid 20%
33 North Hap'y (Eaypt) 80% (80%) |Petrogas E&P LILC 20%
34 MB-OSN-2004/1 20% (20%) 1GAIL tndia) Lid 20%
Refer Note e} Hindustan Petroleum Comporation 20%
Limited -
fndian Oil Camporation Limited 20%
Western Drilling Contractors Pt Lid, |20%
35 Block No 19 (Yemen) 5% (45%) Alior Petroo Lid., 35%
{Refer Note 1) Western Drilling Contractors Pvt. Ltd. }30%
36 Block No 28 (Yemen) 45% (45%) Alkor Petroo Lid. 25%
{Refer Note i} Western Crilling Contractors Put, Ltd. 130%
37 Block No 57 (Yemen) 45% (45%) Alkot Petroo Lid. 25%
{Refer Note i) Westem Drifiing Contractors Pvt. Ltd. }30%
38 South Guif of Suez (Egypt) 60% (6%} A&ani Welspun Exploration Ltd 40%
33 KG-ONN.2004/2 (Refer Note ) [40% (40%) GAIL (India) Ltd 40%
. Petrogas E&P LLC 20%
49 RJ-ONN-2005/3 60% (60%) 0il and Natural Gas Corporation 40%
{Refer Note a) Limited
41 Scuth East Tungkal (indonesia]50.50%(50.50%) Essar Qi Ltd 49.50%
H{Refer Note a)

During the year the company along with its Jeint Venture partners have recommended block KG ONN 200472, R4 ONN 200573,
South East Tungkal Indonesia, AA-ONN-2003/1, CY-DWN-2004/3, CY-PR-DWRN-2004/1, MB-OSN-2006/5, MB-QOSN-2005/6, CB-
ONN-2005/10 and CB-ONN-2005/4 to be surrendered to Government of India. Accordingly a tolal exploration cost of Rs.679.42
crares have been wrilten off during the year,




ure partners have recommended block KG OSN 2005/1, KG DWN

b During F.Y 2014-15, the corﬁpany along with its Joint Vent '
tal exploration cost of Rs. 105.13 crores

2005/ and KK DWN 2605/2 to be surrendered to Government of India, Accordingly 2 to
have been written off dusing the FY.2014-15,

¢ During F.Y. 2014-15 the company along with its Joint Venture partners has decided 1o withdraw from South Diy_ur (Egypt) and
cost of Rs.307.25 crores have been wrillen off during

South Gulf of Suez (Egypl) blocks and accordingly a lolal exploration i ;

F.Y.2014-15. During FY 2013-14 the company slong wilh its Joint Venture partners has decided to withdraw from Norih Ha'py

{Egypt} block.

d During FY 2013-14 the company has decided to sursender and assign its 10% P in two ONGC operated blocks namely AN-DWN-
2009/5 and AN-DWN-2009/13 block to ONGC w.e.f. 1st April, 2013.

ded Block MB-OSN-2000/1, MB-DWN-2000/2 {(Mumbai), CY-
SN-200472, KG-DWN-2004/1, KG-DWN-200472, KG-DWN-
200412, CY-DWN-2004/4, CY-PR-DWN-2004/2, CB-ONN.

e The company along with its Joint Venlure partners have recommen
ONN-2002/1 {Cauvery), CB-ONN-2002/2, MB-OSN-2004/1, MB-O
2004/3, KG-DWN-2004/5, KG-DWHK-2004/6, CY-DWN-2004/1, CY-DWN
2004/4, RI-ONN-2004/1 and BS (3} CBM-2003/ to be surrendered to Government of india,

f JPDA-06-103 block is being operated through a Special Purpose Vehicle (SPV) ie. GSPC JPDA Lid 2 100% subsidiary of the
company as per the terms of the PSC. During the year company has made provision for diminution in value of off ils investments

in the block amounting to Rs.97.39 crores.

g Company has applied for the extension of exploration phase in Tarapur block and a separate Ring Fence PSC is 1o be signed

under the review of MoPNG on grant of further extension,

h In August 2002, the Company entered into Carried Interest Agreement (CIA) with GeoGiobal Resources {india) Inc (GGR), under
which the Company granted GGR a 10.0% carried interest in the KG-OSN-20(1/3 block. The CIA provides that the Company is-
responsible for GGR's share of costs incurred during the exploration phase prior to the date ol initiat commercial production, and
that the Gompany shall recover such costs from GGR's share of gas and oil upon the commencement of production. Accordingty
Rs. 1,834.08 Crores is due from GGR and is shown in Note 17 - ‘tong Term toans and Advances’. The Company has issued
Notice of Temination/Forfeituse of Participating Interest to GeoGlobal Resources (india) Inc (GGR). Vide lefter dated August 18,
2010. As per the provisions of Joint Operaling Agreement and Production Shadng Cortract for the Block KG-OSN-2001/3, the
Termination/Forfeine of Participating Interest requires an amondment o the PSC. Any amendment to the PSC bocomes effective
only after the same has been approved by the Management CommiticerGovenwnent of India. Accordingly., GSPC tas submitted
the proposal to DGHIGovemmert of fndia in retation o amendment of PSC pursuant 10 temmination of GGR's parkicipating skcecst.
The issue of amendment to the PSC ammmdo@masﬂm.umam;mmd
GGR’s share of Participating fnterest in favour of GSPC wif be effective aierthe Managoment Commiltee Jppraves the socessany

amendments to P@MSM@WWWWWWMG@WMM
paicipating interest of GGR will be fansfered to

tnc. (GGRY) as defauller in Production Sharing Confract for KG-OSN-2001/3, the

the company. Subsequently it would not be possible for the company to recapialise the amount of interest in fulure. Thesefore,

interest amounting to Rs,221.33 crores is capitafised on the contribution made by the company amounting to Rs. 1,834.08 crores
- as on 31st March, 2016. ' ' '

During the financial year 2012-13 the company along with it JV partners have recommended to surrender the three blocks by
invoking the termination provision of the PSAs on scoount of continuation of force majeure events for mose than six months. Vide
letter dated 13th February, 2013, GSPC led consortium has terminated Production Sharing Agreements (PSAs) for 3 blocks
awarded in Repubfic of Yemen (RaY). PSAs have been terminated on the ground of existence of force majeure event. The
Consortium had initiated the arbitration proceedings under the PSAS before the Interational Chamber of Commerce (iCC), Paris
and in the interim stage, obtained order Republic of Yemen not to take steps invoking SBLCs, while Conseortium has been direcled
io extend the validity of SBtCs. Detailed pleadings were filed by both the padies and the {inal hearing was held from 8-12th
September 2014 at the ICC hearing center in Paris.” Afler the final hearing was concluded both the padics had submilted Post
Hearing Briefs before the Arbiteal Trbunal. Subsequently upon completion of the arbitration proceedings, the final awand has been

passed by the Arbiral Tribunal on 10 July 2015, The Arbitral Award inter alia:
- Declared that the three Production Sharing Agreements (Blocks 19, 28, and 67) have been validly terminated by GSPC

Consortium;
- Declared that the Republic of Yemen andfor the Yemeni Ministry of Qil and Minerals were and are not entitied under the

Production Sharing Agreetnents to draw on e retated Standby Lelters of Credits (UGS 42 raiflion) issued in their favor by the

intemational bank of Yemen;

- Arbitral Tribunal has awarded costs of approx. USD 3.79 million in favour of GSPC Consorlium.

The Said Arbitral Award has been challenged by the Yemen Government by filing Annulment Proceedings in Coud Of Appeal at
Paris. GSPC Consorfium has filed the response 1o the Anauiment Proceedings filed by Yemen Government. 1he heating for the

malter has been placed on February 28, 2017, The Matter is sub-judice,




i

During the FY. 2014-15 ONGC operated two fields nantely CB-ONN-2004/1 and CB-ONN-2004/2 had commenced the

commercial prodetion.
mbay, Agjol, Unawa, North Balol, CB-ON/7 (Paiej),

k Of the above, 16 ficlds/blocks are in production, namely Hazira, Bhandut, Ca
Tarapur, CB-ONN-2003/2 (Ankleshwar), CB-ONM-

Dholasan, Morth Kathana, Kanawara, Allora, CB-ONN-2000/1 (Ahmedabad),

200411 and GB-ONN-2004/2 block. Net quantity of Company's interest (on gross basis) in proved developed reserves is as follows:

Praved Developed] Proved Developed
Reseves (O} Reserves {Gas)
Particulars (Milion BBL)"  (Billion Cubic Feel)
Brginning of the Period 10.42 9.11
{9.90} {10.88)
Additions N
(0.51) -
** Adjuslments on account of change in Reserve estimate {6.24} {0.17)
Deletions
Praduction .28 1,54
{0.29) {(1.77)
Closing Balance for the year ended on 31.03.2016 3.58 7.40
(10.12} 8.11}
*Figures in brackets relate to previous year .
“Reserve” certification provided by M/s. Gaffney, Cline &

The Company’s share of reserve has been considered on the basis of the
Associztes {GCA) as on 31st August, 2015 and accordingly the reserves as on
reseive estimates certified by GGA and onty includes the blocks which are in production.

-~ Adjustiments on aocount of change in reserve estimate reflects the change in resenve estimation due to change in the resenves
as cedificd by GCA, Wherein till previous year the reserve estimates for Carmbay block was taken based on the management

estimates while in the cument year the same is based on the GCA certification,

34st March, 2016 has been worked based on the

The financial statements of the Company reflect its share of Assets, Lizbidties, income and Expenditune of the Joint Veivlun:
operations which are zccounted on a fine 1o fine basks with similar #ems in the ; accaunts 10 the exdent of pariicipating
interest of the company as per the various joint ventune agreements, in complance of AS-Z7. The incime and expanditure from
Joint Ventures are disclosed separately in the Statement of Profit and Loss. The summary of the Company’s share in Assets &

Liabilities of Joint Ventures are as follow:

. Rs. in crores

PARTICULARS As on 31-03-2016 A on 31-03-2015

Fixed Assets i

Gross Block 2,139.61 1,815.24

Depreciation/Uepletion Fund 1,720.34 1,184.70
Net Block . 419,45 630.54
CwiF” 15,663 .03 15,560.36
Crerent Assets 132,39 232.50
Currert Liabilities and Provisions 503.52 |- 439.04
Contingent Liabilities 1,1868.37 1,914,192

*inchudes stores & spares
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m The Statement of Profit and Loss of the Company includes its share in Profit or Loss pertaining to the respective Joint Ventures.
The summary of Statement of Profit and Loss for the year ended 315t March 2016 is given as under:

3s

s In crores

2015-186 2014-15 T
PARTICULARS Agaregate of all Aggregate of alt GSPC's
Jvs GSPC's Share JVs Share

INCOME ’
Sale of Crude Qil 134.89 70.27 206.08 108.05
Sale of Gas 54.42 29.71 5?.78 38,65
Increasel{Decrease) in Stock* (3.91) (1.87) {3.24) {1.33)
Other Income 10.46 6.91 10.87 714
Total 195.86 105.02 311.49 152 51
EXPENDITURE
Production Expenses 89.38 5272 62.43 41.06
Duties & Taxes 23.72 10.91 58.50 28.91
Administralive exps. 21.84 43.54 30.51 15.10
Total Expenditure before 13504 77.17 1561.44 BS.07
Depreciation b
PROFIT BEFORE 60.82 27.85 160.05 67.44
DEPRECIATION

“It indludes increase! (decrease) in stock of crude off of Hazira Field amounting 1o INR (D.33} crore. The same is not
considered in closing stock of crude oil, in fine with Joint Venlure Venlure's accounting policy where the company's

share in net current assets is adjusted in the capital contribution adjustment account.

The Gompany has neither accepted nor renewed any fixed deposits from the public since June,_ 2001 as pes
Companies {Acceptance of Deposits) Rules, 2014 wls 73 of the Companics Adt, 2013. There & ne amount
outstanding, which is required Lo be credited o investor Education and Protection Fund.
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In the year 1998-98, the Hazira joint venture started the construction of 36" pipeline
with a view to evacuate the natural gas production expected from the new bLand
Based Drilling Platform to major industrial customers lying on the 14 km stretch from
Hazira to Mora. The joint venture pursued the Management Commiftee fof approval
of the laying of the pipeline and shifting of the delivery point (since no delivery point
was defined for natural gas in Hazira PSC), o which DGH/ ‘Government of 1n:::Iia
('Gol') did not agree for several reasons including but not limited to the reserves, size

of the pipetine etc.

in the year 1999-2000, the Company sold this pipeline o ils subsidiaty company,
Gujarat State Petronet Limited (GSPL) for a consideration of Rs.49.50 Crores on as
is where is basis. However the joint veniure partner M/s. Niko Resources initiated
arbitration proceedings against the company and Gol for seeking cost recovery of the
said 36” pipeline and settiement of the dispute under PSC.

Arbitral Tribunal has passed ifs award dated 23rd December, 2009. As per the
Arbitration Award, the pipelines forms part of the development plan of the joint
venture and 'cost recovery’ status is applicable to it as per PSC. Itis further directed
in the Award that the investment muitiple ratio and the accounting of profit petroleumn

be revised with retrospective effect.

The i:ﬁpact of the arbitration award has. been given in the audited joint venture
accounts for the year ended 31-Maich-2010 as under:

Particular Corresponding effect on Rs in crores
Pipeline Revenue Sundry debtors 137.97
Profit Petroleum fo MOP&NG Advances recoverable in cash or

f{reversal) kind or value to be received 93.44
Piant & mactiinery (incurred by Prodiscing properties in progress
joinit venture) . 25.71
Plant & machinery {(additionally Other fiabilities
incurred by GSPCL) '

. 70.35

Pipeline expenses (direct & ‘JOther tiabilities
indirect operating expenses) 65.74

The above mentioned impact of the award is based on the computation performed by
the operator M/s Niko Resources. Moreover as per the Arbitration Award, Gol is Hable
to pay interest at the rate of 9% p.a on the amount of profit petroleum refundable to
joint venture from 31/3/2003 till date of payment. The above figures with respect to
36 pipeline for the year 2010-11, 2011-12, 2012-13, 201314 ,2014-15 and 2015-16

have not been updated.

Subsequently, the arbitration award has been challenged by the Government of India
under Section 34 of the Arbitration and Conciliation Act, 1984 before the PDelhi Hign
Courl. The High Court of Delhi has sét aside the Arbitration Award vide its Order and
Judgment dated July 2, 2012 resufting into cost-recovery in respect of the pipeline
being disaliowed. However, NIKO has preferred a further appeal u/s 37 of the
Arbitration and Conciliation Act, 1994 before the division bench of the Delhi High
Court. NIKO had also prayed for stay on the Judgment of Singie Judge of Delhi High
Court however no such stay has been granted. Accordingly, the issue of cost
recovery for the pipeline is slill sub-judice. Fusther, the Arbitral Award is still not final
in terms of Section 36 of the Arbitration and Congciliation Act, 1994 and in view of the

same, the Company has not considered the Arbitration Award and direcligns unsie;,_ﬁ:mﬁﬁ
the same as aforesaid while consolidating the Joint Venture accounts on a line by Iulmg‘-;-‘ e e

basis.

s
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3% RELATED PARTY TRANSACTIONS

As par the Accounting Standard-18 on “Related Party Disclosuras” issued by the Instiute of Chartered Accountants of India, the related partles of the
Company are a5 fotlows.

39.1.1 Subsidiary Company - Guiarat State Petrone! Limiled, GSPC Flpavav Power Gompany Lid, Guj Info Patro Limited, GSPC Gas Company Lid,
GSPC {JPDA) Lid, GSPL Indiz Gasnet Limited and GSPL India Transco Limited, Gujarat Gas Company Limlted, Gujaral Gas Trading Company fimited,
Gujaral Gas Financial Senvices Ltd, GSPC Offshore Lid, GSPC Energy Lid.

39.1.2 Associate Companies - Gujarat State Enargy Gensration Limited, Sabarmatl Gas Company Lid, Alcock Ashdown (Gujaral) Limited, GSPC LNG
Lid,
39.1.3 Jolnt Ventures & Venturers — As per Nota No.35 of Notea forming part of Financial Stetements.

38.1.4 Koy Managersl Personnet:
F.¥.2015-18 F.Y 201415
Nama of Key Managerial Personnels: Froen Date| To Date (From Date| ToDate
Shri Atanu Chakraborty, 1AS 1/2¢/2015 | 31/03/2016 | 171172014 | 3170372015
Shrl Tapan Ray,iA$ N4, NA. 1fafamd | 30/09/2014
Shri Mano] Xumar Das,IAS 17473015 | 130472008 Bf7/2m4 | 3170302015
Shri Manish Verma {CFC) A, H.A. 1/4/1014 | 160372015
Shrl Gopal Srinvasan [CFO) 1/8/2015 | 33,/03/2018 NA. N.&,
Shri Sandeep Dave {Cornpany Secretary} 1472005 | 31/03/2018 1fafamaa ¢ 93/0302015
Transactions during the yoar with related partias: Rs. In croras
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Value of Imports on CIF Basis in respect of

Rs in Crores

PARTICULARS 2015-16 2014-15
i} Capital Goods s -
iy LNG import 6,382.59 5,150.52
iif) Incurred by Joint ventures (our share) 58.80 64.76
Total 6,441.39 521528
EXPENDITURE IN FOREIGN CURRENCY: .
Rs in Crores
PARTICULARS 2015-16 2014-15
i) Seminar & conference exp. - 0.01
i) Consultancy & Technical Fees 4.25 2.67
jif) Subscription 3.07 1.36
iv) Payments to Qil & Gas Joint Venlures 22.86 1,586.85
v) Interest & bank charges 761.63 113.95
v) Repayment on Loan 1,694.56 1,235 .48
vi} Hedging Loss paid 78.91 217.72
vil) Incurred by Joint ventures (company share) 487.79 577.91
Total 3,053.07 3,735.95
INCOME IN FOREIGN CURRENCY:
Rs in Crores
PARTICULARS 2015-16 2014-15
i} Commodity Hedging Gain . -
it} Recelved by Joint Venture{company share} 0.20 0.16
Total 0.20 0.16
Value of Traded Goods Purchased
PARTICULARS 2015-16 2004-15
. Rs in Crores % of Rs in Crores % of
Purchase Purchase
i} imported 6.711.48 73.358%] 5420.72] 55.86%
i) ndigenous " 2,438.01 26.65%| 4284.16 44 14%
Total 9149.49) 100.00%] 9704.88;] 100.00%

The information given below represents gas trading activities and the Company's share in the joint
ventures. (figures in bracket refates to previous year.)

a. Sales Turmover,

Description “Unit Quantity Value Rs In Crores
Crude Oil Barrels 260,767 70.27
(232,662} (108.05)
Gas 8CF 1,38 29.71
4155 {38.65)
Gas Trading” MMSCM 4,261.54 10,208 91
_ 2,997.56 (10,721 66)
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b. Opening and Clesing Stock of Goods Produced & Traded ! i _
Description Unit Quantity Value Rs in Crores |
Opening Stock
Crude Oif Barrels 15,381 424
{10,605) (§_53}
Gas Trading* MMSCM 29.82 63.31
Ciosing Stock
Crude Oil Barrels 13,382 2.70
(15,381) {4.24)
Gas Trading* MMSCM 38.09 43.82
{29.82) (63.31)
¢. Purchases {Trading) _
Description Unit Quantily Value Rs In Crores
Gas Trading” MMSCM 4,269.19 9,149.48
{3,003.17) {9,704.88)

* Difference in recongiliation of opening stock, purchase, sales and ciosmg stock is on  account of
measurement tolerance.

EARNING PER SHARE (EPS):

The basic/diluted eamning per equity share js calculated as stated below
PARTICULARS 2015-16 | 2014-15

Net Profit After Tax (Rs. in Crores) {804.42) 23.70 i
Basic EPS: :
Weighled average numbers of equity shares 2.549,180,760 2,496,984 372
Basic Eamings Per Share (Rs.) 3.16) 9.09

|Diluted EFS: ' '
Weighted average numbers of equily shares - 2617,082015 2,564,685.607
Diluted Earning per Share(Rs:} 847 0.09
Nominal Value per share (Rs.) ' ' 1. 1

The Company had filed a complaint dated 06.04.2011 before PNGRB against GAIL, 10CL and
BPCL, PGNRB had vide its orders dated 13.09.2011 of Chairman and dated 10.10.2011 of the
majority members (three member panel of Board) unanimously held that GAIL had adopted
Restrictive Trade Practices by blocking off direct connectivity to GSPC and further, directed

Respondents to immediately give direct connectivity to GSPC at Dahej Terminal.

All the parties have preferred appeals against the PNGRB Orders-before Appeilate Tribunal for
Flectricity (APTEL) and APTEL has passed an interim order on 23.01.2012 and directed GAH.,
JOCL and BPCL to give direct connectivity at Dahej Terminal subject fo GSPC giving undertaking in
respect of the following:

GSPC shall open a separate bank account and deposit an amount of Rs. 140 Crs. Accordingy,
GSPC has opened and deposited equivalent amount in a separate bank account.

From the date of change of delivery point, GSPC shall open a separate bank account and deposit
the Interconnectivity Charges. Accordingly company had deposited Rs. 78.24 crore in a separate

bank account,
The Company has submitted the Undertaking to APTEL in respect of the same on 18.02.2012 and

deposited amounts as aforesaid.
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The Company has filed an appeal before the Hon'ble Supreme Court against the APTEL Judgment
and the Hon'ble Supreme Court has vide its order dated 28.02.2014 directed the Company, as an
interim arrangement, to pay the interconnectivity charges at the rate of Rs. 12/ MMBTU form the
account separately maintained for the said purpose in accordance with APTEL's Order dated
23.01.2012 as narrated in (i) above. The appeai is pending before the Hon'ble Supreme Court.

Based on Transaction Audit by Mis. KPMG, appointed by internal committee for investigation and
Prefiminary Investigation carried out by Government of Gujarat, financial irregularities relating to
Delhi Office of GSPC were observed. The Audit Commitiee has also taken note of the same vide its
minutes of meeting held on 03.03.2016. No provision has been made by the Company as the
liability, if any, is un ascertainable at this point of time. The matter is under investigation.

in case of balances of Joint Venture parties, for cash cail and other transactions and also in case of
balances of other parties L.e. Trade Recaivables, Trade Payables, Loans and Advances and other
liabilities the company is in the process of reconciling it with the parties. Adjustments if any will be
accounted on reconciliation/settiement of the same.

The Company has re-classified previous year figures to conform to this year's classification.

As per our separate report of even date.

For P Singhvi & Associates
Chartered Accountarnts
FRN 113602wW

Plp e
{Praveen Singhvi)

Partner
M. No.071608

Date : 30th May, 2016
Place:  Gandhinagar

For and on behalf of the Board of Directors

Ty

G. R. Aloria, IAS
Chairman
DIN:02913711

Sandeep Dave

Dr. 4.N_¥Birgh, IAS
ging Director
DIN:00955107

r'éw/.

