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Independent Auditor’'s Report on the Audit of Ind AS Financial
Statements of Gujarat State Energy Generation Limited for the financial
year ended 31st March, 2026

To

The Members of

Gujarat State Energy Generation Limited
(CIN: U25199GJ2007PLC051364)

Opinion

We have audited the accompanying Ind AS Financial Statements of Gujarat State Energy
Generation Limited (“the Company”), which comprise the Balance Sheetas at 31stMarch, 2026,
the Statement of Profit & Loss (including Other Comprehensive Loss), the Statement of Changes
in Equity and the Statement of Cash Flows for the year then ended, and notes to the Financial
Statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with Indian
Accounting Standards prescribed under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rule, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2026, and its
loss and other comprehensive Loss, its cash flows and the changes in equity for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the Ind AS financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the IND-AS Financial statement.

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon

The Company’s management and Board of Directors are responsible for the preparation of the
other information. The other information comprises the information included in the Company’s
annual report, but does not include the Ind AS Financial Statements and our auditor’s report
thereon.
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Our opinion on the Ind AS Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Ind AS Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation and presentation of these Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), loss (financial performance
including other comprehensive Loss), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:




= Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

=  Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to the Ind AS financial statements in place
and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Ind AS financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (the 'Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure
A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Comptroller and Auditor General of India through directors / sub-directions
/ sub-directions issued under Section 143(5) of the Companies Act, 2013 we give our report
in the attached “Annexure 1 & 2".

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the aforesaid
Ind AS financial statements;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. The Balance sheet, the Statement of Profit and Loss (including other Comprehensive
Loss), the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account;

d. Inour opinion, the aforesaid Ind AS financial statements comply with Indian Accounting
Standards prescribed under Section 133 of the Act, read with Rule 7 of Companies
(Accounts) Rules, 2014;

e. Onthe basis of the written representations received from the directors as on 31st march,
2026 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2026 from being appointed as a director in terms of Section 164(2) of the
Act;

f.  We have also audited the internal financial controls with reference to the Ind AS
financial statements of the Company as on 31st March, 2026 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date;
With Respect to the Adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the company’s internal financial controls with reference
to Ind AS Financial Statement.

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, (as amended):

The Company being government company provisions of section 197(16) of the Actis not
applicable to the company.

h. With respect to the other matters to be included in the Auditor’s Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial
position in Note No. 37 of its Ind AS financial statements;
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ii. The Company did not have any long-term contracts including derivative contracts
for-which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st March,
2026;

iv. The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the note no. 48, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

v. The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the note no. 48, no funds (which are material either
individually or in the aggregate) have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

vi. Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e},
as provided under (iv) and (v) above, contain any material misstatement.

vii. The company has not declared or paid any dividend during the year refer Note No.
47.

viii. In our opinion and according to the information and explanations given by the
management and based on our examination which included test checks, the
company has used an accounting software for maintaining its books of accounts
which has a feature of recording audit trail (edit log) facility and the same has been
operational throughout the year for all relevant transactions recorded in the
software. Further, in our opinion and basis the management representation
during the course of our audit, we did not come across an instance of audit trail
feature being tempered with.

For, Pipara & Co LLP
Chartered Accountants
(FRN:107929W/W100219)

Date: 02-05-2026
Place: Ahmedabad Naman Pipara
Partner

M.No.140234
UDIN: 261402340YKAX(Q8462
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Annexure A to the Independent Auditor’s Report of Gujarat State
Energy Generation Limited (for the year ended 31st March, 2026)

Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of Independent Auditor’s Report to the members of Gujarat
State Energy Generation Limited on the Ind AS Financial Statements for the Year
ended 31st March, 2026

Based on the audit procedures performed for the purpose of reporting a true and fair
view on the Ind AS financial statements of the Company and taking into consideration the
information and explanations given to us and the books of accounts and other records
examined by us in the normal course of audit, and to the best of our knowledge and belief,
we report that:

i. a) A. The Company is maintaining register for property, plant and equipment.
B. The company is maintaining register of Intangible assets.

C. As explained to us the company has program of verification to cover all the
items of property plant and equipment in once in three years, which in our
opinion, is reasonable having regard to the size of the company and the nature
of its assets. Pursuant to the program, certain assets were physically verified
by the management during Financial Year 2023-24,

D. According to the information and explanations given to us and on the basis of
our examination of the records of the company, the company has taken land
on 99 years lease from GIDC. The property where the company is lessee the
lease agreements are duly executed in favor of the company are held in the
name of the company.

E. The company has not revalued any of its Property, Plant and Equipment
(including right -of-use assets) during the year.

F. According to the information and explanations given by Management and on
the basis of examination of the records of the Company, no proceedings have
been initiated during the year or are pending against the company as at March
31, 2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2020) and rules made there under.

ii. a) According to the information and explanations given to us physical verification of
inventory has been conducted once a year by the management. In our opinion and
according to the explanation given to us, the coverage and procedure of such
verification by the Management is appropriate having regard to the size of the
company and the nature of its operations. No discrepancies were noticed on such
physical verification of inventories when compared with the books of accounts.

b) According to the information and explanations given to us, the company has been
sanctioned working capital limit exceeding five crore rupees, in aggregate, at any
point of time during the year, from banks or financial institutions on the basis of
security of current assets and the quarterly returns or statements filed by the
company with banks, we have observed that there are differences and details of
which are as under. Please refer note 45 of the financial statement for the same.
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iii.

iv.

(Amount in INR Lakhs)

Amounts as
Particulars oEn's (Irepontedin Amounts Reason for
Name of ; as per the the .
Quarter of Security of material
Bank / FI . Books of | Quarterly . . .
Provided Difference| discrepancies
Accounts Return
Statement
Jun-25 Bank of Stocks and 10,873.34 10,873.34
Baroda Book Debts
Sep-25 | Bankof Stocks and 11,531.02 11,531.02 -
Baroda Book Debts
Dec-25 | Bankof Stocks and 5,595.00 5,650.59 (55.59) | Quarterly Stock
Baroda Book Debts and Book Debt
statement are
submitted based
on unaudited
figures.
Mar-26 | Bank of Stocks and 9,666,36 9,366.36 300.00 | GUVNL has
Baroda Book Debts adjusted  excess
amount given.

In respect of the investments in, provided any guarantee or security and granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other Parties during the year:

a)

b)

The company has not provided any loans or provided advances in the nature of
loans, or stood guarantee, or provided security to any other entity. Hence clause
3(iii)(a) of the Companies (Auditor’s Report) Order, 2020 is not applicable.

According to the information and explanation given to us and on the basis of
records examined by us, the investments made and the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are
not prejudicial to the company’s interest.

According to the information and explanation given to us and on the basis of
records examined by us for loans and advances in the nature of loans, the schedule
of repayment of principal and payment of interest has been stipulated and the
payments or receipts are regular.

According to the information and explanation given to us and on the basis of
records examined by us, the company has recovered principal and interest on time.

There are no loans or advances in the nature of loan granted, which has fallen due
during the year, has been renewed or extended or fresh loans granted to settle the
overdue of existing loans given to the same parties.

According to the information and explanation given to us and on the basis of
records examined by us, the company has granted staff advances with specific
terms of repayment.

According to the information and explanations given by the management the company
has complied with the provisions of section 186 of the company Act 2013 in respect of
making investments. Further company has not given any Guarantee or provided any
security covered under section 185 of Companies Act 2013.

The Company has not accepted any deposits. Hence, reporting under clause 3(v) of the
order is not applicable.
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Vi.

vii.

viil.

X,

We have broadly reviewed the books of accounts maintained by the company pursuant
to the Rules made by the Central Government for the maintenance of cost records under
section 148 of the Act, and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

a)

b)

The company does not have liability in respect of Service Tax, Duty of excise, Sales
Tax, and Value added Tax during the Year since effective form 1 July 2017, these
statutory dues has been subsumed into Goods and Service Tax.