Gopal Srinivasan

Company Secretary Chief Financiat Officer
Date . 30th May, 2016
Place : Gandhinagar
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ANNEXIRE -

b e b oty P SINGHVI & ASSOCIATES

CHARTERED ACCOUNTANTS
112, UNIVERSITY PLAZA, VIJAY CHAR RASTA, NAVRANGPURA, AHMEDABAD - 380009 QT ELEFAX:(0) 27910833, (R} 65159933 Mob.: 94-261.79643

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GUJARAT STATE PETROLEUM CORPORATION LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of GUJARAT STATE PETROLEUM
CORPORATION LIMITED (Herein after referred to as “the Holding Company™} and its subsidiaries (the
Holding Company and its Subsidiaries together referred to as “the Group"), its associates and jointly
controlled entities, Comprising of the Consolidated Balance Sheet as at 31° March, 2016, the Consolidated
Statement of Profit and Loss, the Consofidated Cash Flow Statement for the yeasr then ended, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred to as
“the Consolidated financial statements”),

':Management's Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Financial
statements in terms of the requirements of the Companies Act, 2013 {hereinafter referred to as “The Act™)
that give a true and fair view of the consolidated financial position, consolidated financial Performance and
consolidated cash flows of the Group including its Associates and jointly controled Entities in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014. The respective
Board of Directors of the companies included in the Group and of its associates and jointly controfied
entities are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for Preventing and detecting frauds and other
irregularities; the selection and application of appropriate Accounting policies; making judgments and
estimates that are reasonabie and prudent; and the design, Implementation and maintenance of adequate
internal financial controls that were operating effectively For ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
ind fair view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit,
While conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, incuding
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Holding Company has an adequate internal finandal controls system
over financial reporting in place and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in
terms of their reports referred to in Other Matters paragraph befow, is sufficient and appropriate to provide
a basis for our audit opinion on the consolidated finandial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group, its associates and jointly controlled entities as at
315" March, 2016, and their consolidated loss and their consolidated cash flows for the year ended on that
date.

Emphasis of Matter

We draw attention to:

:a) Accounting Policy 111 (j) of significant Accounting Palicies (Note No. 1), which describes that the financial
statements of the unincorporated joint ventures are prepared in accordance with the requirements
prescribed by the respective Production Sharing Contracts of the unincorporated joint ventures, Hence,
certain adjustments/disclosures required under the mandatory accounting standards and the Companies
Act, 2013 have been made in these accounts to the extent of information avaitable with the Company. Qur
opinion is not modified in respect of this matter.

(b) Note no.24 regarding non provision of disputed Income Tax demands/claims by the Income Tax
Authority amounting to Rs. 1156.69 crores (P.Y. Rs. 1163.40 crores ) and disclosed by way of a note as
contingent liability. As the matter Is disputed therefore no provision is made in the financial statements. Our
opinion is not modified in respect of this matter.

(¢) Note no. 24 (a) to the consolidated financial statements which describes the uncertainty refated to
GSPC's share in alleged claim of Gujarat State Energy Generation Limited ("GSEG") against NIKO Resources
Ltd. ("NIKO") and GSPC for Rs. 861,78 crores (USD 129.92 million) (GSPC's share Rs. 574.55 crores ) on
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account of liquidated damages for short supply of natural gas under the GSA, for which based on legat
opinion no provision has been made. Our opinion is not modified in respect of this matter.

{d) Note No. 24 (c) to the consolidated financial statements which describes the uncertainty refated to
alleged claim of Tuff Drilling Private Limited ("TDPL™) for Rs. 719.33 Crores {GSPC's share Rs. 575.47
crores) on account of foss caused to TDPL on account of lllegal termination of contract for which based on
management representation that the matter is under Arbitration Proceedings no provision has been made.
Our opinion is not modified In respect of this matter,

(e} Note No, 47 to the consolidated financial statements which describes that based on Transaction Audit by
M/s. KPMG appointed by internal committee for investigation and Preliminary Investigation carried out by
Government of Gujarat, serious financial irregularities relating to Dethi Office of GSPC were observed. The
Audit Committee has also taken note of the same vide its minutes of meeting held on 03.03.2016. No
provision has been made by the Company as the liability, if any, is un ascertainable at this point of time. As
per Management Representation the matter is under investigation. Our opinion is not modified in respect of
this matter.

(f} Note No. 24 (d) to the consolidated financial statements which describes that, as per news reports,
certain ex employees and ex internal auditor of GIPL have been arrested by ACB [Anti Corruption Bureau] in
relation to state wide check post scam, as the persons are alleged to have financial interest in the outsource
agency by M/s Phoenix Manfin Pvt Ltd. deployed by GIPL . No provisions has been made by the company in
the consolidated financial statements as the liability, if any, is unascertainable at this point of time. As per
management representation the company is under process to obtain legal opinion in the matter. Our
opinion is not modified In respect of this matter.

{g) Note no. 36 (h) to the consolidated financial statements, regarding the dispute between GSPC and Geo
Global Resources (India) Inc. ("GGR") with respect to the obligations of both the parties under the Carried
Interest Agreement. The parties are in the process of resolving the dispute. Pending such resolution, the
amount of Rs. 1834.08 Crores (31st March 2015 : Rs. 1734.60 Crores ), which is due from GGR is shown
under Note no. 16 “Long Term Loans & Advances-Joint Venture balance “and no impact of adjustment, if
any, of possible outcome of such resolution has been given in the consolidated financial statements. Our
opinion is not modified in respect of this matter.

Other Matters

(I) We did not audit the financial statements / financial information of 9 subsidiaries and 17 jointly
controlied entities, whose financial statements / financial information reflect total assets of Rs. 28,855.50
Crores as at 315 March, 2016, total revenues of Rs. 3,680.62 Crores and net cash flows amounting to Rs.
(270.35) Crores for the year ended on that date, as considered in the consolidated financial statements.
The consolidated financial statements also include the Group’s share of net profit/ioss of Rs. 10.68 Crores
for the year ended 315" March, 2016, as considered in the consolidated financial statements, in respect of 2
associates,

These financial statements / financial information have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial statements, in so far
as It relates to the amounts and disciosures included in respect of these subsidiaries , associates and jointly
controlled entities, and our report in terms of sub-sections (3) and {11} of Section 143 of the Act, insofar as
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it relates to the aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the
reports of the other auditors.

(II) We did not audit the financial statements / financial information of 9 jointly controlled entities, whose
financial statements / financial information reflect total assets of Rs. 1,897.41 Crores as at 3157 March,
2016, total revenues of Rs. 25.41 Crores for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group’s share of net profit/loss
of Nil for the year ended 31" March, 2016, as considered in the consolidated financial statements, in
respect of 2 associate, whose financial statements / financial information have not been audited by us,
These financial statements / financial information are unaudited and have been furnished to us by the
Management and our opinion on the consolidated finandial statements, in so far as it refates to the amounts
and disclosures included In respect of these subsidiaries, jointly controlled entities and associates, and our
report in terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to the aforesaid
subsidiaries, jointly controlled entities and associates, is based solely on such unaudited financial statements
! financial information. In our opinion and according to the information and expianations given to us by the
Management, these financial statements /financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors and the financial statements / financial information certified by
the Management.

Report on Other Legal and Regulatory Reguirements
1. As required by Section143 (3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements,

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
wonsolidated financial statements have been kept so far as it appears from our examination of those books
and the reports of the other auditors.

{¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors of the Holding Company as on
31% March, 2016 taken on fecord by the Board of Directors of the Holding Company and the reports of the
statutory auditors of its subsidiary companies, associate companies and jointly controlled entities, none of
the directors of the Group companies, its associate companies and jointly controlled entities is disqualified
as on 31°" March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our Report in “Annexure A”; and

(g) With respect to the other matters to be included In the Auditor's Report In accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us;

[, The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group, its assodates and jointly controlfed entities— Refer Note No. 24 to the
consolidated financial statemnents.

ii. Provision has been made in the consolidated financial statements, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts for the consolidated financial position of the Group, its associates and jointly controlled entities.

iii, There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Holding Company, and its subsidiary companies, associate companies and jointly entities.

2. According to the information and explanation given to us and on the basis of our examination of the
records of the group company, the title deeds of immovable properties are held in the name of the
company except in respect of one land of Gujarat Gas Limited situated at Hazira having book value of Rs,
15.88 Crores and one land admeasuring 11.28 hectares of GSPC Pipavav Power Company Lid. as on 31%
March, 2016 title deeds of which are not held in the name of Company.

3. As required by Section 143(5) of the Act, direction and sub direction are annexed as per Annexure ‘B’

FOR P SINGHVI & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN 113602W

DS

PLACE: GANDHINAGAR (PRAVEEN SINGHVI)
DATED: 30™ MAY, 2016 PARTNER
M. NO.071608
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“Annexure A” to the Independent Auditor’s Report of even date on the Consolidated Financial
Statements of GUJARAT STATE PETROLEUM CORPORATION LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2016, We have audited the internal financial controls over financial reporting of GUJARAT
STATE PETROLEUM CORPORATION LIMITED (hereinafter referred to as “the Holding Company”} and
its subsidiary companies, its associate companies and jointly controlied entities.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary companies, its associate
companies and jointly controlled entities, are responsible for establishing and maintaining internal financial
“ntrols based on the internal control over financial reporting criteria established by the Company considering
w18 essential components of internal controi stated in the Guidance Note on Audit of Internal Financial
Controis Over Financial Reporting issued by the Institute of Chartered Accountants of India (YCAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets; the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
refiable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting {the “Guidance Note") issued by the ICAI and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India.. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
merated effectively in all material respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internat
financial controls over finandal reporting, assessing the risk that a material weakness exists, and testing and
evaiuating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor's judgement, including the assessment of the risks of materia
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
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provide a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over finandial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that

zeipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that couid have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financiai controis
over financial reporting to future periods are subject to the risk that the internat financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

~.bsidiary Company GSPC Pipavav Company Ltd. did not have an appropriate internal control system with
respect to purchase of Inventory, Inventory management and payroll. The control deficiencies were related to
the application controls. Further it also includes implementation of Inventory system maintaining timely and
adequate Inventory and exercising adequate controls before releasing of payroll. These could potentially
resuit in occurrence of fraud, excess or short booking of expenses, undervaluation or overvaluation of
inventory and booking of unauthorized transaction.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in Internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company’s
annuat or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects/ possible effects of the material weakness prescribed ahove
on the achievement of the objectives of the control criteria, the Holding Company, its subsidiary
companies, its associate companies and jointly controlled entities have, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internai control over financial
reporting criteria established by the Company considering the essential components of internal contrel stated
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in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to 9 subsidiary companies,4 associate
companies and 26 jointly controlled entities, is based on the corresponding reports of the auditors of such

companies incorporated in India.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

D,va

PLACE : GANDHINAGAR (PRAVEEN SINGHVT)

DATED: 30™ MAY, 2016 PARTNER
M. NO. 071608
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ANNEXURE B AS REFERRED TO IN INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE

CONSOLIDATED FINANCIAL STATEMENTS OF GUJARAT STATE PETROLEUM CORPORATION
LIMITED FOR THE PERIOD ENDED 315 MARCH, 2016

a} Directions under Section 143(5) of The Companies Act, 2013:

1. Whether the Company has clear titleflease deeds for freehold and jeasehold respectively? If not

please state the area of freehold and leasehold land for which title / lease deeds are not
available?
Reply: According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of immovable properties are held in
the name of the company except in respect of:

1) Gujarat Gas Ltd. where one property situated at Survey No. 185, Plot No. 364, Post- Hazira,
Taluka Choryasi, District- Surat admeasuring 13,057 sq. Mtrs,, having book value of Rs.
15.88 crore as at 31%" March, 2016; and

2) GSPC Pipavav Power Company Ltd.: 11.28 hectares of fand for 702 MW Pipava Project in the
name of Government of Gujarat

Titles of the properties are not held in the name of the Company.

2. Please report whether there are any cases of waiver/ write off of debts/ loan/ interest etc. if yes,
the reasons there for and the amount involved.
Reply: No such cases noticed

3. Whether proper records are maintained for inventories lying with third parties & assets received
as qift from Govt. or other authorities,
Reply: Not Applicable

b) Sector Specific Sub-directions under Section 143 (5) of The Companies Act, 2013:

Power Sector Generation

1. In the cases of Thermal power projects, compliance of the various pollution control Acts and
the impact thereof including utilization and disposal of ash and the policy of the company in
this regard, may be checked and commented upon.

Reply: Not Applicable

2. Has the company entered into revenue sharing agreements with private parties for extraction
of coal at pitheads and it adequately protects the financlal interest of the company?
Reply: Not Applicable

3. Does the company have a proper system for reconciliation of quantity/quality of coal ordered
and received and whether grade of coal/moisture and demurrage etc., are properly recorded
in the bocks of accounts?

Reply: Not Applicable

4, How much share of free power was due to the State Government and whether the same was
calculated as per the agreed terms and depicted in the accounts as per accepted accounting

norms?
Reply: In case of GPPC- Principal revenue generation of the company is governed by the Power

Purchase Agreement with GUVNL,

In case of GSPC: NIL
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5. In the case of Hydroelectric Projects, the water discharge is as per policy/quidelines issued
by the State Government ta maintain biodiversity. For not maintaining it penalty paid/payable
may be reported,

Reply: Not Applicable

Services Sector Trading

Whether the company has an effective system for recovery of dues in respect of its sales activity
and the dues outstanding and recoveries there against have been properly recorded in the books
of accounts?

Reply: Yes, the company has an effective system for recovery of dues in respect of its sales

activity and the dues outstanding and recoveries there against have been properly recorded in
the books of accounts.

Whether the company has an effective system for physical verification, valuation of stock,
treatment of non- moving items and accounting the effect of shortage/excess noticed during the
physical verification.

Reply: Yes, the company has an effective for physical verification, valuation of stock, treatment

of non- moving items and accounting the effect of shortage/excess noticed during the physical
verification.

The effectiveness of the system followed in recovery of dues in respect of sales activities may be
examined and reported.
Reply: In our opinion and according to the information and explanation given to us, the company

has a policy and procedure for effective monitoring of credit exposure and recovery of dues from
its customers in respect of its sales activities. Wherever applicable, provision for doubtful debts
has been made as per Debtors Policy.

Technology Oriented:

1.

Examine and report the cases of dispute if any on the contract relating to supply of hardware as
well as software, In the event of such assets remaining with the company, please report on is
valuation and accounting in the books.

Reply: There are no such cases therefore not applicable.

What is the system of recovering fees/ charges in regard to providing manpower to various
agencies? Report the cases where no such recovery has been affected and accounted for.
Reply: Monthly invoices are raised and fee/charges are recovered from various organizations.

There is no case where no such recovery has been affected.

What is the system of receiving revenue share from the franchise?
Reply: There are no such cases therefore not applicable.

Report the cases wherein software, hardware or IT enabled system is lying redundant/ cutdated.
Reply: NIL
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5. What is system of accounting of grants/ subsidies received from Central / State Government or
its agencies for performing certain activity? Comment on the cases of diversion wherein the
grants were not utilized for the purpose for which these were received
Reply: Not appilicable, as such no grant / subsidies received from Central or State Government.

FOR P SINGHVI & ASSOCIATES.
CHARTERED ACCOUNTANTS
FRN 113602W

PLACE: GANDHINAGAR (PRAVEEN SINGHVI)
DATED: 30™ MAY, 2016 PARTNER
M. NO.071608
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ANINEXIRE - §

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6}(b) READ WITH THE SECTION 129(4) OF THE COMPANIES ACT,
2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF GUJARAT STATE
PETROLEUM CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2016

The preparation of Consolidated financial statements of Gujarat State Petroleum
Corporation Limited for the year ended 31 March 2016 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is
the responsibility of the Management of the Company. The Statutory Auditors
appointed by the Comptroller and Auditor General of India under Section 139({5)
read with Section 129(4) of the Act are responsible for expressing opinion on the
financial statements under Section 143 read with Section 129(4) of the Act based on
independent audit in accordance with the Standards on Auditing prescribed under
Section 143(10) of the Act. This is stated to have been done by them vide their Audit
Report dated 30 May 2016.

1, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143(6)(a) read with Section 129{4) of the Act of
the Consolidated financial statements of Gujarat State Petroleum Corporation
Limited for the year ended 31 March 2016. We conducted a supplementary audit of
the financial statements of Gujarat State Petroleum Corporation Limited, Gujarat
State Petronet Limited, GSPL India Transco Limited, GSPL India Gasnet
Limited, Gujarat Gas Limited, GSPC Pipavav Power Company Limited, GSPC
(JPDA) Limited, GSPC Energy Limited, GSPC Offshore Limited, Gujarat State
Energy Generation Limited, Sabarmati Gas Limited and GSPC LNG Limited, but
did not conduct supplementary audit of the financial statements of Guj Info Petro
Limited and Alcock Ashdown {Gujarat) Limited for the year ended on that date.
This supplementary audit has been carried out independently without access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of the
Statutory Auditors and Company personnel and a selective examination of some of
the accounting records.,

On the basis of my audit nothing significant has come to my knowledge which would
give rise to any comment upon or supplement to Statutory Auditors’ Report,

For and on behalf of the
Comptroller and Auditor General of India

@-\}\\J\-&‘A——-«w“_

(Y. N. Thakare)
Pr. Accountant General {(E&RSA), Gujarat

Place: Ahmedabad
Date; Du-bE 2.00b
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Gujarat State Petroledm Corporation Limited

Consolidated Balance Sheet as at 31st March, 2046

s, in Crores
Note As at Az al
No. J1st March, 2018 3ist March, 2015
EQUITY AND LIARMLITIES
Shareholders’ Funds
Share: Capitat 2 256.93 250,45
Raserves & Surplus 3 §074.02 8,350.07
8,329.95 8,600.62
Minority Imerest 3.833.49 351645
Non-Current Liabilltles
tong Termn Borrowings & 20,826.18 17,228.82
Mot Daforred Tax Liabilities G 1,027.52 958,57
Cther Long Term Liabililies 7 550.66 520.02
Long Tern Provigions | 126.54 7636
22,830.9% 18,003.57
Current |iabilitios
Short Term borrowings ] 4.003.88 5,365 41
Trade payables 10 541.05 513.17
Other Current Liabilities 11 3,424.22 5.404.74
Shoit Tarm provisions 12 221.15 140,25
85,1903 11,423.57
TOTAL TR 804 65 ’ AEASATY
ASSETS
Non-Current Assets
Fixed Assels
Tangible Assets 13 10,633.62 B,724.08
tangible Assets 12 354.89 2,383.20
Capital Work in Progress 14 14,252,655 12,196.77
Itangible Assets under development 14 11,1145 1117530
Goodwill on Consclidation 186.14 186.14
Non-Current lnvesiments 15 184.88 138.21
Long Term Loans & Advancas 18 277168 2.351.54
Cther Non-Currer Assals 17 154,37 151.80
39,644.76 I¥ 072
Current Assets
Cument investments iz} 26.00 936.99
Invenlories 19 194.02 206,63
Trade Receivables 20 B57.25 984,34
Cash & Bank 21 73267 1,167.38
Short Term ioan ang Advances 22 1,424,198 1,194,958
Other Cumrent Assets 23 1065.73 625,42
3,334.89 5,115.99
TOTAL ) 42,984 85 AR
The accompanying noles are an integral pan of these Financial Stalements
As per our report of ever date attached
For P Singhwi & Associates For and on behalf of the Bosrd of Direclors
Chartered Accountants -
ERN. 113602W ' 4 “’"k ’
G. R Aloria, IAS ) r. J N,..SiNgh, IAS
P —g \1_,-4" . Chairman prtiging Director
v:) f{:/%_“; DN ;02813731 DIN 00855107
i W) % rAppy
(Praveen Singhvi} ey o r
AREDABAD Sandeep D& 2

Partner
M. No. 071808

Date: May 30, 2016
Place: Gandhinagar

Company Secretary

Oale. May 30, 2016
Piace: Gandninagar

Gopal Srinivasan
Chiet Financial Officer




Gujarat State Petroleum Corporation Limited
Consolldated Statement of Profit & Loss for the year anded 31st March, 2018

Rs. in Croras
HNote No. 2015-16 201415

[INCOME

Reovenue from Cperations {(Gross) 26 14,285.50 14,898.72

Less: Excise Duly 139.90 e d81 37

Revenue rom Operations (Net) 14,155.60 14 767,55

Other Income 27 168.51 213,43

Fotat Ravenue 14,324.11 14,960, 66
:

Cost of Materials Consumend 28 §71.25 69 .63

Production Expenditure - EEP 28 FrA7 11829

Purchases of Slock in Trade ao 10,028.28 10,206.75

Changes in Invertorfes of Finished Goods, Stock In piocess

and Sfock in Ttade 31 21.66 {63.62}

Employes Benefits Expense 32 185.61 185.78

Finance Cost ki) 49166 715.29

Depreciation, Amorlization, Depletion 12 73585 G25.27

Other Expenses 34 526.19 469,39

Total Expenses 15.051.98 I R
|erofit Betors Tax and Adlustiopts 127213 389200

Less : Prior period Adjusiments .06 12.78

Less :Exceplional lems 35 1.212.40 513.49
{Prefit Bofore Tax 58.67 1,307 53

Tax Experzes

Cuerent Tax 25571 428.05

Mat credit enlitiement {1033 -

Daferred Tax 48,28 151.84

Short f{Excass) provision of Tax {3.58) 204,69 210 550,38
hzruﬂg for the Parog {235.02) - 727.15

Less: Transferred to Pre operalive Expenses - -

tess: Share of Profit Transferred to Minomty interest 381,52 504.18

Ada: Share of Profit!(Loss) in Associates for the Year 10.68 (21.98)

Profit for the Period (615.86) 201.58
Basic Earning per equity share of face valtie of Rs. 1 each 43 (2.44) om
Diflutad Earning per equlty share of face value of Rs. 1 sach 43 {2.37) .79