According to information and explanations given by the management and on the
basis of our examination of the records of the Company, the company has generally
been regular in depositing undisputed statutory dues including Goods and Services
tax, provident fund, employees’ state insurance, income-tax, duty of custom, Cess
and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amount payable in respect of Goods and Service tax,
provident fund, employees’ state insurance, income-tax, duty of custom, Cess and
other material statutory dues in arrears as at March 31, 2026 for period of more
than six months from the date they became payable.

Details of Statutory dues referred in sub-clause (a) above which have not been
deposited as on March 31, 2026 on account of disputes are given below:

(Amount in INR)
Authorities Period to
Nature of . .
Name of statute Dues where dispute is amount Amount
pending relates

Income Tax Act, 1961 |Income Tax | High Court AY.2002-03 2,43,117
Income Tax Act, 1961 | Income Tax | High Court AY.2004-05 1,90,75,937
Income Tax Act, 1961 |Income Tax | High Court AY. 2005-06 4,38,83,619
Income Tax Act, 1961 |Income Tax | High Court AY.2010-11 3,22,34,890
Income Tax Act, 1961 |Income Tax | CIT(A) AY.2017-18 85,18,170
Total 10,39,55,733

In our opinion and according to the information and explanations given by the
management, the Company has not surrendered or disclosed as income any transaction
not recorded in the books of accounts during the year in the tax assessments under
Income Tax Act, 1961

The Company has not availed any funds from any Bank, financial institution, or any
other entities. Hence reporting on clause3(ix)(a) of the Order is not applicable.

According to the information provided by the management, the company has not
been declared as a willful defaulter by any bank or financial institution or any

The Company has not taken loan from any Bank, financial institution, or any other
entities during the year. Hence reporting on clause3(ix)(c) of the Order is not

a)
b)
government authority.
c)
applicable.
d)

On an overall examination of the financial statements of the company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purpose by the Company.
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x1.

xii.

Xiil.

Xiv.

XV.

Xvi.

e) On overall examination of the financial statements of the company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

f)  The Company has not raised any loans during the year on pledge of securities held
in its subsidiaries, associates or joint venture and therefore reporting on
clause3(ix)(f) of the Order is not applicable.

a) The company has not raised money by way of Initial Public Offer or further public
offer (including debt instruments) during the year and hence reporting under
clause 3 (x)(a) of the order is not applicable to the company.

b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partially or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

a) Based on the information and explanations given by the management, no material
fraud by the company or no material fraud on the company has been noticed or
reported during the year.

b) Owing to (xi)(a), report under sub-section (12) of section 143 of the Companies
Act, 2013 is not required to be filed by the auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government

¢) Nowhistle-blower complaints have been received during the year by the company
as represented to us by the management.

In our opinion and according to the information and explanations given by the
management, the Company is not a Nidhi Company as per the Nidhi Rules, 2014.
Accordingly, the provisions of the paragraph 3 clause (xii) of the order are not applicable
to the company.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sections 177 and 188 of the Act where applicable. The details of such related party
transactions have been disclosed in the financial statements in note no. 35 as required
under IND AS 24, Related Party Disclosures specified under section 133 of the Companies
Act, read with rule 7 of the Companies (Accounts) Rules, 2014.

a) Inouropinion, the company has an adequate internal audit system commensurate
with the size and nature of its business.

b) We have considered, the internal audit reports for the year under audit, issued to
the company during the year and till date, in determining the nature, timing and
extent of our audit procedures.