‘The accompanying notes are an integrat part of these Financral Statements

As per our report of even date altached

For P Singhvi & Assotiates
Chartered Accountanis
FRN, t13802W

P_C\UV

{Praveen Slnghvi)
Partner
M. No. 074608

Date: May 30, 2015
Place: Gandhinagsr

For and on behall of the Board of Dlrectors

G.R. A!orla,ES

Chairman
DiN 02913711
L7
PR
Sandeep Dave
Company Secrelary

Date: May 30, 2016
Place: Gandhinagar

gy
Gopal Srinivasan
Chiel Financial Cificer




GUJARAT STATE PETROLEUM CORPORATION LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2016
Rs in Croras
PARTICULARS 2015-16 2044-15
CASH FLOW FROM OPERATING ACTIVITIES
Irrofit Bofore Tax §9.67 1,307.53
Add : Depreciation and Amorisalions being non-cash item
Depreciation, Amortisation, Depletion & impaliment 1,230.72 £37.83
Iverest & Finance Charges being financing ¢ash outflow 491.98 715.81
Profit /Loss on Sale of Assets/Investment 6.42 1.60
ESOP Compensation gxpenses (0.44) 0.10
Misc. Exp. Written Off (net) 6.95 8.67
Exploration Cost Wrilten off 686.60 513.03
Diminution in the value of Investment N {0.04}
Provision for Boubtful Advances 6.95 8.90
249813 3,193.53
Less ; Interest / Dividend income {125.42) {153.36)
Profit an sate of Assets {0.26) (1.78)
Operating Profit bofore working capltal changes 2,372.42 3,038.41
Working Capital Adjustments 19.27 {1,028.39)
Long Tetm L.oans & Advances 297.04 {B644.73)
Inventories 13.06 {106.44)
Trade Recaivables 139.47 118.22
Other Current Assels 12318 {817.45)
Trate Payables (525.83) {135.15)
Long Term Provisions 3.41 1.33
Other Current Liabilities 30,83 555.83
2,451.69 2,040.02
{ess ; Diract Tax Paid {281.54} {426.09)
Less : Prior Pericd Adjustment 0.08 (¢
Net Cash Flow from Oporating Activities {A) 2,170.23 1,583.82
CASH FLOW FROM INVESTING ACTIVITIES
Cash Paid for Purchase of Assets / CWIR including Joint Ventures {Nel} (1,876.17) {2,170.94)
Sate of Fixed Assets 7.04 9.77
Investment in Fixed Deposits {18.72} 158.56
Other Invesiments {240.58) (r22.08)
Proceeds from investments 5371.78 .
Interest / Dividend Income (net of taxes} 123.84 100.28
[Nat Cash Flow from Investing Activities (B) (1,066.81} (2,506.42)
CASH FLOW FROM FINANCING ACTIVITIES
Proceed from Eqoity Share issue 473.51 810.82
Equity Share Issue axpenses 0.44 {0.85)
Proceed from Share Application Money - {60.00)
Proceeds {(Repayment) to Secured Loans (net) 552.53 2,201.38
Proceeds from Unsecured Loans (net) §.50 759.08
Interest & Financing Charges Paid {2.375.86) (2,543 29)
Dividend Paid {Including dividend taxj {(101.19) {66.04)
Nat Cash Flow from Financing Actlvities C} {1,441.07) 1,101.10
Not Increasef{Decrease} in Cash and Cash equivalents (D} {A+B+C} {337.65) 178.50
cash and Cash oquivalents at the Beginning of the Year 47577 297.27
Cash and Cash equivalents at tho End of the Year 138.12 476.77
Gash and Cash equivatenls al the End of the year includes
Cash on hand 1.00 1.14
Bank Balances 137.12 w74 63
w1 13812

MNotes:

1. The above Cash Fiow Statement has been prepared under the ‘Indirect Met

Chartered Accountants of India.

fiod" as set oul in the Accounti

Wy Stangard-3

e S e
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2. Adjustments have not baen made to 'Purchase of Fixed Assel' {investing Activilies), on account of increase/dedrsase in Capltal Cregltors, The

impact of ihe abova is not readily ascerlalnable.
3. Brackets indicate cash oulfiow/deduclion.

4, Tha Company has re-classified previous yaar figures to conform to this year's classification.

Ag per Report of our even date attached

For P Singhvl & Associates
Charered Accountants’
FRN. 113662W

P

{Pravesn Singhvl)
Parner
M. No.071608

Date: May 30, 2016
Placo: Gandhinagar

For and on behall of the Board of Direclor

G. R, Aorln, YhS
Chalrman
DIN:02613711

=l
Sandeep Dave

Company Secretary

Date: May 30, 2018
Placa: Gandhinagar

g Director
DIN:D09GE107

A

Gopel! Srinlvasan
Chlef Financla! Officer

\ U4



Additional information - Instruction No 2 df Schedule 11

asof "1 Amount (Rs,
- consolidated o

Parent 4B.07% 5.758.04 50.87% 6,069.19 124% (564.83} 1.23%

Subsidiaries:

Indian
Gujarat State Petronet Limited 28.32% 3,152.85 24.88% 2,867.96 -26% 160.53 76.86% 154.94
5PL India Transco Limited 1.45% 173.78 1.21% 144.00 0% 0.17 0.14% .28
GSPL India Gasnet Limited 1.81% 216.71 1.60% 190.55 0% .23 0.12% 0.25
Gujarat Gas Company Limited 12.84% 1,532.21 ~0.72% £1.45}
Gujarat Gas Limitaed {earler known as GSPC
Distribution Network Limited) o, -1.21% {144.66) 7D, ~1.11% {(2.23)
GSPC Gas Company Limited 16.23% 1,943.96 2,99% 386.75 7% 42.97 49.70% 100.18
Gujerat Gas Financial Services Limited 0.30% 36.03 0.07% .15
Gujarat Gas Trading Company Limited 0.13% 15.41 0.15% 0.29
Guj Info Petro Limited 0.37% 43.89 0.32% 38.07 0% 2.92 2.21% 4.45
GSPC Pipavav Power Company Limited 4.56% 546.58 4.27% 509.86 -6% 34.80 -17.99% {36.26}
GSPC {(IPDA} Limited -).01% {0.95) 1.14% 135.70 17% {152.68) -0.06% {0.12}
GSPC Erergy Limited 0.00% {0.27) - - 0% {0.32}i-
GSPC Offshore Limited 0.00% {0.27)} - - 0% {Q.3231~

Associates (Investment as per the equity

method)

Ingian
Gujarat Stote Energy Generation Limited 0.08% 9.13 £.00% - -1% 9.13 -19.64% (38.59)
Saparmati Gas Limited .81% 97.41 0.35% 42.26 0% 1.55 9.03% 18.21
GSPL LNG Limited 0.30% 36.45 0.31% 36.45 0% -
Alcock Ashdown (Guiarat) Limited 0.00% ~ 0.00% - 0% -

o)

34 ARMEDE
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Notes to Consclidated Financial Statements for the year ended 31st March 2016.

1. SIGNIFICANT ACCOUNTING POLICIES

I

Corporate Information:

GSPC along with its subsidiaries/IVs/associates has evolved into an integrated energy company.
The company is engaged directly in gas marketing, exploeration and production of ol & gas. The
other related businesses viz. gas transmission & distribution, power generation, city gas
distribution, Information Technofogy business and setting up of LNG terminal are held through
its subsidiaries and associate companies.

Significant Accounting Policies for Consolidated Financial Statements:

Basis of Preparation of Financial Statements:

The Financial Statements are prepared under the historical cost convention and in accordance
with the Generally Accepted Accounting Principles (GAAP} in India, the provisions of the
Companies Act 2013, the applicable Accounting Standards notified under The Companies
{Accounting Standard) Rules, 2006, Guidance Notes issued by The Institute of Chartered
Accountants of India for Qil and Gas Producing Activities and the practices prevalent in the
industry in tndia. All income and expenditures having material bearing on the financial
statements are recognized on accrual basis.

Accounting Policies, not specifically referred to otherwise, are consistent with those used in the
previous year. in applying the accounting policies, consideration has been given to Prudence,
Substance over Form and Materiality.

Principles of Consolidation:
The consolidated financial statement of GSPC represents consolidation of its financial
statements with its nine subsidiaries (P.Y. eleven subsidiaries) as per Accounting Standard 21

‘Consolidated Financial Statements® and four associates (P.Y. four associates) as per Accounting
Standard 23 'Accounting for Investments in associates’ in consolidated financial statement.

The proportion of ownership interest in each subsidiary and associate is as follows;

Sr. No. Name of Company Refation Direct Control or Proportion -Fi-roporti&'r;m
with GSPC | Control through of of
Subsidiary Gwnership Ownership
{indirect Controf) | Interest as Interest as
on 31st on 31st
) March 2016 | March 2015
1. | Gujarat State Petronet Ltd. Subsidiary | Direct Control 37.69% 37.71%
2. | GSPC Pipavav Power Company ttd. Subsidiary { Direct Control 97.47% 97.47%
3. | GSPC{IPDA) Lid. Subsidiary | Direct Control 100,00% 100.00%
4. | Guj Info Petro Ltd. | Subsidiary | Direct Control 69.05% 77.20%
5. | GSPC Gas Company Ltd.* Subsidiary | Direct Controt N.A. 54.34%
6. | Gujarat Gas Limited {earlier known as Subsidiary { Direct Control 38.11% 38.82%
GSPC Distribution Networks Limited)*




7. | GSPC Offshore Limited Subsidiary | Direct Control 0000% | NA
8. | GSPCEnergy Limited 1 Subsidiary | Direct Cpntrof 100.00% MLA.
9, | Gujarat Gas Company Limited* Suhsidiary | Indirect Control NLA, 28.61%
10,1 Gujarat Gas Financial Services Limited® | Subsidiary | Indirect Controi N.A. 19.99%
11.| Gujarat Gas Trading Company L‘;m_i_rgd* Subsidiary | Indirect Control N.A, _28.61%
12,1 GSPLindia Gasnet Limited Subsidiary | Indirect Control 19.60% 19.61%
13.1 GSPL India Transco Limited Subsidiary { Indirect Control 19.60% 19.61%
14.| Gujarat State Energy Generation Ltd. Associate 34.38% 34.38%
15, | GSPC LNG Ltd. Assoclate 23.56% 23.56%
16.] Sabarmati Gas Company Ltd. Associate 50.00% 25.00%
17.} Alcock Ashdown {Gujarat) Ltd. Associate 22.55% 22.55%

*The scheme of amolgamation ond arrangement was sonctioned by the Hon'ble Gujorat Migh Court ot
Ahmedabad vide its arder dated 30th Maorch 2015 between the following transferors compuanies -

GSPC Gas Company Limited (GSPC Gos)
Gujarat Gus Company Limited {GGCL}
Gujorat Gas Financiaf Services Limited {GFSL)
4. Gujarat Gos Trading Compony Limited {GTCL)
{Collectively called Tronsferor Companies)

Wb

with Gufarat Gas Limited {formerly known as GSPC Distribution Networks Limited-GDNL){the tronsferee} under
the Scheme of Amalgamation and Arrangement with appointed dote as 1st April, 2013. The certified copy of
order wos received on 18th Aprif 2015 and filed with Registrar of Companies (ROC) at Akmedabad on 14th May
2015. The Scheme of Amalgamation became effective on 14th Moy, 2015 with an appointed date of 1st Aprit,
2013, Subsequently, the company’s nome bos been changed from GSPC Distribution Networks Limited to
Gujarat Gas Limited {GGL) with effect from 15th Moy 2015,

The effects of the above scheme of amolgamation are given in the consclidated accounts of the company during
F.Y 2015-16 and hence figures of the prewious year are not comparable to that extent,

The financial statements of Company and its subsidiary companies are consolidated on line by
line basis by adding together the hook value of like items of assets, liabilities, income and
expenses, after fully eliminating intra-group balances and intra-group transactions resulting in
unrealized profits or losses in accordance with Accounting Standard 21- “Consolidated Financial
Statements”.

Interest in Joint Venture has been accounted by using the proportionate consolidation method
as per Accounting Standard 27- “Financial Reporting of interest in Joint Ventures”.

The difference between the cost of investment in the associates /subsidiaries, over the net
assets at the time of acquisition of shares in subsidiaries is recognized in the financial
statements as Goodwill or Capital reserve, as the case may he.

Minority Interest’s share of net profit of consolidated subsidiaries for the year is identified and
adjusted against the income of the group in order to arrive at the net income attributabile to
shareholders of the company.

Minority Interest’s share of net profit of consolidated subsidiaries is identified and presented in
the consolidated balance sheet separate from liabilities and the equity of company's
shareholders,




in.

(a}

Investment in Associates has been accounted using the equity method in accordance with
accounting standard 23-"Accounting for Investment in Associates in Consolidated Financial
Statement”.

The company accounts for its share of post acquisition changes in net assets of associates after
eliminating unrealized profit and losses resulting from transactions between the company and
its associates to the extent of its shares, through its consolidated profit and loss statement, to
the extent such change is attributable to the associate’s Profit and Loss statement and through
its reserves for the baltance,

The consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented in the same manner
as the company's standalone financial statements.

Investments other than in subsidiaries and assaciates have been accounted as per Accounting
Standard 13- “"Accounting for mvestments”.

Other Significant Accounting Policies:
Use of Estimates:

The preparation of financial statements, in conformity with Generally Accepted Accounting
Policy, requires the management to make estimates and assumptions that affect the reported
amounts of Assets and Liabilities, Revenues & Expenses and disclosure of Contingent tiabilities.
Such estimation and assumptions are based on management's evaluation of refevant facts and
circumstances as on date of the financial statements. Management believes that the estimates
used in the preparation of the financial statements are prudent and reasonable. Future resuits
may vary from these estimates. Any revisions to accounting estimates are recognized
prospectively.

{b) Tangibles, Intangibles, Depreciation, Depietion & Amortization:

Fixed Assets, other than producing properties, are stated at cost of acquisition or construction
Jess accumulated depreciation and impairment loss, if any, including attributable interest and
financial costs, tilt such assets are ready for its intended use.

The cost of leasehold assets is amortized over the period of the lease.

Depreciation for all the assets are provided on written down value method over the period of
useful life prescribed in Schedule - 1l to the Companies Act, 2013 considering 5% of the original
cost as residuat value except in respect of the following assets:
* Mobile communication instruments and tablets purchased by the company are
expensed in the year of its purchase.
s Costs incurred on intangible assets-software, resulting in future economic benefits are
capitalized as intangible assets and amortized at 40% each vear on written down value
method beginning from the date of capitalization.




e Depreciation on Plant and Machinery - pipelines {Steet and MDPE) is provided at 3.17 %
on Straight-Line Method (SLM) cansidering useful life of thirty years.

¢ CNG Stations to be written off SLM method based on industry practice,

» Powser Generation Assets at SLM wherein rate in PPA is arrived based on SLM
depreciation.

» Right of Way (ROW} & Right of Use {ROU) are amortised over a period of useful lives
which are considered to be 30 vears and 99 years respectively on Straight Line Method.

Depreciation on fixed assets used for exploration and drilling activities is initially capitalized as
part of exploration or development costs.

No depreciation or depietion is provided in the accounts of the Oil & Gas Joint Ventures formed
as per the provision of Production Sharing Contracts & Joint Operating Agreements. However,
the depreciation and depletion, as applicable, has been provided for by the Company in its own
books based on its participating interest.

The depletion on producing properties has been caicutated and provided, using the unit of
production method, as described in the Revised Guidance Note on Accounting for Qil and Gas
Producing Activities issued by ICAI, in proportion of oil and gas production achieved vis a vis the
proved and probable reserves considering the estimated future expenditure (reviewed &
revised} and other costs to be incurred for developing the reserves. Para 32 of the Revised
Guidance Note on Accounting for Oil and Gas producing activities under Fuli Cost Method states
that “Proved Oil and Gas Reserves” for calculating depletion comprise developed and
undeveloped oil and gas reserves estimated at the end of the period as increased by the
production during the period,

As per the Revised Guidance Note, for “Producing Activities”, the company, keeping in view the
prudent petroleum industry practice, considers the assets for depletion only when the
commercial production from the asset is commenced after obtaining the approval of the
Management Committee in terms of the provisions of the Production Sharing Contract (PSC). Till
such time, neither the reserves are taken for depletion nor are the related assets capitalized.

In case of transmission and city gas distribution business, the Company capitalises alt the cost
directly attributable and ascertainable to project assets, till completing the project. These costs
include expenditure of pipelines, plant and machinery, cost of laying of pipeline, cost of survey,
commissioning and testing charge, detailed engineering and interest on borrowings attributable
to acquisition of such assets. The gas distribution networks are treated as commissioned when
supply of gas commences to the customer(s).

Costs of meter / regulator consumed for initial connection to customers are capitalized as per
underlying contracts with customers and consumed for replacement during the year are
charged to statements of profit & loss.




{c) Site Restoration and Abandonment Costs:
The estimated lability towards costs refating to dismantling, abandoning and restoring wel} sites
and aflied facilities which has commence commercial production, is recognized at the initial
stage as a part of cost of praducing property, based on the latest technical assessment available
with the Company and provision is made for the site restoration and abandonment cost.

Costs relating to dismantling, abandoning and restoring of well sites and allied facilities which
are yet to commence commercial production are accounted for in the year in which such costs
are incurred after estimating the salvage value.

Wherever applicable, a site restoration fund is created under the Site Restoration fund Scheme
1999 as notified by the Government of India based on approval from the Management
Committee formed under the the PSC and Directorate General of Hydrocarbons (DGH), Ministry
of Petroleum and Natural Gas {McoP&NG). An annual contribution is made to the fund
appropriately.

{d) Investments:

Investments are classified as tong term or short term in accordance with Accounting Standard 13
on “Accounting for Investments”. Investments, which are readily realizeble and intended to be
held for not more than one year from the date on which such investments are made, are
classified as current investments, All other investrments are classified as long-term investments,

Non-Current investments are stated at cost less provision for permanent diminution in value, if
any,

Current Investments are stated at lower of cost and fair value determined category wise, Any
reduction in carrying amount and any reversals of such reductions are charged or credited to the

profit and loss statement,

{e} Inventories:
* Crude oil in flow lines is technically not feasible to be quantified due to operational constraint
and hence neither valued nor accounted for,
+ Inventory of crude oil with Joint Ventures is valued as per Crude Off take and Sale Agreement
(COSA}.
+ Natural gas imported as LNG and stored in the storage tank of the LNG terminal are valued at
cost or net realizable value whichever is lower.
+ inventory of Gas {including inventory in own pipefine and CNG cascades) is valued at lower of
cost and net realizable value. Cost is determined on weighted average cost method,
* Inventories of Project materials, spares, stores, consumables and line pack gas not meant for
sale in ordinary course of business are valued at weighted moving average cast,
{f} Revenue Recognition:
¢ Company's share of Revenue from Joint Ventures is considered on the basis of Accounts
submitted by loint Ventures,
* Sale of crude oil and gas produced from welis until start of commercial production is adjusted
against the cost of such wells,




income from sale of gas is recognized when practically ail risks and rights connected with
ownership have been transferred to the buyer. Sale of Gas is stated net of applicable
CST/VAT, as applicable. Any retrospective revision in prices of gas is accounted for in the year
of such revision.

Gas transmission income is recognized net of service tax in the same period In which the
related volumes of gas are delivered to the customers,

In case of city gas distribution business, Sale of Natural Gas is recognized on supply of gas to
customers by metered/assessed measurements as no significant uncertainty exists regarding
the measurability or collectability of the sale consideration. Sales are biiled bi-monthily for
domestic customers, monthly/fortnightly for commercial and non-commercialf customers and
fortnightly for industrial customers. Revenue on sale of Compressed Natural Gas {CNG) is
recognized on sale of gas to consumers from retail outlets. Sales of natural gas are stated
inclusive of excise duty and net of value added tax.

The amounts charged from customers for gas connections are accounted based on the terms
of the underlying contract with customers by accounting the revenue on commencement of
the supply of gas to the customer as Connection, Service and Fitting income under other
operating revenue.

The amounts colfected towards connection charges from certain domestic customers are
“non-refundable charges”. Accordingly, the same are recognized as revenue as and when the
Company commences the supply of gas to the customers and such amount is charged to
customers, Until then, the amounts so collected are shown as “Advances received from
customers” in the balance sheet. The company has provided the installmants facility to
certain domestic customers towards “connection charges” which are non-refundable, the
total amount of such installments are recognized as revenue as and when the company
commences the supply of gas to the customers.

The amounts collected from certain domestic customers which include amount “refundable”
in nature. Accordingly, the same are recognized as a liability under head "Deposit from
Customers” in the bakance sheet.

in case of power generation business, Sale of electricity is recognized on the basis of amount

of invoices for supply of energy determined in accordance with the Techno-Commercial
parameters approved in the Power Purchase Agreement / Tariff orders by Gujarat Electricity
Regulatory Commission. Revenue is recognized when no significant uncertainty as to the
measurability and ultimate collection.

Revenue from sale of electricity generated from windmills and Solar Plants are recognized on
a monthly basis in accordance with the terms of power purchase agreement (PPA).

In case of IT business, Income from operation & maintenance contracts are recognized over
the period of the respective agreements on a time proportion basis.

Revenue in respect of interest on delayed realizations from customers, if any, is recognized
when there is reasonable certainty regarding its collection. Al other interest incomes are
recognised on accrual basis.

Revenue in respect of Take or Pay quantity of gas {short lifted quantity of gas under the Gas
Sale Agreements) is recognized when there is reasonable certainty regarding its coltection.
Profit Petroleum payable to the Government of India (MoP&NG) under a PSC is accounted for
initially on an estimated basis and upon approval of the DGH, MoP&NG, difference, if any, is
accounted for in the year of such of approval,




{8)

{h}

s Dividend income is recognized when the shareholders’ right to receive payment is

established by the Balance Sheet date.

* Insurance claim are accounted for on final acceptance by the Insurance Company.
* liquidated damages income, if any is recognized at the time of recording the purchase of

materials in books of accounts and the matter is considered settled by the Management.

Leases:

Operating Lease

As a lessee;

The Company has entered into cancellable operating lease arrangements for office premises,
staff quarters and others. The lease rentals paid for the same are charged to the Statement of
Profit and Loss. The lease rentals on non-cancellable lease contract are charged to the
Statement of Profit and Loss on a straight-line basis over the period of the lease.

As a lessor:

The Company has leased certain tangibie assets and such leases where the group has
substantially retained all the risks and rewards of ownership are classified as operating leases.
Lease income on such operating leases are recognized in the Statement of Profit and Loss on a
straight line basis over the lease term which is representative of the time pattern in which
benefit derived from the use of the leased asset is diminished. initial direct costs are recognized
as an expense in the Statement of Profit and Loss in the period in which they are incurred.

tnitial direct costs are recognized as an expense in the Statement of Profit and Loss in the period
in which they are incurred.

Finance lease

As a lessor:

The Company has leased certain tangible assets and such feases where the Company has passed
on substantiatly a#f the risks and rewards of ownership are classified as finance ieases.

The aggregate of minimum lease payments less unearned finance income is recognized as a
receivable. Unearned finance income is arrived at, as the difference between the aggregate of
minimum lease payments and its present value based on the rate of return implicit as per the
terms of the agreement. Finance Income is recognized over the term of the lease using net
investment method, which reflects a constant periodic rate of return. Initial direct costs are
recognized as an expense in the Statement of Profit and Loss in the period in which they are
incurred.

Prior Perlod and Extraordinary items and Changes in Accounting Policies:

items of Income and Expenditure that relate to previous accounting period{s}, which arise cut of
errors and omissions, are accounted for in the Statement of Profit & Loss under head "Prior
Period Adjustments” except those that are occasioned by events occurring during or after the
close of the year end and which are accounted for in the year in which they occur.

Extraordinary ltems and changes in accounting poticies having material impact on the financial
affairs of the company are disclosed separately.




{i}

)

tk)

Allocation of General Administrative Expenses:

In case of Oil & Gas Joint ventures, in which the Company is an operator, the allocation of
Commeon General and Administrative Expenses and Employee cost to various operated blocks, is
done on the basis of time allocations notified by each employee,

Accounting for Qil and Gas loint Ventures:

The company has adopted Fult Cost Method (FCM) of accounting for the oit and gas operations
with effect from 1-4-2005 and accordingly, all costs incwred in prospecting, acquisition,
exploration and deveiopment of Contract Areas are accumulated considering a country as a cost
center.

However, as an exception to the Full Cost Method, following the basic principle of prudence, the
carrying cost of a Contract Area is written off in the statement of profit & loss in the year in
which such a Contract area is surrendered after the reguired approvals. Further, the carrying
cost of a Contract Area that is proposed for surrender during a year but approval for which is
still awaited at the end of such yéar, is also provided for in the statement of profit & loss and
written off in the subseguent period in which such approvais are received,

All Oil and Gas loint Ventures are in the nature of un-incorporated Joint Venture (Jointly
Controlled Assets). Accordingly, the financial statements of the Company reflect the Company’s
share of assets, liabilities, income and expenditure of the Joint Venture aperations, which are
accounted on a line by line basis, based on the available information as on the date of the
Balance Sheet, with similar items in the Company’s accounts, to the extent of the Participating
Interest of the Company in each joint venture and related Joint Operating Agreements (JOA), if
any, except in case of abandonment, impairment, depletion and depreciation, which are
accounted for as per the accounting policies of the Company. The financial statements of the
unincorporated joint ventures are prepared by the respective Operators of the Contract Area in
accordance with the requirements prescribed by the respective PSC and JOA. Hence, certain
adjustments/disclosures required under the mandatory Accounting Standards and the
Companies Act, 2013 have been made in the financial statements of the Company only to the
extent of information available with the Company as on the date of the balance sheet. Such
information include information relating to foreign exchange differences, micro, small and
medium enterprises, expenditure in foreign currency, earnings in foreigh currency, CIF value of
imports, transactions with related parties, details of commitments and contingencies, inventory
of oil and gas and consumption of stores and spares.

Borrowing Costs:

Borrowing Costs, when specifically incurred for the acquisition, construction or production of
qualifying assets, are capitalized as a part of cost of such assets til} the activities necessary for its
intended use or sale are complete. General borrowing costs are apportioned and capitalized at
the weighted average of such horrowings outstanding during the period, to the extent the same
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are attributable to the gualifying assets. Borrowings costs aiso include exchange differences
arising from foreign currency borrowings. All other borrowing costs are charged to statement of
profit and loss of the period in which incurred.

Charges relating to Bank guarantees incurred at the time of submission of bids for oil and gas
blocks or prior to the award of contract as well as for Annuat Work Programme under the PSC
are charged to Profit and Loss Account, as and when incurred.

{m) Income Tax and Deferred Tax

{n)

Tax Expenses comprise Current as well as Deferred Tax. Provision for Current Tax is made at the
tax rate applicable to the relevant assessment years on the basis of the assessable income after
considering the applicabie provisions of the Income Tax Act, 1961,

Deferred tax is recognized based on the principie of prudence, arising from time differences
between taxable and accounting income that originate in one period and are capable of reversal
in one or more subsequent periods and is measured using applficable tax rates and Laws that
have been enacted unti} the date of the balance sheet. Deferred tax assets are reviewed at each
balance sheet date and adjusted, if required.

The Deferred Tax Asset is recognized and carried forward only to the extent that there is a
virtual certainty of its realization.

The Minimurn Alternative tax (MAT} credit is recognized as an asset only when and to the extent
there is convincing evidence that the Company wil pay normal income tax during the specified
period. In the vear in which the MAT credit becomes eligible to be recognized as an asset in
accordance with the recornmendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the Profit and Loss
Account and shown as MAT Credit Entitlement. The Company reviews such credits at each
balance sheet date and writes down the carrying amount of MAT Credit Entitlement, if
warranted.

Employees Benefits:

All short term employee benefits are recognized at their undiscounted amount in the accounting
period in which they are incurred.

Provident Fund:  Eligible employees receive benefits from a provident fund, which is a
defined contribution pian. Aggregate contributions along with interest thereon are paid at the
time of retirement, death, incapacitation or termination of employment. Both the employee and
the Company make monthly contributions to the GSPC Employee’s Provident Fund Trust equal
to a specified percentage of the eligible employee’s safary, The interest rate payable, by the
trust to the beneficiaries, every year is being notified by the Government. The Company has an
obligation to make good the shortfall, if any, between the return from the investments of the
trust and the notified interest rate. The company also contributes to a government administered
pension fund on behalf of its employees.
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Superannuation Fund:  Certain employees of the company are also participants in a defined
contribution pian and have accordingly participated in the Group Superannuation Scheme of Life
Insurance Corporation of India.

Gratuity: The Company provides for gratuity, a defined benefit retirement plan
(the "Gratuity Plan”} covering eligible employees. In accordance with the Payment of Gratuity
Act, 1972, the Gratuity Plan requires a lump sum payment to eligible employees, at the time of
retirement, death, incapacitation or termination of employment, based on the respective
employee’s salary and the tenure of employment. Liabilities with regard to the Gratuity Plan are
determined by third party actuarial valuation as on the balance-sheet date, based upon which,
the Company contributes to the Group Gratuity scheme of Life insurance Corporation of India.

Loyalty Bonus: The Company pravides for loyaity bonus, a defined benefit retirement
plan covering eligible employees. As per the scheme a lump sum payment to eligible employees,
at the time of retirement, death, incapacitation or termination of employment, hased on the
respective employee’s salary and the tenure of employment is made. Liabilities with regard to
the Loyalty bonus scheme are determined by third party actuarial vaiuation as on the balance-
sheet date, based upon which, the Company pravides for the lizbility towards loyalty bonus.

Leave Encashment: The Company has participated in Leave Encashment Scheme of Life
Insurance Corporation of India; the contribution to the scheme is paid annually as per actuarial
valuation at the end of the financial year.

Gratuity, Loyalty Bonus and leave encashment are determined using the Projected Unit Credit
Method with actuarial valuations being carried out by third party actuaries at each balance
sheet date.

Employee Stock Option Plan: in respect of employees stock options, in accordance with SESI
{Employee stock option Plan and Employee Share Purchase Plan) guidelines, 2014, the
difference between market price as on the date of grant of aption and the exercise price of total
no. of options granted is recognized as an asset called ‘Deferred ESOP Compensation’ and as a
liability called ‘ESOP Outstanding Account’. The asset calied ‘Deferred ESOP Compensation’ is
amortized over the vesting period on straight line basis and considered as a part of ‘Employee
Benefit Expenses’ in the Statement of Profit & Loss Account, whereas the liability called ‘ESOP
Outstanding Account’ is derecognized at the time of exercise of options by the employees,

Foreign Currency Transactions:
All transactions in foreign currency are recorded at the rates of exchange prevaifing on the date
when the relevant transactions take place,

Monetary items denominated in foreign currency at the yearend are restated at the rate of
exchange prevailing on the date of the Balance Sheet. Resultant gain or loss is recognized in the
Statement of Profit and Loss during the year except in case of long term borrowings relating to
the acquisition of qualifying assets, which is capitalised as a part of the carrying cost of such
assets.




(p}

{a)

{r)

In case of non-integrated overseas unincorporated Joint Ventures, the summarized revenue and
expenses reflected in Statement of Profit and Loss are transfated into Indian Rupees at an
average of SBI buying Selling TT Rates for the year. The assets and liabilities are translated into
indian Rupees at the ciosing exchange rate prevailing on balance sheet date as notified by
Reserve Bank of India. The resultant excess/shortfall, arising from reporting of interest in foint
Venture as per AS-27, has been disclosed as foreign currency translation reserve,

Derivative Transaction:

The Company uses derivative instruments to hedge its exposure to movements in foreign
exchange and interest rates. The objective of these derivative instruments is to reduce the risk
or cost to the Company and is not intended for trading or speculation. Swap and option
contracts, entered into by the Company for hedging the exposure to variations in cash flows
arising from foreign exchange and interest rate fluctuations that are associated with a
recognized asset or liability, are accounted based on the grinciples of prudence as enunciated in
Accounting Standard 1 (AS-1} “Disclesure of Accounting Policies”.

The Company uses commodity hedging contracts to cover ail potential risk on account of natural
gas price fluctuation relating to import of gas. Such commodity hedging contracts are governed
by the Company’s Natural Gas Price Risk Management Program, approved by the management.
Company does not use commadity hedging contracts for specufative purposes.

As per announcement of The Institute of Chartered Accountants of Indiz (ICAl) relating to
Accounting for derivative contracts, derivative contracts other than those covered under AS 11,
as specified in the Companies (Accounting Standard} Rules, 2006; the effect of change in rates,
are Marked to Market on a portfolio basis and the net loss after considering the offsetting
effects on the underlying hedge item, is charged to Statement of Profit & Loss, Net gains are
ignored.

impairment:

As provided in the Revised Guidance Note on Accounting for Oil & Gas Producing Activities, for
the purpose of Accounting Standard 28 on Impairment of Assets, each cost center, used for
depreciation / depletion purpose is treated as a Cash Generating Unit. An asset is considered as
Impaired in accordance with AS-28 when at the balance sheet date, there are indications of
impairment and the carrying amount of the asset, or where applicable the cash generating unit
to which the asset belongs, exceeds its recoverable amount {i.e. the higher of the asset’s net
selling price and the value in use), In assessing the value in use, the estimated future pre-tax
cash flow expected from the continuing use of the asset and its ultimate disposal are discounted
to their present value using a weighted average cost of capital. The carrying amount is reduced
to the recoverable amount and the reduction is recognized as an impairment loss in the
Statement of Profit and Loss.

Earnings per share:
Basic earnings per share is calculated by dividing the net profit or loss after tax for the year
attributable to equity share holders of the company by the weighted average number of equity
shares issued during the year.
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(t)

For the purpose of calculating diluted earnings per share net profit or loss attributable to equity
share holders and weighted average number of equity shares outstanding during the year are
adjusted for the effects of ali dilutive equity shares except where the results would be anti-
dilutive,

Misc./Deferred Revenue Expenditure;

The expenditures incurred on account of rising of Compulsory Convertible Debentures through
the process of private placement is written off equally over a period of five years.

The expenditures incurred for raising of Debt Capital is written of equally over a period of time
hased on the maturity of the debt, other than debts issued for an original maturity period of 60
years, wherein period up to first call option as per terms of issue is considered.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the company has a present obligation as a resuit of past events
and it is probable that an outfiow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made based on technical valuation and past
experience, Provisions are not discounted to its present value and are determined based on
management estimates required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates. No
provision is recognized for liabilities whose future outcome cannot be ascertgined with
reasonable certainties and the same are classified as Contingent Liabilities, Such contingent
liabilities are not recognized but are disclosed in the notes to the financial statements.
Contingent liability is disclosed for (i) possible obligations which will be confirmed only by future
events not wholly within the control of the company or (ii) present obligation arising from past
avents where it is not probable that an out flow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation cannot be made,

Contingent assets are neither disclosed nor recognized.

{u} Cash Flow Statements:

{v)

The Cash Flow statement is prepared by the "indirect Method’ set out in Accounting Standard 3
on “Cash Flow Statements” whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrais or accruals of past or futuse cash receipts or
payments. The cash flows from Operating, Investing and Financial activities of the company are
presented separately in the Cash Flow Statement.

Cash and cash equivalents presented in the cash flow statements consist of cash on hand,
drafts/cheques on hand and demand deposit with banks with original maturity of three months
or less,

Proposed Dividend:
Dividend recommended by the Board of directors is provided for in the accounts, subject to the
approval of the shareholders in the Annual General Meeting.




Gujarat State Petroloum Corporation LimKod
Notes Fomming Part of Financlal Statements

2 SHARE CAPITAL:

RKs. in Crs
As Af As Al
st March, 2016 318l March, 2015
Authorlse Shave Capitak:
200,00,00,000 Equity shares of Rs. 1 each [P.Y
300,00,00,000 Equity shares of Re. 1 each} 300.00 300.00
TOTAL 300.00 30060 |
Issued, Subscrbed and Paif up share Capilal
2,579, 262920 Equlty shares of Ra. 1 each {P.Y.
2,524 485 465 Equily shares of Rs. 1 aath) 257.93 25245
Treasury Shares thefd by Subsidiany {2.00) {3.00)
[2,00,00,000 {P.Y.2,00,00,000) equity shares of Rs.1
each of GSPCL held by GGL)
Z50 46 |

FOTAL 255,83

Reconciiation of tha shares ouislanding st the beginning snd at the end of tha reponing period

2018.10 201415
No of ahares No of shares
EQUITY SHARE Ks. In Croses Re.In Crovas
At the beginning of the poriod 2.??5-3,408_485.00 P52 AR 2,486,214 884 24862
Add: Sheres Issued during the yesr 54 776,434.00 548 38,271,605 3 E3
Outstanding ot the end of the perlod 2,679,262,920.00 Z67.83 2,5624,456,406 252.45

Churing the Financial Yeor 2013-14, the Company had issued Compulsory Convertible Debanlures smounting lo Rs. 550 crores. For delails of shares reserved for lasua

an comvarsicn of convertible deberdures, refer note 5,10,

Details of shiars holders holding mors than 5% share In the company.
As on 31.03.2016 As on 31.03.2018
Name of Sharehoidars No. of Shares hetd % of Holding No.of Shares held % of Holding
Egqulty shares of Rs. 1 each fuliy pald
Governrment of Sujarat 2.241,010,170 86.59% 2,186,233,745 B&.80%
Gulerat State Investment Limited 192,592,441 7.47% 192,562,441 7.63%

As per records of the company, including its registers of shareholdersimambers and olher daclaration received from shareholders regarding beneficial inlerest, the

above shareholding represents both lsgat and beneficial ownerships of shere,
Torms iRIghts atfachod to oquity shares,

The company has only ane ciass of equity shares having & face value of Rs. 1 per share, £ach holder of equlty shares is enfifled 1o one vols per shara.,

Dusng the yoar anded 31 March 2016 the amount of per share dividand recognized as distibutions to equity shareholdaers is Nil (PY NIL)
in the events of Equidation of the company, 1he holders of aquily shares wil he entiled to remaining assets of the company, after distribution of ail preferential amounts.

The distribullon will be in proporion to the number of equity share held by each shareholder,
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3 RESERVES AND SURPLUS:

R in Crs
As At As A1
31st March, 2016 318t March, 2045
Capital Resorva
Balance as per fasl Balance Sheet 571 5.7
Addition {Deductionfutlisation) dusing the yoar 1.33 -
7.04 571
Amalgamation Adjustment Reserve - Froe ftesarva 229.44
Capital Rosorve on Consolidation 1862 21.10
Securities Pramlum Reserve
Balanco as poriast Balance Sheet 3.524.51 3.216.7%
Addition! (Daductionfullisation) during the year 386,95 772
3.591.46 3,524 59
Dobenture Redemplion Reserve
Hatance as pet last Batance Shewt 347,74 185.03
Addition f{Deductionfutiisation) dudng the year 44.92 1448.71
382 66 7.7
Ganorol Rasarve
|Baiance as por iast Aatanca Shost 3.272.03 3.271.43
Transier ftom Stalemant of Profit & Loss .50
Adustnent of Amalg lon {77 .60
3.2684.84 327203
[Employses Stock Optlons Outstanding (Net)
Gross Compensation for £50Ps Granted 0.31 4.03
Ad|ustmen! of Amalgamation 3.55
Loss. Defarad Employes Stock Compensation 0.28
Less: Translerred lo Securities Premium on exercise of ES0Ps 1.43 1.10
Lass: ESOP Lapsed / Cancelted arn 2,38
Clasing Batanco 1.73 0.31
Forelgn Exchange Translatlon Reserve
Jatance as per lasl Balance Sheet 35.08 50,36
Addition (Daductionfuliisation) dufing the year {35.08} {16.28}
- 35.08
[Sompius In the Statement of Profit & loss
Bainncs as per last Balance Sheet 1.083.59 1,186.08
LAdd: Profit fos the Year {515.86) 201.59
Adiustnent of Amalgamation 34,28
Less: Change in Associsles share of profit dua 1o policy /
hoiding pattern change 149.78 4.88
Less: Adjustmen for Assels wilh expired useful lfe aa on
01.04.2044 - 12,15
412.1 1.370.62
Less: Appropriations
Pruposed Dividend on Equily Shares 118.92 115.85
Tax on Dividend 24.2% 14.14
Transfered to Debenture Redemgtion Reserve - 149.74
Franster to Capital Reserve 0.61 0.70
Transfotred 10 Generat Reservo 0.58 0.58
Rifferencs in Final Dividend for Equity Share 0.0 .
Eiffarencs in Tax on Final Dividend for Equily Shara {0.38% .
Adjustment 1o P & L Reserva on exercise of options guring the y - 0.63
Deprecialion Adjustments 5.74
Siock Oplion Adfusiment - 0.2
Tetal Appropriations 143,95 287.03
ket Surplus in the Stedement of ProM & Loss 268,23 1,083.589
TOTAL 9,074,02 8,350.07

£
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SHARE APPLICATION MONEY PENDING ALLOTMENT

Dhsing Ihe yosr Company had teceived amount of Rs.442.69 crores towards share application money against which the company has ssued 54,776,434 shares (face
value of Rs.1 each having securly prersivm of Rs.80 per share} to Govemmeni of Gujarat,

5  LONG TERM BORROWINGS:
&, i Crs
As Al As At
315t March, 2016 31st March, 2015
Sacirod Loans
Term f.oon Feom Banks
Rupee Loan g,531.62 5.767.07
Forelgn Currency Loan A.546.50 2.471.598
Farm Loan From Financial instiution 147.66 424.59
Compiisory Convedible Debenluros 550.00 55000
13,776.18 10.213.62
Retleamabis, tnascured, Listad, and Non-Convertibla
Debantures - NCD 6.000.00 6.000.00
Redeemable, Unsecurpd, Uniisted, and Non-Convertible
Doberitires - NCD . - 500,00
Unsecurod Loans
Fram Financla! Instilulion 1,860,00 515.00
TOTAL 0,826.1E ________1_'{:“2”_ fj:g_“i:

5. Foreign currency foans (ECB-1) amounting to USD 325 million {Current outstanding is ML) was borrowed from a consorlium of Five banks lead
by State Bank of india. The Loan instaliment of USD 24.375 million has been repaid in June 2015.The loan was secured by way of first ranking
pari passu charge / assignment of the company's participating interest in the Production Sharing Contract (PSC) for KG-OSN-2001/3 block
and the company's share of cash flow from the KG-OSN-20014/3. Afler rapayment of the Loan the ROC charge for the same has been released.

5.2 State Rank of India has refinanced the entire Rupee Tarm Loan of Rs,3,000.00 crs In £.Y. 2014-15 with better terms, which was previously held
by Consortium of fourteen banks lead by Bank of Beroda. The loan is secured by way of first ranking pard passu charge f assignment of the
company's participating interest in the Production Sharing Contract (PSC) for KG-OSN-2001/3 block and the company's sharg of cash flow
from the KG-0SN-2001/3 and the Trust and Retention Accoun! to be established as per the financing agresment.

5.3 Consortium of Thres member banks lead by Bank of Barods (ECB-2), l.onden branch has provided Foreign Currency Loan of USD 200 Miliian
{Cument outstanding of USD B0.02 Million). The repayment of Instaliments for the facility has started from March, 2015, Duting the FY 2015-16
the company has repaid normal dua instaliment of USD 33.34 million and prepaid USD 70 million. The loan is secured by way of first ranking
parr passu charge £ assignment of the company's parficipating interest in the Production Sharing Contract (PSC) for KG-OSN-2001/3 block
and the company's share of cash fiow from the KG-OSN-2001/3 and the Trust and Retention Account to be established as per the financing
agreement.

5.4 Consortium of five membar banks lead by Bank of Baroda {£CB-3}, London branch has provided Foreign Currency Loan of 1SD 260 Million
and USD 75 Million from Export import Bank of India {Current outstanding of 180 325 Million). The loan is secured by way ot first ranking pani
passu charge / assignment of the company's participating interest in the Production Sharing Contract (PSC) for KG-O8N-2001/3 block and the
company's shara of cash flow from the KG-OSN-2001/3 and the Trust and Retention Account to be established as per the financing
agreement.

5.5 EXiM bank has provided new Foreign Currency Loan {ECB - 4) of USD 100 Million in FY 2014-15 {Current outstanding of USD 100 Million). The
loan Is secured by way of first ranking pari passu charge / assignment of the company's paricipating interest in the Production Sharing
Confract {PSC) for KG-OSN-2001/3 block and the company's share of cash Row from the KG-OSN-2001/3 and the Trusl and Retention
Account {0 be established as per the financing agreement.

5.8 State Bank of india (Nassau) has provided new Foreign Currency Loan {(ECB - 5) of USD 100 Million in FY 2015-18 (Current ouistanding of
USD 100 Million). The loan is secured by way of first ranking pami passu charge / assignment of the company's paricipaling interest in the
Production Sharing Contract (PSC) for KG-OSN-200143 block and the company's share of cash fiow from the KG-OSN-2001/3 and the Trust
and Retention Account to be established as par the financing agreement as well as first-ranking pari passu charge over all such receivatles of
the Borrower, both present and future, as are charged to the LOC Lenders.

5.7 Company has availed Medium Term: Loan from Gujarat State Financial Services (GSFS} for the perlod of 3 years with  month of moratorium
and repayment in 10 equal quarterly instalimant. {Current outstanding Rs. 1,500 Crores).