According to the information and explanations given by the management and based on
our examination of the records of the company, the Company, during the year has not
entered into any non-cash transactions with its directors or directors of its holding,
subsidiary or associate company or persons connected with them and hence provisions
of section 192 of the Companies Act, 2013 do not apply to the company

a)  Inouropinion, the company is not required to be registered under section 45 1A of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3 (xvi)(a), (b),
and (c) of the Order are not applicable.
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b) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has incurred cash losses of INR 2,676.80 lakhs during the current financial
year and has not incurred cash losses in the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the company during the year
and accordingly the provisions of paragraph 3(xviii) of the Order are not applicable to
the Company.

xix. In our opinion and according to the information and explanations given by the
management and on the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts upto the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the company as and when they fall
due.

xx. a) The company is not required to spend any amount towards Corporate Social
Responsibility (CSR) and thus there are no unspent CSR amount on other than
ongoing projects for the year requiring a transfer to a Fund specified in Schedule
VII to the Companies Act, 2013 in accordance with second proviso to sub-section
(5) of Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of
the Order is not applicable for the year, refer note no 43.

b) There is no such amount remaining unspent under sub-section (5) of section 135
of the Companies Act, pursuant to any ongoing project, which has been required to
be transferred to special account in compliance with the provision of subsection
(6) of section 135 of the said Act; refer note no 43.

xxi. The said clause of CARO, 2020 requiring commenting on qualifications or adverse
remarks by the respective auditors in CARO Report of the companies included in
Consolidated Financial Statements is not applicable to the company as the company has
no subsidiaries, joint ventures and associates.

For, Pipara & Co LLP
Chartered Accountants
(FRN:107929W/W100219)

Date: 02-05-2026

Place: Ahmedabad Naman Pipara
Partner
M.No.140234

UDIN: 261402340YKAXQ8462
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Annexure B to the Independent Auditor’s Report

Referred to in paragraph 3(f) under the heading ‘Report on other Legal and
Regulatory Requirements’ of the Independent Auditors’ Report of even date to the
members of Gujarat State Energy Generation Limited on the financial statements
for the year ended March 31, 2026

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of
Gujarat State Energy Generation Limited (“the Company”) as of March 31, 2026 in
conjunction with our audit of the Ind AS financial statements of the Company for the year ended
on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2026, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For, Pipara & Co LLP
Chartered Accountants
(FRN:107929W/W100219)

Date: 02-05-2026

Place: Ahmedabad Naman Pipara
Partner
M.No.140234

UDIN:261402340YKAXQ8462
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Gujarat State Energy Generation Limited

CAG’s directions to statutory auditor under Section 143(5) of the

Companies Act, 2013 applicable to the financial statements of

Government companies for the year 2025-26

Annexure - 1

Sr.
No.

Questionaries

Response/ Remedial Measure

Assess the fair valuation of all the investments,
both quoted and unquoted, made directly by the
Company or through Trusts, for Postretirement
benefits of the employees. This includes
verifying valuation methodologies, ensuring
consistency with Ind AS and reviewing
supporting documentation. The auditor shall
provide a brief note on the valuation approach,
its reasonability, compliance  with
applicable regulations, reporting any material
deviations or misstatements.

and

The Company has post-retirement
benefit obligations in the nature of
gratuity and leave encashment. The
gratuity scheme is managed through
an insurer (LIC Of India) and the
underlying investments are valued
based on the net asset value (NAV)
provided by the insurer. Leave
encashment being an unfunded
scheme, no related investments are
held.

The valuation of plan assets and
obligations has been considered in the
actuarial valuation reports as at March
31, 2026 and is in line with Ind AS 19.

Based on the review of actuarial
reports and supporting documents,
the methodology s
considered reasonable and no
material misstatements have been
observed.

valuation

Whether the Company has a system in place to
process all the accounting transactions through
IT system? If yes, whether review of this system
and controls that are significant to the
Companies' financial reporting process as well
as cyber security has been done by Information
Security Auditing Organizations empaneled by
Cert-In at a minimum frequency of once in a
year and material discrepancies found, if any,
have been suitably reported? The implications
of processing of accounting transactions
outside IT system on the integrity of the

Yes, the company has system in place
to process all the accounting
transaction through IT System.
Accounting transactions are generally
not processed outside IT system.

The IT infrastructure and related

controls, including cybersecurity, are
centralized and managed at the group
by Gujarat State Petroleum
GSPC

level

Corporation (GSPC). takes
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Sr.