5.8 Consortium of thirteen member banks lead by Punjab Mational Bank has provided Rupee Term Loan of Rs. 4,500 Crore (Current outstanding
of Rs, 2971.25 Crore). The ioan s secured by way of first ranking parri passu charge / assignmant of the company's participating inlerest in the
Production Sharing Contract (PSC) for KG-OSN-2001/3 block and the company's share of cash fiow from the KG-OSN-2001/3 and the Trust
and Retention Account o be established as per the financing agreement.
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5.9 Outstanding unsecured NCDs amounting to Rs. 6,000 crores raised on private placement basis are listed with Nationa! Stack Exchange. The

defails of the same are as follows:

Tyioe of NCD Amoum Inleiest Rata (in %) on \
8t. No. ANE i Ciores] 0.8, basis. tssuedin
1 8 Y8, 1.0D0.00 5.9
2 10 ¥ 1.000.00 545 Sept-12
3 80 Yis * 1.006.00 10.45
4 15 ¥rs. 200000 5.03
5 80 vrs o 1.000.00 3 80 Mar-13

* The company has the call option for these NCDOs after 10 years, from date of aliotment, tili maturity and in case such option is aot exercised
then tha interest rate will step up by 2 % till the NCBs are repaid.

™ The company has the call aplion for these NCOs after 12 years, fram date of aliotment, till maturily and in cage such option is not exercissd
then tha interest rate will step up by 2 % till the NCDs ara repaid.

516 Inthe F.Y. 2013-14, the Company has raised funds 1o the tune of INR 550 Crores through issusnce of Secured Compulsary Convertible
Detentures {CCDY on private placement basis. The details of the same are as follows:
Sr. No. Nare of Invesior Amount (Rs, in Crs} Coupon Rale
1 I0BI Bank 150,00 9 550%
z IFCI 100,00 5.385%
3 Slale Bank of India 300.00 10.110%
Compulsory Convertible Debentures of face value of Rs. 81 each are secured by & first mortgage and charge over certain immovable praperty
of the company. There is a lock in petiod of one year for CCD investor from the date of aliotment. The debentures will ba converted into aquily
shares at the end of the five years,
5.11 Detvative Contracts:
a. The coimpany enters inte Currency option and interest rate swap confracts to hedge ils exposure in foreign exchange rate and interest in
connection wilh Foreign Currency Loans.
b. Nominal amounis of derivative contiacts entered into by the company and outstanding as on 31st March, 2016 amounts is USD 540.72
mitions (P.Y. USD 24,375 Millions} by way of interest rate swap.
& Foreign Currency loans that are not hedged by derivative instruments as on 31st March 2016 is USD 549.72 Millions {P.Y USD 608.34
Million } Rs. 3,646.37 crores (P.Y.Rs. 3,807.85 crores)
5.12 Malusty Proftie & Rate of intoras! of Term Loans
{it5. in Crorag)
Outstending as ay 315t Maturlng In FY 2016- g
Rate of intergst March 2018 17 2047-2074
5B Base Rate + 50 hps 3,000.00 75.00 252500
SBI Base Rate + 50 bps 297125 - 297135
6 am Libor + 340 bps 530,80 - 530.80
& m Libor + 374 bps 1,788.92 82.19 1.726.73
6 m Libor + 370 hps 663,33 - 6563.33
& m Libor + 290 bps 663.33 41.46 621.07
2390 % 1,000.00 - 1,000.00
§.45% 1,800.06 1,000.60
10.45% 1.000.00 1,000.00
9.03% 2,000.00 2.000.60
9.80% 1,000.00 - 1,000.00
4.50% 1,500.00 450.00 1,050.00
8.84% 36.46 563 30.63
7.50% 104.17 16.67 #7.50
811% 35.16 563 29.53
Hage Rals + 0.35% 47.67 14.67 3300
1 Year GSEC + 2.175% 54,29 12.07 4223
Base Ralo + 0.25% 9.88 .68 -
Base Rate + 0.25% 23.91 10.72 13.19
Base Rate + 0.25% 27.92 12.52 16.40
Base Rate + 0.35% 55.71 14.29 21.43
10.10% - Reset at every year 3244 14,28 17.66
Base Rale + 0.25 F0.86 3.57 67.29
Base Rate + 0.45 g7.00 . 87.00
Hase Rate + .25 2799 1.56 2543
Baze Rate + 0.25 40.98 - 40.86
Basa Rele + 040 110.683 277 107,86
fase Rule + 0.25 17497 .25 168,72
9.850% 140,03 140.80 .
Base rate 150.00 16.67 133.32
Base rale+0.20% 1,282.47 141.67 1,141.51
Uzae rale+0.50%{Golar Pro) )} 19.09 232 1837
9.70% 570.84 95.18 47568
9.34% 1,227.67 - 4,227.67
10.25% 35.33 32.14 4.18
Total 21,464.45 1,188.28 20,276.18

\b
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in case of Pipvav Power Project, the Term loan from banke are secured by pan-passiu charge by way of morigage of the project's immovable
properties both present and future; and hypothecation of entlire movable proparties of the project both present and fulure situated at Dist.
Amrell, Pipavav for 702 MW power project is subject

Further, in case of Pipvav Power Project, The term loan from Vijaya bank for 5 MW salar project is secured by pari-passu charge by way of
morlgage of tha project's immovable properties both present and future; and hypothecation of entire movable properties of the project both
present and future situated at Dist. Patan, Charanka for 5 MW Solar Power Project and receivables.

8§ NETDEFERRED TAX LIABILITIES:
As required by Accounting Standard {AS 22) *Taxes on income” issuad by The Institute of Chanered Accountants of Indiz, and in view of the
company's policy {Refer sccounting policy no. $(NY) the company has recognized deferred taxes, which result from timing differences between
book profils and tax profits for the year aggregating to Rs. 48.29 Crores {P.Y. Ra. 151.94 Crores) in the Statement of Profit and Loss, the
details of which are as undes:
Ra.in G
As Al A5 AL
31st March, 2018 It March, 2015
Deferred tax Gabilitias 1.033.37 97529
Defamred tax ossels {5.85) (1875
TOTAL 1,027,062 68,57
7 OTHERLONG TERM LIASILITIES:
Ra.in Crs
Ag At
31st March, 2015
Jolnt Verdures 0.1 8.16
SBocurity depusd fram cusiomears 636.24 581.63
Deposit irom collaclion cantres and others - 279
Imtarest Accrued but rot due on long 1erm bomowings v 2285
Cthers® 14.32 85065 12,79 §20.02
TOTAL 650,66 - B20.03 |
+Inciudes Deposis received from Customers
B L{ONG TERM FROVISIONS:
5. 1 s
As At &% Al
dist March, 2016 31sl March, 2015
Provision for Abendonment Cost 8313 52.09
Provision for employoe benolits
Provision for Gratuily 343 N L]
Prevision for Leave Safary 31.8% 21.53
Provision lor Superamuakion 1.12 x
36.41 2427
TOTAL 426.64 78,38
B4 Disclosures required by Accounting Standard- 29 "Provistons, Contingenl Liabitties and Continpent Assels”,
Movement in Provisions
Sr. No. . N Presvision for Prervision fo
Particulars of Disclosure Gontingencies Conlingangies
2015-16 2014-15
1 Openimg Balance 76.38 61.50
2 Nel Movemenl 50.18 1485
4 Closing Bakancn 1268 .54 76.36

Fravision for Abandanment Cost refates 10 Site Restora!

Unzawa Blocks.
8.2 MNature of the Pravislan

The above armounts relales to provision for Abandenment Cost and Employee benelils.

I\ ALMEDABAD ;{,J;
P

jom Fund Created (or Asjol. Nondh Balol, Paluj, Hazim, B ONN 200001, Taropur, CH ONN 200342 and
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MNote: 13 FIXED ASSETS Rs. in Crotes
GROSS BLOCK DEPRECIATIONDEP LETIONIMPAIRMENTIdAMORTISATION NETBLOCK
Particulars Impairment Ienpakrrmt
A5 2t 31-Mar- Adjustment dye to . Asat31-March-| As ot 31-Mar- | Dudngthe | agjustment due reverscd As af 33-March- As ot 31
2015 AdEIONS | malgamations | DeueUon 2016 2015 Yoar o Amalgamations| PRI | gyngine | Deductons T agyg March20tg | A% 3Marang
¥
Tangibie Ascets —
Land
Fredtmid Eang I 112% A94 22 4 6% BI04 - - . - 7504 I|/IN
Leasohcid band 6168 D23 (3 55) 8142 ERE] 118 [2.34) 558 S B4 5354
Buldings 45161 2835 5507 - 53529 13204 2594 {47 - - 5323 W58 31855
Piant & Machinery 1022s8) OT 87 306518 1642 1185024 252830 S4BT B2 28] - g27 2,245 &5 k=g -3 FAC1 22
Froduting Proparties .
{heing Cormpany's share 1,769.04 22265 209170 1.155.652 1319 3FT35 TSRS 06 40264 613 52
i Joint Vienhaoe)
Furtiturg & Fidures Lieke 213 {2.56} G423 Faan 45 L£10 [§1ehsld3 o) 2840 1100 L0
Vehities 3142 424 11,36} g7 08 1998 A58 {1.87} 257 ks 1041 1144
Qo Equipments 147,08 1848 127.40 G423 25246 GH AT 2263 shes D45 208 3 s 4745
Camputer Equipments 8207 g7 [Z397) 174 £9.43 7399 491 {24.81} 156 5253 650 808
Boos 023 . - - 023 0za .03 - . 223 - afa
Shinfoat o450 u - - 510 [1]1] pitH Q.01 - {106 005 o o7
.mu.m._ TENS _.Mw@.m.m 1.454.43 27323 15742 86 .n.k.w.._u.swm ﬂnw-.wm g.&vmu uw.«uuum ._.—mmw m_aomrms 10.633.62 m«un.o.m 1
Frevious Year 12,545 08 628 48 - 28.51 1337605
Th above Fangpibie Assais
indudes Company's Share in 1809 50 324 54 f2+1] 2134 G3 ERL > 137 61 247.35 £.01 171557 41845 S2E0E
Linincorparsied Joint Verhre!
Agemes
intangible Assats
Gondwil 205700 . (2.657.00; - - Gz oA 3] - - 205688
intangivies{Sottware} 141 47 GEd (35,97} 004 T30 106.55 167 192R - 5500 14 00 3542
B ROW 31938 57 £ [6 685 074 38937 2845 7a7 HR L] 2548 34065 250 59
2.518.32 1,09 120992631 0.78 45237 13632 18.84 (26801 - ~ - 13748 354.89 238320
Prervisus Year 2,483 256 &7.83 - 278 25832 11881 1823 - 197 13512 238220 22455 44
Thé abowe Intangibie
Assols ndudes Company's 577 ) 578 407 o - 4 101 150
Share i Lineorpanatid
Lisirs Lharnoma Arnate - | 5 =
1. Depredation indudes degriciztion of Rs. 228 qorn {BY. Rs 3 35 crore) wivch hias Doen sapaasses 0ummp 108 year a5 per palisy. frefer poicy no 2.0{40
2 Impairment Tes! was LAt oul a5 per GUICEne IOt OA Ui 2R0 GRS SLC0UNInG Fead Wil ACCOUTING Sian0sr28 TIMPaiTRen] Of ASSRIs, Mamly 0ua (5 SN Jecine I Te COmmoTiy PrIcas Of Gride 2rd Aaturdl gas i e memations maTket and Cowmwe s
rEVISIon of reserves
¥ rElRr ancomvEY poicy (HD) DTSRGS O LONSoRGakon




14 CARITAL WORK IN PROGRESS AND INTANGIBLE ASSETS UNDER DEVELOPMENT:

14.1 CAPITAL WORK IN PROGRESS Rs InCrs
As Al As al
31st March, 2015 31t Match, 2015
Yanalhla
$Expioration & Dovelopment
Exploration 254 13.38
Cevelopment §.2580.06 - ¥.559.63
830222 7.813.01
Borrowing Cost 4421.7% 3091 87
42,604.43 10,704.88
CWIP Land - 22.48
Othar CWIR 1,448,112 1.46858.41
TOTAL ... 1428 REXLTRT
14.2 INTARGIBLE ASSETS UNDER DEVELOPRMENT
l 8. in Crs
Expioration & Devolop
Exploration 8,547,22 7.223.25
Development 72874 724 10
¥.275.86 7.847.35
Botrawing Cost 3.837.02 3.227.66
11,113.88 11,175.01
[ Software 0.63 0,29
FOTAL 1,114.81 . 11,175.30

Exploration and Develogment cost incurred by 1ha jolnt venlures has baon tifurceted Into GYWIP langible and inlangible assets under Development as par the
requiremant of Revised Guidancs note on Accounting fos O & Gas Producing Activities issued by ICAL

Barrowing Coasts and Test Production

a, The borrowing costs amounting to Re. 2,127.85 crores (P.Y Rs, 1,703.79 crores) and depreciation amounting to RS, 1.82 ¢rores [P.Y, RS, 3.38 crores) hos
beah capitalized in the cument year as a parl of CWIP Tangibles- Exploration & Development.

b. I the turrent year, sn amounl of Rs, 59.43 crores (P.Y. Rs. 55.87 crores) being revenue from test production of ges, crude off condensate from varous
exploralory wells hava baen credited to the cost of wells under the head CWIP. These blocks are not considered as producing proparty in accordance with the
acoounting policy (Refor note ne 2.0 5 and no.2.5.2 of Significent sccounting policies).

16 NON-CURRENT INVESTMENTS:

[LTRADE INVESTMENT {Valued at cost unless stated othorwlse)

Invastments In Asseclab

Unqueted Equity Investimants

I 1135418357 (P.Y. 11354 1817) shares of Gujaral Stale
Enorgy Goneration Lid of Rs. 10 per shara fully paid ug
{inchuding Rs. 13.26 crs capital rosorva {net of goodwill)
aslsing on consolidation)

Ada: Share of profilfloss) net of dividend recebved

Add: Galn on stake ditution

Rs.in Crs

Ag At As Af
318! March, 2016 J1st March, 2015

I 1500000 {P.Y. 11500000} shares of Alsock
Ashdawr (Gujarat) Lid at Rs.10 per share fully paid up

fincluding Rs. 2.09 crs Capital Reserve aiisiag on
consofdation]

Add: Share of profilf{loss) net of dividend recefved
Add: Gain on stake dilution

129.83 120.83
{147.83) {156.95}
27.13 27.13
9.13 .
11.50 $11.50
{11.50} {11.50)




in 1,00.00,000 (F.Y. 50,00.000) shares of Sobarmal
Gas Company Lta(at cost) ol 18,10 per shara fully paid
up

(including s .43.06 crs capital reserve {nel of goodwil)
arising on consoliation]

Add: Share of profitioss} net of dividend received
Less: Impact of stake dilution trfd 10 Resanves

In JB430060 (P.Y. 38430060 shares of GSPO LNG Lig
at R$.10 per share fully paid up

{including Re.03.02 ois Goodwill ansing on consolidation]
Ada: Share of profittloss) net of dividend recoived
Add: Galn on stake diution

| £ ts In other compan
Unquoted Equity invest "
The Kalupor Co Op Comm Bank Lid

Unguoted Debontures of Other Companias

2,000 (P.Y 2000) 6% Optionally Convertible Debentures
of #1,00,000 each of Ssbarmal Gas Lid.{Fully Pald Up)

Total Trade Investmanta (A}

kII.NON TRADE INVESTEMENTS (Vaiued at cost uniass stated otherwlse)

Quoted Equify Investments

In 3,697,000 (P Y. 3,697 000) Equity Shares of Rs 10 of
Gujaral Industries Power Company Lid.

MV HS.241,972 500 {P.Y. Rs.317,572.300)

Unquoted Eqully Invest &

i MIL {P.Y. 500000) equity shares of Rs. 10/ -por share
of Gujarat Science At Action Ltd fully paid up

In 20004033 (P.Y.26004033) shares of ONGC Palra
Addilions Ltd &t Rs.10 per share fully pakt up

Total Non-Trade Investrnonts (B}

Totat Quoted Invastments
Totel Linquated investments

TOTAL

Markel Valuo of Quoted Investments

122,50

(24.58)
{0.51}

36.43

0.02

0.00

10.00

25.00

10.00
171.9%

34.20

19.96
22.81
{051
97.41 42.28
36.43
0.02
asas T 3845
900,
0.00 0.00
20.00
- 20,00
14795 RN |
10.00
0.50
20.00
39.00 39.50
38.00 3358 )
10.00
12821
191,99 {5
3178

15.3

The compeny het made investment in shares of Gujarat Stienca At Action Lid. to the une of Rs. 0.50 crores. As per letter received form the official fiquidator
of Gujarat Science Al Action Lid., the company had opted the voluntary winding up and had refunded the investment mada. Company has recaived in FY 2015
16 Rs. 0.1% crores from Officiat Liquidator on account of suipius amount as dividend gbRs. 2.19/-per share which |8 pail of dividend income from other
companies and Rs.0.50 crores on fiquidation of the company as full and finet aginst the inveslment made. Honce, there is no investment In Gujarat Science At

Action Ltd. as on tast day of the year,




16 LOKG TERM LOANS & ADVANCES:
Rs. in Crs
As Al As At
31st March, 2046 d1st March, 2045
Capital Advance - Considered doubtful 38.20 3.73
Lass: Provision agalnst doubtful advances - {3.74
35,20 -
Caplial Advances 22.3% 7815
Sundry deposits
To others 31,13 4242
To relolad paniss . :
313 4242
Loans & Advances
Advances for investments {Pending Allalment) - 63.00
Securet, conslidered good
Advances Recoverable it cash or in kind or for valus to
be received 0.82 189
Joint Venture (Refer Note 35 & Raloled Party Note 39 1.857.07 1,754.44
1, B58.00 1.756.33
Advances
For Advance -olher [Unsocured, considerad good)] - 0.18
For Advance -olhar [Unsecured, considered doubtiull} 7.08 0.04
Less: Provision for doubtiul (7.08) {0.04)
- 0.18
Cthers
Advance income Tax and TS (Net of Provisions) 27204 117,47
Advance Value Added Tax {VAT) 062 -
Paymant under Protest 3599 7.73
Betante of Service Tax & Excise Duty 8726 86,97
Propaid Expenses 31.58 106
Amounl recoverable From E50P Trust 258 2.0
Advances lo Employers® 26.1% 2504
Gther advonces 266.30 154.14
822,05 405.46
TOTAL 2,771,689 2,367.54
bl S
* Qut of Total advances to employees Rs.20.75 crores (B.Y.Rs.19.96 crotes) jy secured.
16,1 Advance income Tax {Met of Provision)
16.1.1  Provision of Tax for the current year is Rs.259.71 Crores (P.Y Rs.428.25 croses). Provision far Weallh tax included in Renl, Ratas & Taxes is of NIL (P.Y. Rs
0.0 cromes),
16.4.2 The company has continucusly maintained a position that allowsnces / claims Ufs, 42 ang deduclion Ufs. BOIR (9) is admisslble undsr ihe incoma Tax Act,

1361, The company has been treating each wol as a separate underaking e Ihe purposs of claiming deduction Uis BOIB(S). This viaw has not baon
accopled by the first assessing authoritios, However, the Commissioner of income Tax {(Appeai} [C 1T, (A)} has accepted the company's contention reqarding
claim Ufs. 80IB (8). The second appellata authority, [.e. Income Tax Appelisia Tribunal ([ TAT) has also upheld (he company's contantion for A.Y, 2000-0% and
allowed the ciaim Uls BOIB (9). Finance (No. 2) Act, 2008 has amendad the provisions of Seclion 8018 {9} with retrospective effect from st Ap 2000, fe, ALY,
2000-01 in arder 1o restrict the benefit of deduction Lifs BOIB(Y) 1a & “production haring contract” instead of *well”. The cumpany has been daiming deduction
Uife. 8018 () by treating each well as a separate undertaking. The company hag chaliengad the sbovo amendmeant by fiing a writ petition before the Hon'ble
High Cour of Gujarat. Hon'ble High Court of Gujarat has decided the matier In lavour of the compaeny by fts order dated 26th March, 2015 and has struck
down the relrospective application of law by holding it as ultra vires. The Union of India has further preferred an SLP befora Hor'ble Supreme Court of india
challenging tha Judgment of High Court of Gujaral. Tha SLP is placed for hsaning on Application for Inledm Stay sough by Union of India. The matiar s siili sub-
fudine,

Further to the above, [n case of claim Uis 42, the ITAT has upheid the department's cordention for claim s, 42 in respect of Hazha Fistd. In view of the [TAT
arder, CIT (A} has also upheld depadment's contention for Claim Urs. 42 in respect of Mazira Field for the Frsl ime in AY. 05-08. Howaver, due 1o (his, the
company does nol envisage any tax lisbifity. Hoth company and depaiment have preferred sppeals before Hon'ble High Coudt of Gujaral against 1he order of
ITAT on Issues which are not decided in their favour, Tha company is confident of its position.




16.1.2 The Campany has avalied deduction Urs.42 a5 wel as claitning tax hotiday Ufs 8018 {8) of the Income Tax Act, 1961 for sxploration { davelopment cosls, This

nas impadt of temperary difforences, which In the managoment’s view, considering the pasi perormanca and fulure estimates wit ba reversed during the “Tax
Holiday Period"- and to that extent lhe deferred tax ls not recagnized and socordingly no provision for defomed Lax Habitity in respect thereof is mode.

No pravision is made for such disputed Income tax fiabiliies, which s estimated & Rs. 1,038.70 Crores {P.Y. Re.1,019.75 Crores). However the same is
disclosed by way of & note as contingent Fiabililies vide note no.24,

The Company has avalied deduction Ufs 42 as weit as clalming tax holiday Ufs 8018 (9) of the Incoms Tax Act, 1961 for auploralion / devalopment costs. This
has impact of temporary differences, which in the management’s visw, considering the past pesfarmance and future estimates will be revarsed during the “Tax

Holiday Pariod™ and 10 {hat extent the deferred tox is not recognized and accondingly no praviston for deferred tex bability in respect thereo! (3 made.