No. Questionaries Response/ Remedial Measure
accounts along with the financial implications | charge of reviews, audit by CERT-In
| may also be reported entities etc.
|
| We  were explained by the
management of GSEG:
The system and controls are subject to
periodic review, including audit by
Information Security Auditing
Organizations empanelled with CERT-
In.
We have been provided VAPT Audit
Report prepared by Phoenix Techno
Cyber (a CERT-in Empaneled
Organization) for audit of data/IT
' assets of GSPC Group carried out
during December 2023. No material
discrepancies have been reported in
this Audit Report.
i 3 | Whether funds (grants/ subsidy etc.) received/ | Not Applicable
receivable for specific schemes from
Central/State Government or its agencies were
properly accounted for as per the applicable
. accounting standards or norms and whether
' the received funds were utilized as per its terms
' and conditions? Whether accounting of interest
earned on grants received has been done as per
terms and conditions of the Grant. List the cases
of deviation.
4 | Whether the Company has identified the key | The Company has identified and

Risk areas? If yes, whether the Company has
formulated any Risk Management Policy to
mitigate these risks? If yes, (a) whether the Risk
Management Policy has been formulated
considering global best practices? (b) whether
the Company has identified its data assets and
whether it has been valued appropriately?

represented the following key risk
areas, primarily relating to financial
risks such as liquidity risk, market risk,
currency risk, interest rate risk, and
price risk as referred to in note 42 of |
the notes to accounts. ]

[
Liquidity risk is managed through :
available credit facilities from Bank of |
Baroda. While market, currency, and '
interest rate risks are largely mitigated \
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Sr.
No.

Questionaries

Response/ Remedial Measure

due toss the terms of the Power
Purchase Agreement (PPA) with
Gujarat Urja Vikas Nigam Limited.
Price risk arising from investments is
monitored and managed by the
management.

a) The company follows robust and
efficient risk management
system for identifying, assessing,
and mitigating risks that could
impact the company’s operations,
profitability, and long-term
sustainability. The Board directly
interact with Department Heads to
review risk mitigation from time to
time. Audit Committee is
responsible for the evaluation of
internal financial controls and risk
management systems. Each HOD
(e.g, Plant Operations, Finance/
CFO, HR, Commerce Dept., Legal &
Compliance) is looking after risk
management for their respective
departments. They are responsible
for identifying real-time risks and
briefing the Departmental Risk to
the Board of Directors at Board
Meeting and Audit Committee from
time to time. It involves review of
existing material risks and
identifies new industry-specific
threats.

b) With respect to data assets, the
Company has identified certain IT
infrastructure assets (such as
servers, firewall, and security
systems), which are centralized
and managed at the group level by
Gujarat State Petroleum
Corporation. Data assets have been
Valued appropriately in the
Financial Statement.
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Questionaries

Response/ Remedial Measure

Whether the Company is complying with the
Securities and Exchange Board of India (SEBI)
(Listing Obligation and Disclosure
Requirements) Regulations, 2015, and other
applicable rules and regulations of SEBI,
Department of Investment and Public Asset
Management, Ministry of Corporate Affairs,
Department of Public Enterprises, Reserve
Bank of India, Telecom Regulatory Authority of
India, CERT-IN, Ministry of Electronics and
Information  Technology National
Payments Corporation of India wherever
applicable? If not, the cases of deviation may be
highlighted.

and

The Company is an unlisted entity
engaged in power generation and a
subsidiary of a Government Company
(Gujarat State Petroleum Corporation |
Limited, which is a unlisted Company) |
and accordingly The SEBI (LODR)
Regulations issued by Securities and
Exchange Board of India are not
applicable.

Applicable requirements of Ministry of
Corporate Affairs have been complied
with.

|
Other regulations are not applicable to |
the company. !
IT and cybersecurity compliances, l
including those of CERT-In
managed at the group level by Gujarat '
State
instances of non-compliance have
been reported.

are |

Petroleum Corporation. No
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Annexure - 2

Sector specific Sub-direction under Section 143(5) of the
Companies Act, 2013

Power Sector - General

Sr.
No.