{P.¥. R5.1.86 Crote} Is nof recopnized a3 asset as the same does not have a viduat cerainty for

16.1.4  MAT Credit for the cumeni year amouniing to Hs.NIL Crores
its Wdization,
17 QTHER NON CURRENT ASSETS:
Ha. n Ors
Az At As Al
J1st March, 2016 215t March, 2015
Long tarm trada vecelvables {including trade
racolvables on deforred crodit torms)
Unsacured, considered good 8.09 -
Doubiful . 025
Less: Provision for doubtful trade receivables . {0.25)
0.09 -
Unsecurad considered good unless otherwise stated
Nen-Cutrsnt Bank Balancos {Margin money) 1237 17.84
Sile Rastoration Fund - Deposils with bank* 92.30 78.32
Unamontised Expensos 47 54 54.50
Interest Accrved-Bud Mot Due 200 1.02
Other security deposits 0.05 .05
Others Receivables 0.26 41
Less : Provigion for Boubtful {0.36) {0.38)
Fixed Daposit with original matusly of more than 12
menths 001 Q.01
154.28 161,50
TOTAL 164,37 951,90 §
‘Lepoeked ufs 3IABA of Income Tax Act, 1961 and could bo withdrown only for the purposes spouilied in the scheme,
18 CURRENT INVESTMENTS:
Re. In Crs
As i As Al
31st March, 2016 316t March, 2015
fin Linfls of Mutual Funds {Unguoted) - 936.98
Unquoted Debenturea of Sabamati Gas 2000 -
TOTAL 20.00 936,58
18 INVENTORIES:
Rs, in Crs
As At As At
312t March, 2016 J1st March, 2015
As taken, valued & cartified by the Management
Finishid Goods - Gruda OiI 2.70 4.24
{Vatuod 5t Rate specified in COSA)
Slock in Trade - Liguiied Gas 43,83 G331
{Valuad & Costy
Stores & Spares 55.47 5563
Line Pack Gas & CNG in Cascades 92.02 8375
194,02 205.93
TOTAL 184.03 20893 |




20  TRADE RECEIVABLES;

Hs.in Cra
As &) As At
3tst March, 2016 3=l March, 2015
Secured, consldored good
- Mora than Sik Monlhs 3.08 1.8
- Others 213,72 185,76
218.91 1687 .94
Unsecured, conskierod good
- Maore than Sk Montha 177 57 177.83
- Qthets 497 53 G657 35
§75.1Q 83518
U ;'.\- ) o o [T
- More than Six Months 11.28 G.48
- thars 004 .
11.32 6.48
Leas: Provision for doublfut debis {11.32) {5485
Less: Advance From Customers towards MGO {34.63} (38.78)
TOTAL - 86728 o 98434 §
21 CASH & BANK:
Fs.1n GIB
As Al fs At
Mast March, 2016 318t March, 2045
Cash & Cash Equivalomt
Balence with Banks - Gumant accouts fncluding In
Swaep-in-facity account} 45.74 151,68
Cash on Harnd 1.00 .14
Fixed Deposit with banks! finsnclal instilulion odginal
malurity of ioss than 3 months 91.38 138.12 322897 475.77
Earmarked Balances with Banks
Unpaid Dlvidend Account o 3.53
Balance In Esciow Alc-PNGRB {Ind. TD} 30.05 22,95
Margin Money Deposi - Bank Guarantees 211 36,08 $11.01 136.89
Qihaor Bank Balence
Fixor Deposits with Bank or Finangial Inslitutien for 1ha
panicd of mors then thres months but less then twekve
months 558.45 554.560
Fixedt Depasits with Bank towsrds Margin money . 550,49
TOTAL 732,67

" The Group has molnleined separate escrow account as par PNGRE gurislines for modeities of mainlaining and oparation of escrow account for charges 1ownide
system indiscipline in terms of positive or negative imbalanice or over runs. in this regard, since £.Y. 2611-12, amount recoverad from customers is deposited in the

said eccount and amount inveiced {ret of taxes) [z recognised as ability.
22 SHORT TERM LOANS & ADVANCES:

RS, in Lrs
A5 AL As A
3151 Maich, 2016 31st March, 2015
Unsecured considered good unless othenwvise stated
Sundry daposles
Sundry dopasils 1.53 1132
Loans & Advarces to relaled parb
H Assoclates 33910 201.10
Sgcured, considared good
Othor toans & Advances
i) Olhers Q.15 0.05
G.15 0.05
Advances to Joint Venlures VAL 45 45803
Advances o others 344 .89 318.80
Advances o Emplayees® &.06 5.28
1,083.40 902.49
TOTAL 4,424.1% 1,794,509

* Qut of Telok advancon to employees R5.1.69 crores {P.Y.Rs.1.48 crores) is secured.
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OTHER CURRENT ASSETS:

Hs InGrs
fs g As AL
3141 March, 2016 31st March, 2015

74.84

lmearcorporate deposiis 50,60
16,47

nterast Accrued bt not due 14.34
inaurance claim receivatio 0.10 0.75
Propaid expenses 0.32 0.57
Advances for employes benefils 0.04 0.03
Unamorised Exponses B.66 G495
Forward Contract Recsivables - 502.26
Daterred Forwaed Premium - 596
Unbilled rovanue 3305

Others Recelvables 1.34 17.59
106.73 62542

TOTAL 108,73 528.42 |
PR,
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a}

b)

©j

CONTINGERCIES
Claims agalnst the company not acknowledped ag debts which In the opinion of the Managermoent are not tenablefunder appeal at varlous stages:

s Inoromes
Partlculars As on 31st March 2046 As on 31st March

tnoome Tax 1, 15668 1,16
Joint Vartures 1,180.37 1.914.19
Guarantess 2.880.35 244
Others 1,084.21 44
Above contingent fiabifity Includes our share In following mottora:

Gujarat Stale Enorgy G fion Limiled (hereinalter raforred to as GSEG) Is one of tha customers of Hazirs Fiekd. The Havlra Fleld is operated by NIKO
Resources timited {hereinafter referred 10 as NIKO) whara the Company has 66.67% Pardicipating Interest while NIKO has 33,33% Participating Interos).

A Gas Sales Agreement daled February 18, 2000 (hereinafter referred to as GSA) was executed between GSEG (as Buyer) and NIKO & GSPC (as Sellers)
where GSEG agreed to puichase and NIKO & GSPC agreed 1o sell certain quantify of natural gas produced from the Hexira Field. The said GSA is velid (il
Apiit 30, 2016, The Daily Contracted Quantity in lerms of the BSA is 8 Lakhs SCMI. The sai GSA is a firm commiiment GSA i.e. the Suyer is bound lo off.
take and ihe Sellers are bound o offer for supply a minimuen of 86% of the daily contracted quentity under tha GEA on Six Monthly basis,

The prducton of natural gas from Hazira Field started declining drastically from early 2006 which resulled info NIKG and GSFC being unable to supply Lhe
minimym guaranteed quantities under various gas ssles agreements for Hazira Fied [ncluding the GSA with GSEG. The said decline In production from Hozira
Field was owing to the extracrdinary geologicsl condiions as reported by NIKO. With 5 view lo address the situation, GSPC stared supslying gas 1o Hazlra
Customars inchuding 1o GSEG from various ether sources of gas avallable with GSPC.

However, on and fram August 2010, the production from the field dropped so drastically that it was no more possible to supply the minimum guaranieed
quaniiies to GSEG. NIKG (on behalf of unincorporated joint venturs of NIKO & GSPG) pul GSEG to Notice that the shor-supply of gas under the GSA is dua
tu deplstion of production from Hazira Fleld caused by natural geological reasons stating |hal the same is a Force Majeure sduation under the GSA. Howewvar,
GSEG has not egreed ko such daim of Farce Majsure,

GSEG has voked arbitration proceedings against NIKO & GSPC deiming that NIKG and GSPC are liable 10 pay liquidated damages to GSEG for shot
supply of natural gas under tho GSA on and from August 2010 t# the end of the GSA in April 2016, As alleged by GSEG, such dalm of GSEG amounts to
USD 120,517,804/(Rs.061. 78+ Crores){31 st March 2016:UDS 129,917,884/({Rs.813.17Crores)]. NIKO and GSPC have disputed such claims and assered
ihat the short-supply of ges under the GSA was on account of Force Majeure Condition ie. depletion of resarvair dus to natural geologicat reasons and
tharefore the obligation of NIKO and GSPC Lo supply minimum guaranieed quanlity 1o GSEG under the GSA was excused by such Forcs Majawe Condition.

The Arbitration Proceedings is pending a5 of date and the matter is sub-judics.

In September 2005, GSPC, as the Operatar in KG-OSN-2001/3 block, had entered into a contracl with Alwood Qceanics Pacific Limited {ADPL') Ity diiling,
compleling or abandoning the wells identilied by GSPC's diflling program. With respect 10 certain invoices raised by ADPL during July and Augusl 2008, ADPL
has claimad Lhal the solg involces were paid by GSPC after a delay of 732 days in Septembar 2011, Accordingly, AQPL had Initiated arbitration procaeding
against the JV daiming interest on defayed payment towards the said invoices claiming an amounl of Rs 107,148,531 {US$1,523,895) {31 March 2015;
R$.95,426,305 (US$1,523,885)] along with interest al the rate of 1.5% per month Trom 11 January 2013 fill the dale of paymenl. The Honorable Sola Arbitrator,
vide arbitral award dated 12 May 2015, has concluded that the JV is nol liable to pay the claims of intares! on delayed payment lowards the invoices as
aforesaid and rejected the claims made by AQPL in this regard. AOPL has prefarred an appeal under Section 34 of tha Arbitiation and Concitiation Act, 1596
prarying for sedting aside of the award passed by the Sole Arbitrator before the District Coud, Gandhbinagar. The matter is subjudice.

GSPC. as the Operator n KG-DSN-2001/3 block, has entered inlo 9 contract with Tuff Drilfing Private Limited { TOPL'} for supply and installation of 3,000 hp
modutar rig in May 2010.Due to the inabilly of TOPL to provikie the fg in the stipulated fimelines, the Operalor erminated the contract Against he above
zclions of the Qperator, TOPL has raised claims for Rs, 799.33 Crores (GSPC's ship Ra. 575.47 crores)ai sl March.2015:R$.719.33 Crores of which
GSPU's share: Re.575.47 crores]). The matier is pending in arbitration,




d) AS par news roponts certein ex-omployees and ex-inlernst auditor of Gu] Info Petro Limiled (A subsidiary Company) (GIPL) heve been arasted by ACH (Anll
Carruption Bureau) in ralation 1o slole wide check post scam, as the porsons are alleged to financlal interesl in the oulagurce apency deployed by GIPL. The
Investigating agency is probing the matter and the company has been providing all support and Information as requasied from Uma 1o tims, jt may e noled
that there ere no allegations against GIPL. GIPL is not a pany fo any such investigationfiigation and potentisl iabitity, if any on (his account can not be
ascortaingd of this juncturo. However us a measure of good corporala governance, the company has disciosed Lhe sloresaid details,

28 CAPITAL & OTHER COMMITMENTS

Rs. In Crores
As on 31stMarch  {As on JstMarch 2015
218
a, Estimated amount of Conlracts remaining to be sxecuted on capitat accounls and nat
provided for:
1. in rerspect of Joint Verlures 94.97 1913.90
ki in ragpect of othars 1,.188.02 £584.95
b. Minimum Work Programme Comemitted under vanous Praduclion Shantg Lomracts i
india and Outside indla.
i In lndia 16,16 75.34
lii Qubnicle frlia 33.27 14,22
€. Other Commillmanis
i_Advan 1sighlo against ra-gasificalion services | : 50.00)]

The Joint Ventura (JPDA 06-103) is commited fo drl threa wella in the block along with the acirisition of 1080 sq. kms 2D and 1020 85, kme of 3D selsmic
deia. Of tha committed work programme tha Joint Venture (JPDA 08-103) has acquired 2140 sq. kma of 30 seigmic date {as 20 data was componsated with
setdionel 100 3q. kms of 311 data) Tha jnint usatuca {JPDIA D6.103) hos 50 diilled 2 exploratory well which were found {o be dry. Tha company hao B dalo
invested INR 128.22 Cr {(shown in CWIP} for the complelesd work progremme, However, driling 1 more exploratory well is st pending and joint venture {JPDA
(8-103) windd undertake thi batance work programmae at the estimated cost of USS 16,975,000 {GSPC Share US$ 3,395,000).




26 REVENUE FROM OPERATIONS:

Hsg. In Crs
As Al Aa At
Fist March, 2016 J1sl March, 2018
Sales of Products
Natura! Gas Trading .
- Finished Goods (CNG) 605058 ¢ 9,071.76
~ Traded Goods {LHNG! 6,388.21 4,338.02
Sale of Gas-Jolnt Ventures 26.64 54.81
Sala of Qlk-Joint Venturea FO.2v 106.05
Sala of Etgciricity - Wind Mill 45.48 5288
Sale of Electricity - Others 703.42 338.20
Sala of Trading Goods 205 8.28
13,207.84 14,000.00
TOTAL 13,287.64 74,0800 01 |
Sates of Services
Revenus from Tranaportation of Gas {riel) 241.056 VB8.05
Re-gasification Income 88,37 8.80
Project, Software & Consultancy Income 9.83 18.59
Facility Menagement Service Income 487 8.18
Othars 3.78 i5.19
84771 841.50
TOTAL 947,71 o 641,581
Other Operating revenues
Registration Charges Income from Domastic,
Comm-Non Commercial Connactions 28.51 248
Contract Renewal Chargas income 797 7.62
t.easa Incoma - 0.08
Late Paymeni Charges income .82
Alteration, Modification and Extra Connaction
Chaiges Income - 545
Take or Pay Income 16.18 168.11
Connectivity Charges 482 1372
Other Operating Incorme 1.59 1.38
£0.15 57.13
TOTAL 14,205 50 14,858,72

revenua and expenditura.

2¥  OTHER INCOME:

*Initia} Connection Chargpes collected from customers in case of Gity Gas G0 DUNON, owards mirastuclure facility hing been refiscled gt gross both in

Not Forelgn Exchange-Galn
TOTAL

22.04

Rs. i Grg
A8 At As At
J1st March, 2016 215t March, 2018
Hinterost Income :
Interest on Cleposita 4,08 73.14
Cptionally Convertibla Debentures 1.20 1.20
Interest on Incoms tex rafund 0.3 787
Other inferest Gross* 36.80 31418
13312 113.47 |
From Long term Investments
Dividond From Assoclate Company 068 0.55
Dividend from Muh:zal Funds 11.06 5471
Dividand From Other Companias 1.80 1.37
13.35 58 A3
Other Non Qperating Income
Usaga Charges 162
#rofit on Sale of Current Investments (Net) 0.29
Interaat income -
Other Income-Joint Ventures .92
Provision Liability No Longer Required 1.53
Profit on saie of hxed assats 2.84
Misceilanoous income 480




28 COST OF MATERIAL GONSUMED:

Hs. in Crs
As At Asg AL
34st March, 2016 31at March, 2015
Purchases of Naturat Gas for CNG #21.31 #822.94
Add: Gas Transportation Charges 4272 3218
Purchase of Cemputer Hardware & Eleclionics 166 5.83
Furchases of CHNG 438 28.37
Consumable and commissioning charges 1.18 .31
871.26 809.63
TOTAL 874,26 469.63
29  PRODUCTION EXPENDITURE - E&P
Rs.InCrs
As At As At
318t March, 2016 315t March, 2014
Production Expenditure 52.72 A45.07
Duttes & Taxes {includes Profit Patrolaum) 10.91 60.13
G&A Expenses 13.54 708
¥7AT 118.2%
TOTAL 747 118,29
20 PURCHASE CF STOCK IN TRARE:
MainCra
A At As At
31st March, 2016 A1st March, 2015
Purchase of Gas 2 434,01 4,284.16
import Purchase of Gas §,711.48 542072
9,149.49 4.704.88
Expenses refated to Gas Trading
Gae transmission charges 156.15 -
import Expenses 643.08 281.83
Cormodity Hadgling Cost 78.92 217.72
Annuily & Meter Validation Charges 0.64 1.94
Cther Exponses - 0.48
TOTAL 87a.79 500.87
TOTAL 15,028.20 o 10,205.75 |
Purchase of Gas - Local 2.438.01 4,284.18
Puichasa of Gas - imported 8,711.48 542072
31 CHANGES iN INVENTORIES OF FINISHED GOODS, STOCK 1N PROCESS AND STOGK IN TRADE:
s, I Crs
As At As Al
318t March, 2016 313t March, 2015
FiNISHED GOODS
Ciosing stoci of Off 270 &4.24
Opening stock of Qi 4.24 £.53
1.54 1.29
incraased decreass in atock of O 0.33 0.04
1.87 1.93
STOCK IN TRADE
Closing stock of Liquifed GAS 4760 68.20
Qpening stock of Liquiied GAS 67.3% 4.25
19.78 {64.95)
TOTAL 21.66 I ()




32 EMPLOYEE BENEFITS EXPENSE:

Rs. In {1
As At As AL
31st March, 2016 st March, 2035
Salaries, wages & allowances 157.69 140.52
Lanve Satary 4,608 13.92
Contribution to Provident Fund and Other Funds 23,51 20,07
ESOPF Compensation Expenses {0.43} 0.13
Facility Managesment & ¢ali Centre Chargas 383 7.20
Staff welfara Expenses 8.53 553
185.61 i86.78
TOTAL 155,61 186.78
Employea Benefits:
A Defined Contribution Plans
1 Company's conlrbulion to Provident Fund is R8s, 8.23 Crores
2 Company’s contritzution to Super Annuation fund Rs.1.20 Crares
B Defined Benedit Plans

The following tabla sels cu! the funded status of the Gratuity and Leave Encashment Plan and the amounts recognized in company's financtal
statements as al 31st March, 2016 as required by Accounting Standard (A5} 15 {Revised 2005)

5. in Crs

Partlcular Gratulty (Funded) Leave Encashmant {Funded)
201516 2014-16 20156-16 2014-16

1 Change in obllgation durlng the year ended
318t March, 2016
1 Ligbllity ot the besinning of the year 3547 24.34 raz 21.02
2 Interest cost 2.83 2.0% 2.88 1.88
A Current sarvice cost 557 3.15 488 2.87
4 Pasl service cost 375 0.04 0.01 .00 |
5 Prior Year Charpe 034 - 017 .
5 Banoht Paid {113 (1.4} 1.57 (2.09)
@ Actuarial {ntain) / Loases 172 7.57 £1.067 13.B8
7 Liability ot the end of the year 48 34 547 42.75 762
# Change In assets during the year ended
3ist March, 2018
1 Flan assels at the beginning of the yaar 30,28 23,72 4,31 4.71
2 Expectad return of pfan assata 285 2.18 Q.56 0.41
3 Condributions .08 5.80 1.28 2.21
4 Benefit pald {1.52) (1.65) {88} (1.08)]
8 Actuarial gain ¢ {l.oss) {0.22) 23 0.04 0.08
7 Plan assats at the end of tha yesr 3537 302 7.53 G.3i
8 Tolal Actuaral Geinfloss) To Be {1.94% {7.44) 1.08 {13.8%)
i Recoanizad
15 Actual Returm on plan assets
1 Expected faturn of plan assets 2.B5 218 058 41
2 Actuarial pain / floss} {3.22) 0.23 0.04 0.06
3 Actual roturn on plan asseds 2862 241 09.80 0.47
IV Net assat / {llabliity) recognrized In the
Balance Sheot as at 31st March, 2018
1 Liailty at the endt of the year 48,34 35.47 42,75 37.82
2 Plan sssats at the end of the year 3537 2028 7.53 6.91
3 _Amount recognized in the Halance Sheet 12.87 5.19 35.22 31.32
V Expehsos recognized In the statement of
profit 8 loss account for the year ended 34st
March, 2016
1 Gurrent service cost 5837 15 4 68 2,87
2 intorast cost 2.83 2.0% 2.88 1.68
3 Expacted rotum on plan assels {2.85) {2.18) {0.58) {0.41)
4 Aclusrial (galn} / Losses 1.94 744 {1.08) 13.83
5 Past sorvice cost 3.75 0.04 0.01 0.08
5 Total expenses 11.37 11,45 6.08 18.24
VI Batance Sheet raconcillation
1 Cpenting net labllity 515 0.62 a1 10.32
2 Expenses as above 11,37 10.46 B.0g 18,23
3 Employer contribulion {250 {5.80 (2.19) {3.22%
4 Arnount racoanizod in the Balance Sheet 1297 5,18 da.22 3132




Notes
1 Invastmoent detatie:

Bolh the funds are managed by LIC and as per the bifurcalion provided for planned assets 100% Investment as on 318! March 2016 (100% as on

31st Morch, 2015} is made in Special deposit Scheme.
2 Expetiod Employers contribution for the noxt financial year:

For the gratulty & laave encashment which are funded, company |s expecting 1o contribule the amount which can mitigate fuluns liability. The
estimate of future satary increase, considered in actuanial valuation, take into account inflatian, seniority, promotion and other refevant factor, such
8% supply and demand In the ermployment market The above information is certifisg by the actuary.

Gratuity and L oave Encashment is adiministered through duly constituted and approved independent trusts, also through Group gratuity ! leave

ancashment scheme with Life Insuwrance Corporation of India,

33 FINANCE COSY:

Ry in Qs
As AL As Al
Jist March, 2018 It March, 2015
Interest on Term Loan 418.14 e10.87
Interest on NCD 51.51 51.50
Intereat on buyers' credit / Security deposits 11.92 38.11
Interest - Gthers 0.494 2.54
Interest on income Tax 0.00 0.1
Other Finance Cost® 11.45 14.28
491,96 718.28
TOTAL 491.96 718,28
‘Incudes Bank Guarantes & {. C Charges
34  OTHER EXPENSES:
s Ors
As At As At
3tat March, 2016 31st March, 2015
[Expenses rotated to Wind Mty
Insurance expenses - Wind Project 047 0.61
Rebate on Wind Energy Sales 0.02 .
Operation & Malntenance Exp 13.96 13.23
14.44 13.84
TOTAL {A) i4.44 1384 |
iAdminkstrative Expanses
Electricity Expenses 85.682 50,81
ftent, Rates and Taxes 2272 20,48
Repaim & Maintenance;
Building Repairs 1.82 1.59
Machinery 110.39 125.48
Cthers 15,27 108.23
surance expenses B.44 9,91
Franchises, Commission and Profit Margin Exp. 28.34 461
Software Operation and Maintenance Charges 2601 2.85
Business Development & Prormotion 1.40 214
Seminar & Conference 0.13 4.51
Advertisement & publicity 8.42 3.74
Administration & estabitshment ava B.77
Travelling Expenses 23 3.13
Statlonery & Prinfing 282 363
Legal, Professionat & Technical Expenses 33.10 28.90
Danations 5.25 1.33
Telaphone, Trunk cals & Postage 493 5.35
Maintenance Contracis 28,91 27.53
Payment to Qulsourced Persons 23.60 13.28
Consumption of Stores & Spara Parts 8.27 3.37
Sytem Usage Gas 285 1560
Security Expense 8.88 12.60
Loss on Sale and disposal of Asset 6.7 243
Bad Debts Writter OFf 0.00 0.25
Provision for doubtful debta 0.53 246
Provision for Assets write off 248 .53
Provision against doubthil capitai advances 1.28 .74
Provision { write off for inventory obsoleacence 0.18 .15
Seivice & Filling eHpENSas 6.18 12.88
Setvice charges 1.23 17.08
HSE Expencas 0.44 0.50
Safety and Environment Expenses . 0.86
Listing Fee 0.14 14
Bank charges 230 0.53
Vohicka running Expenses 7.9 10.03




SLDC Charges B85 126
Qlfice exponses 4.38 t.44
Cemat charges 7.6% -
Project Expenses 120 815
Bandwidlh Expanses 0.22 [ 1]
Paymant 1o Auditors
As Auditor 0.79 0.87
Other Senvices 0.25 Q.13
For reimbursement of expenses 0.06 0.04
Net {oss an Sale/discarding of Fixed Assots 0.03 202
Ned Foroign Exchange Loss 21.35 558
Stamp Duty Expensa 172 .
Other oxpensea 12.88 448
5@1.02 445,20
TOTAL (B} 561.02 445,20
Mise, Expanditure Wioff during the year (C) £.98 8.6y
Dimlnution In the vatue of Investment (D} - {0.04)
{Proviston for Doubtul Advances (E) 378 1.72
TOTAL (A+3+CHIHE) 626,19 469,38

Expenditure refated to Corporate Social Responsibilily as per Section 135 of the Companies Act, 2013 read with Schadule Vil thereof :
Rs.2.80 crores

35  Exceptlonal tems;

Hs.in Cra
As AL Ag AL
315t March, 2018 315t March, 2015
Impairment {Refer noto no.35.1) 459.90 -
Exploration cost written off (Refer note n0.35.2) 466.60 513.03
Armalgamation and Amengement expenges 2562 -
Matoriat Shortage (Galn)Loss - 0.54
1,212.40 m$m£~?gg§=‘

35.1 Based on Accounting Standard-28 "tmpairmant of Asgats” impakrment tost was carded out by calculaling the sum of present value of the all}
astimated future cash fiows and compaired i with the cartying vaiva of the assel, Due to sharp deciing In the commodity prices of crude and naturat
gas in the Internationa! market and downward revision of the reserves , the assats wére impired by Rs.397.35 crores and wera wrilten down Lo its
fair valua,

Further, the company had made an investment in Australia through Special Purpose Vehicle {SPV) i.e. GSPC (JPDA) LTD to carry out axpioealion
activities Do to commercial uncertainity arsing out of exploration activities wihich will negatively impact Jaint Venture partnars to meot |he
obligation under PSC, the company has impaiad its investment in the Joint venlure 1o tha full extent for Rs. 102,55 crores.

352
Rs.€86.88 crores (P.Y.R5.513.03 crores) towards exploration cosl writlen off for the blocks which have bean surrendered to DGH Gavamment or
where the Intention to sumender the bicck hos been established, Though the ampany foltows full cost Mathod of Accounting for its oil and gas
assety where in unsuscassful exploration cost is capitalised however as an exception 10 tha policy the company has wiiltan off unsuccessiu
explorations coal. This being not & routine business activily and hence considered and reciassilied as exceptional itern during the currant peniod.




36, Joint Venture Operatlons

The Company has entered into Production Sharing Contracts (PSCs) / Agreements in consortium with various Private/Public Sector
& Fareign Companies as stated below with the Ministry of Petroleum & Natural Gas {(Government of India}, for exploration of oil and
gas in the following fiefds. The company has also entered into Production Sharing Agreements (PSAsyWaork Permits overseas
relating to Cil & Gas/ Exploration Areas blocks along with various companies. Pursuant to the PSCs, unincorporated Joint Ventures
{JVs) have been formed to undertake necessary economic activities for production of Gt and Gas by entering inte a Joint Operating
Agreement with them. The details are stated below:

{ BlocksiFields currently under exploraiton, deveiopment and production

SrNo  |Joint Venture/P5Cs GSPC's PI Operatorship/Other Partner's Pl P

a Non Operated JVs

1 Hazira 66.67% (66.67%) Niko Resources Ltd {Operator) 33.33%

2 Bhandut 60% (60%) Oilex ML Holdings {India) Lid 40%
{Operator)

3 Cambay 55% (55%) Qilex NL {Qperator) 30%
Qilex NI Holdings {(india) Lid 15%

4 Asjo! 50% {50%) Hindustan Oil and Exploration 50%
Company Limited {Qperator)

5 Palgj 50% {50%) Exploration
Hindustan Qil and Exploration 50%
Company Limited {Operator)

35% {35%) Development

Hindustan Qil and Exploration 35%
Company Limited {Operator}
Oil and Natural Gas Corporation 30%
Limited

8 North Batol 45% (45%) Hindustan Oil and Exploration 25%

Company Limited (Operator)

Gujarat Natural Resources Limited 30%
{GNRL}{Operator) (Formery Heramec
ftdl.}

7 Dhotasan 70% {70%} Gujarat Natural Resources Limited 30%
{GNRL) (Operator) (Formerly as
Heramec ltd.)

8 North Kathana 0% {70%) Gujarat Natural Resotrces Limited 30%
{GNRL) (Qperator} {Formerly
Heramec itd.}

9 Kanawara 70% (70%) Gujarat Natural Resources Limited 30%
{GNRL) (Operator) (Formerly
Heramec Itd.}

10 Allora 70% (T0%) Gujarat Natural Resources Limited 30%
(GNRL} {Operator) (Formerly
Heramec itd.)

11 CB-ONN-2004/1 40% (40%) Qil and Naturat Gas Corporation 60%
{R'e' fe. '; N- “ont“e‘_' ]“‘“ Limited {Operator)
12 CB-ONN-2004/2 45% (45%) Oil ang Naturai Gas Corporation 55%
{Refer Note j ) Limited {Operator)
13 CB-ONN-2004/3 35% (35%) Oil and Naturat Gas Corporation 85%
Limited {Operator)
14 MB-OSN-2005/1 20% (20%) Qil and Naturat Gas Corporation 80%
Limited (Operator)
15 CY-ONN-2005/1 30% (30%) GALL {India) Ltd 40%
Bengal Energy Ing, 30%
16 CB-ONN-2009/4 50% (50%) Ol and Natural Gas Corporation 50%

Limited {Operator)

i
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Limited

17 GK-OSN-200911 20% {20%:} Oil and Natural Gas Corporation 40%
Limited {Operator}
indian Qil Corporation Limited 20%
Adani Welspun Exploration Lid 20%
b GSPC.Operated
18a Tarapur Exploration
B80% {80%) Geo Global Resources (Barbados) Ing.120%
Davelopmsant;
56% (56%) Geo Global Resources {Barbados) inc.14%
il and Natural Gas Corporation 0%
18b. Tarapur - Extension phase {(ReferiB0% {80%) Geo Global Resources {(Barbados) Inc.i20%
Note q)
19 Unawa 70% (70%) Gujarat Natural Resources Limited 30%
{GNRL) {Formerly Heramec itd.)
20a CB-ONN-2000/1 {Ahmedabad) 50% {50%) GAIL {India) Lid 50%
20k CB-ONN-2000/1 —(Extension: phase) |50% {50%) GAIL (India) Ltd 50%
21 CB-ONN-2002/3 (Sanand) 85% (55%) Jubilant Enpro Private timited 20%
Hindustan Pefroleum Corporation 15%
Limited
Geo Globat Resources {Barbados) Inc.i10%
22 CB-ONN-2003/2 {Ankleshwar) 50% (50%) GAIL (India) Lid 20%
Jubilant Enpro Private Limited 20%
Geo Global Resources {Barbados) inc.{10%
23 KG-O8N-2001/3 80% {(80%) Jubilant Enpro Limited 10%
{Refer Note h ) Geo Global Resources {Barbados) inc.}10%
*Pl - Participating interest
BlocksfFields proposed for surrender
SrNe__ [Joint Venture/PSCs { GSPC's Pl i Operatorship/iOther Partner's Pl | Pl
a Neon Operated JVs
1 MB-OSN-2000/1 (Mumbai} 10% (10%) O# and Natural Gas Corporation 75%
Limited {Operator}
(Refer Note e) indian Ol Corperation Limited 15%
2 ME-BWN-2000/2 (Mumbai) 10% (10%) Oit and Natural Gas Corporation 50%
(Refer Note &) Limited (Operator)
Indian Cit Corporation Limited 15%
GAIL (India) Lig 15%
Qil india Ltd. 10%
3 CB-ONN-2002/2 (Mehsana) 60% (60%) Jubilant Qil & Gas Pvt, Limited 30%
(Refer Note &) Geo Global Resources (Barbados) Inc.|10%
4 CY-ONN-2002/1{Cavery) 20% (20%) Jubitant Qil & Gas Pvt. Limited 30%
(Refer Note g} GAIL {Ingia} Ltd 50%
5 BS{3)-CBM-2003/1l 30% {30%} Qil and Natural Gas Corporation 70%
{Refer Note e} Limited (Operator)
& CY-DWN-20G4/1 10% (10%) Gil and Natural Gas Cerporation 70%
Refer Note e Limited (Operatot)
GAIL {India} Lid 10%
Hindustan Petroleum Corporation 10%
Limited
7 CY-DWN-2004/2 10% {10%:;} Oil and Natural Gas Corparation 70%
{Refer Note ) Limited (Operator)
GAIL {India) Ltd 10%
Hindustan Petroleum Corporation 0%
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8 CY-DWN-2004/4 10% {10%) Oil and Natural Gas Corporation 0%
(Refer Note &) Limited {Operator)
GAIL (India) i.td 10%
Hindustan Petroleurn Corporation 10%
Limited
9. CY-PR-DWN-2004/2 10% (10%) Oif and Natural Gas Corporation 70%
(Refer Note &) Limited (Operator)
GAIL {India) Lig 10%
Hindustan Petroleum Corporation 10%
Lirnited
10 [KG-DWN-2004/1 10% (10%) Qil and Natural Gas Corporation T0%
{Refer Note &) Limited {Operator)
GAIL (India) Lid 10%
Hindustan Petroleum Corporation 10%
Limited
11-* KG-DWN-2004/2 10% {10%) Oil and Natural Gas Corporation 60%
{Refer Note &) Limited {Operator)
GAIL (india} Lid 10%
Hindustan Petrofewm Corporation 10%
Limited
BPCL 10%
125 [KG-DWN-2004/3 10% (10%) Oit and Natural Gas Corporation 0%
{Refer Note e) Limited {Operator)
GAlL, (India) Ltd 10%
Hindustan Petroleum Corporation 10%
Limited
13-7  |[KG-DWN-2004/5 10% {10%) Qi angd Natural Gas Corporation 50%
{Refer Note g] Limited (Operator)
GAIL (India) Lid 10%
Hindustan Petroleum Corporation 10%
Limited
BPCL 10%
Qil India Limited 10%
14 KG-DWN-2004/6 10% (10%) Qil and Naturat Gas Corporation 60%
{Refer Note &) Limited (Operator)
GAIL {ingia) Ltd 10%
Hindustan Petroleum Corporation 10%
Limited
Of# India Limited 10%
15-* MB-OSN-2004/2 20% (20%) Petrogas E&F 20%
{Refer Note e} LLC{Qperatan
GAIL (india) Ltd 20%
Hindustan Petroleum Corporation 20%
Limited
Indian Qi Corparation Limited 20%
16 CB-CNN-2004/4 40% (40%) Oil and Natural Gas Corporation 680%
{Refer Note ) Limited (Operator}
17 RJ-ONN-2004/1 22.225% (22.225%) |GAIL {India) Ltd 22.225%
H{Refer Note e}
Hindustan Petroleum Corporation 22.22%
Limited
BRCL 11.11%
Hallwerthy Shipping itd. SA 11.11%
Nitin Fire Protection Industries Lid. 11.41%
ta-* KG-QSN-2005/1 20% {20%) Oil and Natural Gas Corporation 60%
{Refer Note a )} Limited (Operator)
HPCL ~ Mittal Energy Ltd. 20%




19 KG-DWN-2005/1 10% (10%) Qfl and Natural Gas Corporation T0%
(Refer Note a ) Limited (Operator)
Indian Qil Corporation Limited 20%
20 KK-DWN-2005/2 10% (10%) Ot and Natural Gas Corporation 80%
(Refer Note a ) Limited {Qperator)
vl AN-DWN-2609/5 0% {0%) Ot and Natural Gas Corporation 100%
(Refer Note d) Limited {Operator)
22 AN-DWN-2009/13 0% (0%} Qil ang Natural Gas Corporation 80%
{Refer Note d) Limited (Operator}
GAIL {india) Ltd 10%
NTPC iLtd 10%
23 AL-ONN-2003/1{Assam) 20% (20%) Jubilant ait & Gas Pvt Limited 10%
{Refer Note a) (Cperator)
Jubilant Securities Pyt Ltd. A5%,
GAIL {India) Lid 35%
24 CY-DWN-2004/3 10% {10%) Qil and Natural Gas Corporation 70%
{Refer Note a} Limited (Operatar)
GAIL fndia} Lid 10%
Hindustan Pelraleum Corporation 10%
Limited
25 CY-PR-DWN-2004/1 10% (10%) Oit and Natural Gas Corporation 70%
{Refer Note a) Limited {Operator)
GAIL {indig) Ltd 10%
Hindustan Petroleum Coerporation 10%
Limited
26 MB-0OSN-2005/5 30% {30%} Ok and Natural Gas Corporation 70%
{Refer Note a) Limited  (Qperator)
27 MB-OSN-2005/6 20% (20%) 0¥ and Natural Gas Corporation 80%
(Refer Note a) Limited (Cperator)
28 CB-ONN-2005/4 A49% (49%) Qi and Natural Gas Corporation 51%
(Refer Note a) Limited {Qperator)
28 CB-ONN-2005/10 49% (49%) Oif and Natural Gas Corporation 51%
{Refer Note &) Limited (Operator)
30 JPDA-06-103 (Australia/East|20% (20%) Gilex {JPDA 06/103) Lid {(Operator)  |10%
Timor) Globat Energy 20%
(Refer Nole F) Bharat Petro Resources JPDA Ltd  120%
Japan Energy Corporaticn 15%
Pan Pacific Petrofeumn NL 15%
It Sabammati B0% (60%}) Qilex NL Holdings {India) Lid 40%
{Operator)
- * Blocks CY-PR-DWN-2004/2, KG-DWN-2004/1, KG-DWN-2004/2 KG-DWN-2004/3, KG-DWN-2004/5, Sabarmati KG-OSN-2005/1 & MB-OSN-

2004/2 have received the approval from MOPNAG for surrender




b GSPL-Operated
32 South Diyur {Egyph 80% (B0%) Alkor Petro Lid 20%
33 North Hap'y (Egypt) 80% (80%) Petrogas E&AP LL.C 20%
34 MB-QSN-2004/1 20% {20%) GAIL {Indig} £.td 20%
(Refer Note e) Hindustan Petroleum Corporation 20%
Limited
Indian Cil Corporation Limited 20%
Wastern Drilling Contractors Pt Ltd.  [30%
35 Block No 18 {Yemen) 45% (45%} Alkor Petroo Lid. 25%
(Refer Note i) Western Drilling Contractors Pvt. 1.id.  |30%
35 Block No 28 (Yemen) 45% {45%) Alkor Petroo Ltd. 25%
{Refer Note §) Woestern Drilling Contractors Pvt. Ltd. |30%
37 Block Na 57 {Yemen) 45% (45%) Alkor Petroo Lid. 25%
(Refer Note 1) Waestern Drilling Contractors Put. Ltd.  [30%
38 South Gulf of Suez (Egypt) B80% (80%}) Adani Welspun Exploration Ltd 40%
38 KG-ONN-2004/2 (Refer Note a) 40% {(40%) GAIL (India) Lid 40%
Petrogas E&P £LC 20%
40 RJ-ONN-2005/3 60% (60%) Off and Natural Gas Corporation 40%
{Refer Note a) Limited
41 South East Tungkal {Indonesja}|50.50%{50.50%) Essar O} Ld 49.50%
(Refer Note g}

Buring the year the company along with its Joint Venture partners have recommended block KG ONN 2004/2, RJ ONN 20053,
South East Tungka! indonesia, AA-ONN-2003/1, CY-DWN-2004/3, CY-PR-DWN-2004/1, MB-OSN-20056/5, MB-OSN-2005/3,
CB-ONN-2005/10 and CB-ONN-2005/4 to be surrendered to Government of india, Accordingly a total exploration cost of
Rs.678.48 crores have been written off during the year.

During F.Y 2014-15, the company along with its Joint Venture partners have recommended block KG O8N 2005/1, KG DWN
2005/1 and KK DWN 2005/2 to be surrendered to Government of India. Accordingly a total exploration cost of Rs, 105.13 crores
have been written off during the FY.2014-15.

bDuring F.Y. 2014-15 the company along with its Joint Venture partners has decided to withdraw from South Diyur (Egypt) and
South Gulf of Suez (Egypt) blocks and accordingly a total exploration cost of Rs.387.25 crores have been written off during
F.¥.2014-15. During FY 2013-14 the company along with its Joint Venture partners has decided to withdraw from North Ha'py
{Egypt) biock.

During FY 2013-14 the company has decided to surrender and assign its 10% Pl in two ONGC operated blocks namely AN-DWN.
20095 and AN-DWN-2008/13 block to ONGC w.e.f. 1st April, 2043

The company along with its Joint Venture partners have recommended Block MB-OSN-2000/1, MB-DWN-2000/2 {Mumbai), CY-
ONN-2002/1 (Cauvery), CB-ONN-2002/2, MB-OSN-2004/1, MB-OSN-2004/2, KG-DWN-2004/1, KG-DWN-2004/2, KG-DWN-
2004/3, KG-DWN-2004/5, KG-DWN-2004/6, CY-DWN-2004/1, CY-DWN-2004/2, CY-DWN-2004/4, CY-PR-DWHN-2004/2, CB-
ONN-2004/4, RJ-ONN-2004/1 and BS (3)-CBM-2003/!l to be surrendered to Government of india,

JPDA-08-103 block is being operated through a Special Purpose Vehicie (SPV) i.e. GSPC JPDA Lid a 100% subsidiaty of the
company as per the terms of the PSC. Duwring the year company has made provision for diminution in value of off its investments
in the block amounting f¢ R$.97.39 crores.

Company has applied for the extension of exploration phase in Tarapur block and a separate Ring Fence PSC is to be signed
under the review of MoPNG on grant of further extension.




h In August 2002, the Company entered into Carried Interest Agreement (C1A) with GeoGlobal Resources (India) Inc {GGR), under
which the Company granted GGR a 10.0% carried interest in the KG-OSN-20043 biock. The CIA provides that the Company is
responsible for GGR’s share of costs incurred during the exploration phase prior to the date of initial commercial production, and
that the Company shall recover such costs from GGR's share of gas and cil upon the commencement of production, Accordingly
Rs. 1,834.08 Crores is due from GGR and is shown in Nete 16 - ‘Long Term Loans and Advances'. The Company has issued
Notice of Termination/Forfeiture of Participating Interest to GeoGlobat Resources (India) inc (GGR). Vide letter dated August 18,
2010. As per the provisions of Joint Operating Agreement and Production Sharing Contract for the Block KG-OSN-2001/3, the
Termination/Forfeiture of Participating Interest requires an amendment to the PSC. Any amendment to the PSC becomes
effective only after the same has been approved by the Management Committee/Government of India. Accordingly, GSPC has
submitted the proposal to DGH/Government of India in relation to amendment of PSC pursuant to termination of GGR's
participating interest. The issue of amendment to the PSC and the response of DGH/Gol is stifl awaited. In view of above,
forfeitureflenmination of GGR's share of Participating Interest n favour of GSPC will be effective after the Management
Committae approves the necessary amendments 1o Preduction Sharing Contract. Consequent upon DGHIMaPNG's approval
declaring Geo Giobal Resources {India) Inc. {GGR) as defaulter in Production Sharing Contract for KG-OSN-2001/3, the
participating interest of GGR will be fransferred to the company. Subsequently it would not be possible for the company to
recapitalise the amount of interest in future. Therafore, interest amounting to Rs.221.33 crores is capitalised on the contribution
made by the company amounting to Rs. 1,834.08 crores as on 31st March, 2018,

i During the financial year 2012-13 the company along with it JV pariners have recommended to surrender the three blocks by
invoking the termination provision of the PSAs on account of continuation of force majeure events for more than six months. Vide
letter dated 13th February, 2013, GSPC led consortium has terminated Production Sharing Agreements (PSAs) for 3 blocks
awarded in Republic of Yemen (RoY). PSAs have been lerminated on the ground of existence of force majeure event. The
Consortium had inftiated the arbitration proceedings under the PSAs before the International Chamber of Commerce {iCC), Paris
and in the interim stage, obtained order Republic of Yemen not to take steps invoking SBLCs, while Consortium has been
directed to extend the validity of SBLCs. Detailed pleadings were filed by both the parties and the final hearing was held from 8-
12th September 2014 at the ICC hearing center in Paris. After the final hearing was congluded both the parties had submitted
Post Hearing Briefs before the Arbitral Tribunal. Subsequently upon completion of the arbitration proceedings, the final award
has been passed by the Arbitral Tribunal on 10 July 2015, The Arbitral Award inter afia.

- Declared that the three Production Sharing Agreements {Blocks 19, 28, and §7) have been validly terminated by GSPC
Consortidm;

- Dectared that the Republic of Yemen andfor the Yemeni Ministry of Oil and Minerals were and are not entitled under the
Production Sharing Agreements to draw on the related Standby Letters of Credits (US$ 42 million) issued in their favor by the
Internationat bank of Yemen;

- Arbitral Tribunal has awarded costs of approx. USD 3.79 million in favour of GSPC Consortium.

The Said Asbitral Award has been challenged by the Yemen Gavernment by filing Annulment Proceedings in Court Of Appeal at
Paris. GSPC Consortium has filed the response to the Annulment Proceedings filed by Yemen Government, The hearing for the
matter has been placed on February 28, 2017. The Maltter is sub-judice.