Questionaries

Response/ Remedial Measure

Adequacy of steps to prevent encroachment of
idle land owned by Company may be
examined. In case land of the Company is
encroached, under litigation, not put to use or
declared surplus, details may be provided.

There is no idle land which was owned
by the company hence Not Applicable.

Where land acquisition is involved in setting
up new projects, report whether settlement of
dues done expeditiously and in a transparent
manner in all cases. The cases of deviation may
please be detailed.

Not Applicable

Whether the Company has an effective system
for recovery of revenue as per contractual
terms and the revenue is properly accounted
for in the books of accounts in compliance with
the applicable Accounting Standards?

The company has PPA with GUVNL
defining terms of revenue. Company is
booking revenue as per terms of
agreement, kind attention is drawn
towards Note 24 and Note 1 (P) of the
financial statements.

How much cost has been incurred on
abandoned projects and out of this how much
cost has been written off?

Not Applicable
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Power Sector - Generation

Sr.
No.

Questionaries

| Response/ Remedial Measure

In the cases of Thermal Power Projects,
compliance of the various Pollution Control
Acts and the impact thereof including
utilisation and disposal of ash and the policy
of the company in this regard, may be
checked and commented upon.

Company is having Gas base Power Plant.
As per the High Court Order, Payment of
Green Cess was discontinued from
February, 2013. As per honorable
Supreme Court order, company has
shown Green Cess of Rs. 824.95 Lacs
(Previous year: Rs. 784.43 Lacs) within
contingent liabilities as stated above.
However, the same is recoverable from
GUVNL under PPA.

Further the Company is generally
compliant with various pollution control
Acts.

Has the company entered into revenue
sharing agreements with private parties for
extraction of coal at pitheads and it
adequately protects the financial interest of
the company?

The Company does not have any revenue
sharing agreement.

Does the company have a proper system for
reconciliation of quantity/quality of coal
ordered and received and whether grade of
coal/moisture and demurrage etc, are
properly recorded in the books of accounts?

The Company does not own/ operate a
coal based generating facility.

How much share of free power was due to
the State Government and whether the same
was calculated as per the agreed terms and
depicted in the accounts as per accepted
accounting norms?

Principal revenue generation of the
company is governed by the Power
Purchase Agreement/s with GUVNL.

In the case of Hydroelectric Projects, the
water discharge is as per policy / guidelines

issued by the State Government to maintain |

biodiversity. For not maintaining it penalty
paid/ payable may be reported.

| The Company does not own/ operate a
| hydroelectric power generation facility.
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Gujarat State Energy Generation Limited {CIN No: U40100G119985GC035212)

GUJARAT STATE ENERGY GENERATION LIMITED
Standalone Balance sheet as at March 31, 2026

(T in Lakhs)

Particulars Note No. As atMarch 31,2026 | Asat March 31, 2025
1. ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 2 50,251.47 53,332.17
(b) Right of use asset 2A 1,863,13 1,887.95
(c) Capital work-in-progress 2B 566.46 911.04
(d) Other Intangible assets 3 247 247
(e) Financial Assets
(i) Investments 4 4,093.29 549347
(ii) Loans 5 3.75 5.58
(iif) Other financial assets 6 260.34 267.16
(f) Other non-current asscts 7 685.75 653.18
Total non current assets 57,726.67 62,553.02
(2) Current Assets
(a) Inventories ] 6,345.25 5,441.87
(b) Financial Assets
(i) Trade receivables 9 1,672.82 10,899.28
(ii} Cash and cash equivalents 10 11,003.51 9,658.87
(iii) Bank balances other than (ii) above 10 1,859.73 -
(iv) Loans 11 2.18 4.52
(v) Other financial assets 12 1,167.84 7.822.53
(¢) Other current assets 13 236.96 152,75
(d) Assets classified as held for sale 14 0.00 0.55
Total current assets 22,288.30 33,980.37
TOTAL ASSETS 90,014.96 96,533.39
1. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 15 66,152.80 56,870.38
(b) Other equity 16 (3.416.61) 5,323.99
Total equity 62,736.20 62,194.37
(2) Non current llabllities
(a) Provision 17 174.83 186.79
(b) Deferred tax liabilities (net) 18 310.02 2,280.70
Total non current llabilities 484.85 2,467.49
(3) Current labilitles
(a) Financial liabilitics
(i) Borrowings 19 295.03 7,864.06
(i) Trade payables