During the F.Y. 2014-15 ONGC operated two fields namely CB-ONN-2004/1 and CB-ONN-2004/2 had commenced the
commercial prodetion.
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k Of the above, 16 fields/blocks are in production, namely Hazira, Bhandut, Cambay, Asjol, Unawa, North Raloi, CB-ON/7 {Palej),
Dholasan, Nerth Kathana, Kanawara, Allora, CB-ONN-2000/1 (Ahmedabad), Tarapur, CB-ONN-2003/2 (Ankleshwar), CB-ONN-
200471 and CB-ONN-2004/2 block. Net quantity of Company's interest {on gross basis) in proved developed reserves is as
fallows:

Froved Developed| Proved Developed
: Reseves (Oif) Reserves (Gas)
Partict ‘
articuiars {Mitlion BBLY* | (Billion Cubic Feet)
Beginning of the Period 10.12 g.11
{5.90} {10.88)
Addilions -
(£8.51) -
** Adjustments on account of change in Reserve estimate {8.24) (0.17)
Deletions
Production 0.29 1.54
(0.29) {(1.77}
_Glosing Batance for the year ended on 31.03.2016 3.59 7.40
{10.12) (9.11}

*Figures in brackets relate to previous year
The Company's share of reserve has been considered on the basis of the "Reserve” cerlification provided by Mis. Gaffney, Cline
& Associates {GCA) as on 31st August, 2015 and accordingly the reserves as on 31st March, 2016 has been worked based on
the reserve estimates certified by GCA and only includes the blocks which are in production.
** Adjustments on account of change in reserve estimate reflects the change in reserve estimation due to change in the reserves
as certified by GCA. Wherein till previous year the reserve estimates for Cambay block was taken based on the management
estimates whils in the current year the same is based on the GCA certification,

The financial statements of the Company reflect its share of Assets, Liabilities, Income and Expenditure of the Joint Venture
operations which are accounted on a line to line basis with similar items in the Company’s accounts to the extent of participating
interest of the company as per the various joint venture agreements, in compliance of AS-27. The income and expenditure from
Joint Ventures are disclosed separately in the Statement of Profit and Lass. The summary of the Company's share in Assets &
Liabilities of Joint Ventures are as foltow:

Rs. In crores
PARTICULARS As on 31-03-2018 A3 on 31.03.2015

Fixed Assets

Gross Block 2,138,81 1,815.24

Depreciztion/Depletion Fund 1.720.34 1,184.70
Net Block 419.46 530,54
Cwip* 15,663.03 15,696.17
Current Assels 133.02 233.28
Current Liabilities and Provisions 505.08 438.09
Contingent Liabilities 1,948.09 1,914.19

*includes stores & spares
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m The Statement of Profit and Loss of the Company includes its share in Profit or Loss pertaining to the respective Joint Ventures.
The summary of Statement of Profit and Loss for the year ended 315t March 2018 is given as under:

37

Rs in crores
201518 201415
PARTICULARS Aggregate of al} Aggregate of all GSPC's
JVs GSPC's Share JVs Share
INCOME
Sate of Crude Cil 134.89 70.27 206.08 108.05
Sale of Gas 54.42 29.71 87.78 38.65
Increase/(Decrease) in Stock (3.91) (1.87) (1.33)
Cther thcome 10.46 6.91 10.87 7.14
Total 195.86 105.02 31473 152.51
EXPENDITURE
Production Expenses 89.38 5272 62.43 41.06
Duties & Taxes 23.72 10.91 58.50 28.91
Adminisirative exps. 21.94 13.54 30.51 15.10
Total Expendilure before 135.04 77.17 151 44 85.07
Depreciation
PROFIT BEFORE 60,82 27.85 163.29 87.44
DEPRECIATION

*It includes increasef {decrease) in stock of crude ofl of Hazira Field amounting 1o INR (0.33) crore. The same is not
considered in closing stock of crude ail, in tine with Joint Veniure Venture’s accounting policy where the company's
share in net current assets is adjusted in the capital centribution adgjustment account.

The Company has neither accepted nor renewed any fixed deposits from the public since June, 2001 as per
Companies (Acceptance of Deposits) Rules, 2014 ufs 73 of the Companies Act, 2012. There is no amount outstanding,
which is required to be credited to invester Education and Protection Fund.
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SEGMENT INFORMATION:

in compllance of Accounting Standarg 17 on - Segment Reporling” lssued by (stitute of Chartered Accountants of India, the
company has adopted following Business Segments as its reportable segment.

aE&P
b) Gas Trading
¢) Power Generation
d) Gas Transmission
&) City Gas Distetbution
) Internel, IT & LNG
i 201516 in croros
Gas Power Gas Clty Gasiinternat, [Unaliocated {Total
§r, No, E&P Trading Genoration {Trargsmission {Distribution {7  ond
LNG
1 iRevanue
External Sales 104,30 ¢ 10 506.80 748,84 1,066.28 5 454.67 74.51 - 18.402 .45
Inter Segment {4.39)i {4,016.06) - {225.22) . {1.18} {4.246.85)
Sales
Total Revenue 99.91 6,480.74 746.89 84106 5954.67 20.33 - | 14,165.60
2 Rosulls
Segment
Results
Profit{+}fLoss{- {(147.71) 373.32 85.28 704.81 23320 5.42 - 1.284.72
)
Unallocated - - - {181.11) (38114}
Gther Income
Cperating {117.71) 373.32 85.28 704.81 233.20 582 18111y 1,303.81
Piofit
irderest/Divide - - - 146 47 146.47
nd
Gthet Income §.92 - - - 15.13 22.04
I Exceptionat (1.186.78) {25.62)| (1.212.40)
ftems
Provision  for - . ~ - - {259.71} {250.71)
Taxation
Prior  peniod " N N . (0.06) {0.08}
adjustments
ProfitfLoss {110.79) 373.32 85.28 704.81 233.20 5.82 {1.491.68) (200.05)
frome  Ordirary
Activii
Excess [ Short - - 3.98 3.98
Prov of {1
Deferred Tax - - - - - (38,96} {38.96)
Net {110.79) 373.32 85.28 704.81 233.20 582 {1,526.65) {235.02)
ProfitilL oss)
3 Other
iinformation
Segment 27.,064.63 538.56 2,840.87 4,494.11 6,074.97 T7.57 41,090.71
Ta0
Unallocated - - 1.803.04 | 1.893.94
Agsels
Total Assets 27,064 63 538.56 2,840.87 4.494.11 §,074.97 77.57 1,893.94 | 42,984 65
Segment 2252344 125.72 1,882.15 605.49 367220 33.68 -} 28.242.69
tiahllities
Unallocated - - - 1.570.52 1,578.52
Lisbilties
Total 22,523.44 125.72 1.582.14 505.49 3,972.20 33.68 1,578.52 1 30,821.2¢
LizbHitlas
Capital 3,051.0¢ 128.52 28598 443.22 10231 3918485
Expenditure
{Cost to
Acquire FA ind
CINIEY
Depreciation 138.52 183.70 158.40 247.85 0.31 11.07 739.85
Non Cash 1,186.78 378 695 1,197.51
Expenses
other than
Deoreciation
e e
- -
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natural gas production expected from the new Land Based Driliing Platform to major industriat customers lying on the
14 km siretch from Hazira to Mora. The joint venture pursued the Management Committee for approval of the laying
of the pipeline and shifting of the delivery point {since nc defivery point was defined for natural gas in Hazira PSC), o
which DGH/ Government of India (‘'Gol) did not agree for severat reasons including but not timited o the reserves,
size of the pipeline ete.

In the year 1999-2000, the Company sold this pipeline to its subsidiary company, Gujarat State Pelronet Limited|
{GSPL) for a consideration of Rs.49.50 Croras on as is whare 15 basis. However the joint venture pantner M/s. Niko
Resources Initiated arbitration proceedings against the company and Gol for seeking cost recovery of the said 36"
pipetine and settlement of the dispute under PSC.

Arbitral Tribunal has passed its award dated 23rd December, 2009. As per the Arbitration Award, the pipelines formsrl

In the year 1998-98, the Hazira joint venture started the construction of 367 pipeline with a view to evacuate lhel

part of the development plan of the joint veniure and ‘cost recovery' status is applicable to it as per PSC. 1t is furthe
direcled in the Award that the investment multiple ratio and the accounting of profit petroleum be revised with

retrespective effect.
The impact of the arbitration award has bean given in the audited joint venture accounts for the year ended 31-March-

2010 as under:

In crores
Particular Corresponding  [Amount
effect on
Pipeline Revenue Sundry deblors 137.67

Profit Petrolaum to MOPENG {reversal)  jAdvances recoverable 93.44
in cash or kind or

yalue to be received
Plant & machinery ({incurred by joint|Producing properties] 2571
vanture} in_progress
Ptant 8 machinery (additionally incurred|Cther Habilities 70.35
by GSPCL)
Pipeline expenses (direct & indirect{Other liabilities 65.74
operating expenses)

The above mentioned impact of the award is based on the computation performed by the operalor Mis Niko
Resources. Moreover as per the Arbitration Award, Gol is liable to pay interest at the rate of 9% p.a on the amount of]
profit petroleum refundable to joint venture from 31/3/2003 il date of payment. The above figures with respect to
38"pipeline for the year 2010-11, 2011-12, 2012-13, 201314, 2014-15 and 2015-16 have not been updated.
Subsequently, the arbitration award has been challenged by the Government of india under Section 34 of the
Arbitration and Conciliation Act, 1994 before the Delhi High Court. The High Court of Delhi has set aside the
Arbitration Award vide its Order and Judgment dated July 2, 2012 resulting into cost-recovery in respect of the
pipeline being disallowed. Howaver, NIKO has preferred a further appeal u/s 37 of the Asbitration and Congiliation
Act, 1994 before the division bench of the Dethi High Gourt. NiKO had also prayed for stay on the Judgment of Singlel
Judge of Belhl High Court however no such stay has been granted. Accordingly, the issua of cost recovery for the
pipeling is stitt sub-judice. Further, the Arbitral Award is stilt not final in terms of Section 36 of the Arbitration and
Conciliation Act, 1994 and in view of the same, the Company has not considered the Arbitration Award and directions
under the same as aforesaid while consolidating the Joint Venture accounts on a fine by line basis,
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40 RELATED PARTY TRANSACTIONS:

Teelatwd Farty DHecloairon

Ag par iho Accowntng Slandard-18 on "Retated Party Disctosuros” ivsuod by (he Instiule of Chariersd Arcountans of indsa, Whe related paries of the Company are s fohows:

t Aseaciate Compenles - Guisre! State Ensigy Gonoration Limited, Sabarmat Gas Compeny L1d, Alcock Ashdown {Guisral) Limdtod, GEPC LNG Lid

2 Jolnt Ventures & Vanlures' — As per Mote Mo, 38 of Mates forming part of Financls Slalements.

3 Koy Masagoria) Pornonais:

R F Y. 2015-18 FoF 2D14-15

Namo of Key Managarial Personnet From Dale ToOato  |Erom Dale To Date
Shrl Atanu Chakraborty, 1AS G115 31-03.46 130114 35-03-1%
Shel Tapan Raylas s H.A, 04-01-14 300314
Shri Mara) Kurnar Das IAS na-ni-1% 2704:35 07-08-14 31.03.15
Shri Manlsh Verma {CFO) ' N4 04-01-14 160315
Shat Gopasl Srindvasan {CFOY DB-D3-15 L0316 N4, A
Sheil Sandeep Dave [Company Secrelary) 04-01-15 71-03-34 40114 3140313
Shri PPG Shirma {CED, GGL) 01-04.15 010316 510414 31.83.5
Shri Mitln Patit [I/C CEQ, GGLY 020316 A1U4-16 - .

4 Relatlvo of Key Managerial Paravnnel :

Ms. P Subbalakstenl- Re‘ativa of M PPG Shaima (up 1o 01 03.2048)

Natire of Transattlon Assuclales Joint Ventures / Venturérs KMP Ratatlve of KMP Total
Financlel Yoar 201516 2044416 2015-16 201418 2015-16 § 2014-16 | 2016-16 | 2014.15 2G15-16 201416
[ncoma:
Saiwof thG - 226.04 32480 1.920.50 132538 . . - 2,158.01 1,862 68
CNG Sates - [ X - - - ' - - 0.0
PNG Gas Sates 2343 . - . 23.49
Salo of Capital Gotds 0.53 ‘ - - - {53
Gag Transpodalion neome - 221 - - M - - . 2.21
Other Incoma o0 . - - .0
Rent recalved . [ET) - 224 . - - 2.4G
I recatued on Investments 058 2042 . . . . 0.56 042
Dividonad racelved . .45 1.80 - . - . 100 0.4%
Frofit Polroleun Rocehog 460 - - - - - - 4,60
IR ST (07 Bapbrsss made 085 . P . s - . G.HD
Roimbursomont recevod far oxponses . - - N . - R A N
HManagemont Fees B %5 . - - .28 B
Purchasa of Gas - 1.881.%7 313048 - 1868157 3,136.46
Annuky & Muter vatidation chames. - - - - - - -
Gas Transpordotion Chirgas paid 0603 G364 v - - 0.54 {62
GNG Purchased - 3283 13711 - » v - AETRE 263
Itk 1 on OGO paid Q.30 - - v . - 0.30 -
Dhvidond Poid - - .0t . k3 - 022 -
fitart Expansa N : . 604 . [T
Romuneration to Mansgng Oreclor - s N - 1.64 . 1013
Sitling Foos - - - 0.3
Doattors 44,69 13587 0.8 aryr - - - 45.50 22364
Advance/Recelaties - 12 4% - 2.008.62 - 0. . . 2,016.03
Payable - 3.20 . 97,31 0.04} - - Q.00 10G.51
{rretstonand in Share Cagital [Allstment) | [ 14026 - - - - . 110 VL2l
inter Corporato Loan N 200.00 . . - - - 200,05
Advance for Irvesimont {Pending Atotmant) - 8800 - . - B . . B3.00
{DoposiisiLintxkiy) 012 . - - a1z

*During Ihe Curent Your, tha Compary has pad Rent of Rs NIt {provious yoar 53,680,005 for hiring rositentiol promises rom Ms, P Subbatekshmd.

A4



41

42

43

MSME DISCLOSURES:

Informtion In respect of Micra, Small and Medium Enterprise Development Act, 2006 the company has sought confi
whether they fall in the catagery of micro, small and medium enterprise as on the Balance Sheet date. Basen on 1h

required disclosure are given below.

¥ in crores

Particutars

2015-18

201415

Principal amount remalning unpaid as at the end of
accounting year

15.84

4.42

Interest paid by tha company in terms of Section 16
of the Micro, Smail and Medium Enterprises
Development Act, 2006, along with the amount of the

interest due and payable for the period of detay in
malding payment {which have been paid but beyong
the appointed day during the year} but without adding

interest accrued and remalning unpaic at the end of
accounting year

0.01

0.02

Furthes interest remaining due and payabte evenin
the succaeding years, uniil such date when the

interest dues as above are aclually pald te the smalf

LEASES:
Assots glven o lease

Leasing oparations of the company mainly involved leasing of gas based generator sets.

Assols on finance lease:

Under finance lgase arrangements, the lease agreements had b
assels will be transfarred ta the lessee on payment of consideratt

een entered for a fixed period of 6 years, at the and of which the ownership of
on specified in the Laase Agreements.
Gandhinagar, for an upfront one time consideration

Company has entered into irrevocable finance lease arrangements for office space at Infogity,
of Rs. 0.23 crores and freehald premium payable at the end of 62 years Rs. 0.02 crores. Tot
artounting to Rs. 0.02 crores is reflected under Other Liabilitles,

Assels on operating leass:

The Company has entered into Operaling iease arrangements for office spacs (Points of Presence - 'POP'
supply of bandwidth to its custemers, These lease arrangesments provide for cancellation by either parly subje
Lease payments on canceltable operating lease arrangements debited to the profit and Joss are summarized b

T in crores
Particulars 201516 201415
Lease payments debited t¢ the profit and loss
account
- Cancellable operating leases 0.22 0.25
Total (.22 0.25
EARNINGS PER SHARE:
The basic/diluted sarming per equity share is calculated as stated balow :
Partlcuiars 2015-16 2014-15
Net Proflt After Tax {INR Iy Crores) (615.86) 201.59
Baslc EPS:
Welghted average numbers of equily shares 2.520.180.780 1 2.476,984,372
Basic Earmings Per Share [INR) {2.44) G.81
Dlluted EPS:
Weighted average numbers of equity sharas 2,597.082,015 | 2.544.885.607
Diluted Eaming per Sham(INR} {2.37) 0.79
Mominal Value per share (INR) 1 1
S e,
[ A MEE gt
G\ APMEDABAD 4o

e

reation fram the vendors,
@ information avallable the

al minimum lease payments at the end of G2 years

) at various lacations in Gujarat for
ct to a notice period of one month,




44 Tre Company hat filed a complaint dated 056.04.2011 hefore PNGRB against GAIL, 10CL and gPCL. PGNRB had vide

43.00,2011 of Chairman and dated 10.10.2011 of the majority members (three member pangl ¢

its ordets datad

f Board) unarimously held that GAlL. had adopted

Restriclive Trade Praclices by biocking off direct connectivily to GSPC and further, directed Respondents & immediateiy give direct connectivily to

GSPC at Dahe) Terminal.

Al the parties hava preferred appeals a
interim order on 23.01,2012 and directed
in respect of the following:

1. BSPC shall open a separate bank acco
amourt in & separate bank account.

ii. From the date of change of delivery point, GSPC shall open a separate bank account and deposit
company had deposited INR 78.24 crore in 2 separaie hank account.
‘The Company has submifted the Undertaking to APTEL in respect of th

GAIL, I0CL and 8PCL to give dire

The APTEL has passed commor judgment dated 18.12.2013 {the APTEL Judgment”
the PNGRB Order.

The Company has fiied an appeal before the Hor'ble Supreme Courl again
order dated 26.02.2014 directad the Company, as an interim arrangament, to pay the interconnectiviy
the account separately maintained for the said purpose in accordance with APTEL's Order dated 23
15 pending before the ion'ble Suprems Court.

46 in case of batances of Jolnl Venture parlies, for cash calt and other transactions and als
Receivables, Trade Payables, Loans and Advances and ofher Habitities the company is ln the process of reconciling it
Adiusiments if any will be accounted on reconciiistion/setttement of the same.

46 EMPLOYEE STOCK OPTION PLAN 2008:

GGL

oyea Stack Option Plan 2008 (ESOF 2008) which provid
I each to ehigible employees of the holding Company and its subsidiaries. The Scheme is adminislered by an ESOP Trust {Gujarat Gas
Employee Stock Oplion Welfore Trust) which purchases, out of the funds advanced by the Group, the shares eguivalent io lha n
granted, for alivtment lo the grantees. 1DBI Trusteeship Services Umited are the trustess of the said trust, The trusiees can purchase
trom the markel as per the approved scheme. For the 12 months endad on 315t Farch 2016, there are ne purchases from the market.

GGCL (now merged In GGL) implementad an Empl

Pussuant to lhe above scheme, the Group has granted options, as mentioned here below, convert
the holding GCompany and #ts subsidiaries. The exercse prica is catoulated al 10% discount to the
date on which the grant of optiens were approves by board of directors and sharchokders. The Scheme provides for graded vesting o
over & petiad of 4 years from the date of grant.

gainst the PNGRB Orders before Appellate Tribunal for Electricty {APTEL) and APTEL has passed an
t connectivity at Dahej Terminal subject to GSPC giving underlaking

unt and deposit an amount of INR 140 Crs. Accordingly, GSPC has opened and deposited equivalont
ihe interconnectivity Charges. Accordingly
e same on 18.02.2012 amt deposited amobnis as aforesaid.

yin the appeats filed by GAIL, I0CL and BPCL and set aside
st lhe APTEL Judgment and the Hon'ble Supreme Court has vide its

y charges at the rale of INR 12/ MMBTYU form
01,2012 as narrated in (i} above. The appeal

o in case of batances of other parfles Le. Trade

with the parlies.

as for the attotment of aquity shares of Rs. 2

Company Limited
umber of oplions
ot gl the shares

ble inte equity shares of Rs, 2/~ each to employees of
closing price of the shares on record date, being the

I oplions granled,

ol |Cumulslive Vesting Date

Qpito

n

Veste

4

26% |25% ‘on expiry of twa years from their Grant dale ("Fiist Yesting Date”)
§0% [75% an expiry of (hree years from their Grant date Second Vesting Date”
25% 1100% on axplry of four years from Ihelr Grant date ("Third Vesting Date")

The options are to be exercised within a maximum period of 2 years fre
option to either purchase the shares fram the trust at the exercise price or 10 give a mandate of sale
which event the difference between the net price realized on sale after taxes and charges and the Exerch

Dotalls of movement under the Stock option pian for the year endod 31 March, 2018 is as follows:

m the date of vesting. Within the exercise period, the employee would have the
to the trust st the best available market price, in
se Price will accrue as gains to lhe empioyee.

Year Ended Yoar Endod
31-03.-2016 31-03-2016
Particulars Number of Welghted Number of Woiglhtod
optlons avarage opttons avarage
exercise price exerclse prico
{in Bs.} 3
Options owstanding &t the beginaing of the yeas 25 500,00 334.00 245.260.00 303.00
Adid: Oglions aranted during ihe yaar - - - -
Lass: Oplions forfeited during {he year 11,250.00 335.00
Lass: Qptiong expired during the year - ” - -
Less: Options exercised during the year 12,500.00 337.00 208,500.00 208.00
Options outstanding al end of the year 13,000.00 332,00 25,500.00 334.00

piS ¢
AH.‘JED}'\[‘?}'\UX gif’
.-",_:E:




GSPL

ESOP 2005 Schome:

During the Finaneiat Year 2005-06, GSPL Instituted ESOP-2008. The Board of Directors and thi Sharehoiders approved the plan in the meeting held on
13-0ct-05 and 18-Cct-05 respectively, which provides for the Issue of 23,27,94¢ equity shares fo the employees of the company and of Gujarat Stale
Patroleum Corporation Lid, The Compensation Committea administers ESOP-2005. These ESOFs are granled al an exercise price of Rs. 14 per share to
be vested equally ovar tha pedod of four yeats and to be exercised within a perod of fiva years from tha dale of vasting.

ESOP 2018 Schome:

Duting tha Financiat Year 2010-11, GSPL instituted £SOP-2010. The Board of Directors and the Shareholders approved the plan in the meeiing held on
23rd August 2010 and 27th October 2010 respectively. which provides for the issue of 21.28,826 equily shares to the employess aof the company. The
Compensation Committes adsinisters ESOP-2010. These ESOPs are granled al an exercise price of * 75 per share {o be vested ovar the period of five
years and to be axercised within & period of len years from the date of Granl.

No. of oplions reserved for issue (No. of oplions in force) under beth ESOP 2005 & ESOP 2010 is as follows:

Partlculora 31.03.2016 31.03.2016]
ESOP 2005 Schome 2 2
ESOP 2016 Scheme 863,804 1,392,798
Total 583,898 1,392,790

47 Based ony Transaciion Audit by Mis. KPMG, appointed by Internal committee for investigalion and Prefiminary investigation carried oul by
Goverment of Gujarat, Bnandiat iregularities relating to Oslhi Office of GSPC wera observad. Tha Audil Commitiee has also faken nolte of the
same vide its miattes of mpeting held on 03.03.2016. No provision has been made by tha Company as the Lability, if any, is un ascertainabie at
this point of ime. The matter is under Investigalion,

48 Int view of the general clasification issued by the Institute of Chartered Accountants of Indta on Accounting Standard 21 "Consofidated Financial
Statements”, the consolidated financial stataments do not Include notes such as quantitative information, forex aarningsfaxpanse aic. which are
not necessary 1o present true and fair view of the inancial statements.

As per our report of even daie attached

For PP Singhvi & Assoclates tor and on behalf of the Board of D‘rrectors()
Chartered Accountants . I

FRN. 113502W ..
G. R, Alaria, 1AS Dr. J N,
Chairman M B
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M. No. 071608 Company Socretary Chiel Financial Officer
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