(iia) Total oulstanding dues of Micro, Simall and 20 166.90 186.80

Medium enterprises.
(iib) Total outstanding dues of creditors other than 20 528.82 5,450.37
Micro, Small and Medium enterprises.

(iii) Other financial liabilities 21 15,705.20 18,266.56
(b) Other curreat liabilities 22 48,71 55.96
(c) Provision 23 49.25 47.77
Total Current labilities 16,793.92 31,871.53
Total liabllitles 17,278.77 34,339.02
TOTAL EQUITY ARD LIABILITIES 80,014.96 96,533.39

Material Accounting Policies and Notes to Accounts

The above referred Notes and policy are integral parts of the Financial Statements.

As per our report of even date attached

For, PIPARA & CO LLP
Chartered Accountants
FRN No. 107929W/ WA 00219

7 NAMAN PIPARA
Partner
Membership No:140234

Place: Ahmedabad

Date: Oa\{OSfo?Oou,

UDIN:26i1402340YKAXQE462

for and on Behalf of the Board of Directirs

CIN: U40100G]1998SGC035212

Shri Gi\::m(

Director
DIN: 10928584

o

Kitlpost Oz
Company Sccretary

Shirt Santpsh Joshi
CEQ & Dtrector

um:m%? <
Dsu;u:usym

Cro

Place :- Gandhinagar

Date: 0-2/0 gfozo -276



Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

GUJARAT STATE ENERGY GENERATION LIMITED
Statement of profit and loss for the year ended 31 March 2026

{¥in Lakhs)

Particulars Notes For the year ended
March 31, 2026 March 31, 2025
Revenue
I. Revenue from Operations (Gross) 24 28,382.82 32,707.71
Il. Other income 25 98.45 2,393.42
111. Finance income 26 773.58 409.13
V. Total Income (I+II+III) 29,254.85 35,510.26
V. Expenses
Generation Expenses 27 29,003.26 31,520.07
Employee Benefits Expenses 28 636.87 702.73
Finance costs 29 493.78 1,024.41
Depreciation and Amortization Expenses 30 3,645.04 3,637.55
Other Expenses 31 2,533.31 1,025.25
Total Expenses (V) 36,312.26 37,910.01
VI. Profit/(loss) before Exceptional Items and Tax (7,057.41) (2,399.75)
VIL Exceptional Items 8 2,262.31 -
VIIL. Profit/(loss) before Tax (9,319.72) (2,399.75)
IX. Tax expense: 18
1. Current Tax . -
2. Deferred Tax 1,771.22) (575.69)
3 Tax Adjustment of Earlier year - 1.18
XI. Profit/(Loss) for the period from continuing operations (7,548.49) (1,825.24)
X. Profit/(Loss) for the period from discontinued operations
XII. Tax expense of discontinued operations
XIII. Profit/(Loss) from Discontinued operations after tax
X1V. Profit/(Loss) for the period (7,548.49) (1,825.24)
XV. Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
Actuarial gain/ (loss) 8.63 (14.33)
Equity Instruments through Other Comprehensive Income (1,400.18) (1,757.22)
(ii) Income tax related to items that will not be reclassified to profit or loss
Actuarial gain/ loss (217) 3.61
Equity Instruments through Other Comprehensive Income 201.63 111.59
B (i) Items that will be reclassified to profit or loss
(ii) Income tax related to items that will be reclassified to profitor loss
(1,192.10) (1,656.35)

XVI. Total comprehensive income for the period (8,740.59) (3,481.59)
XVIL Earnings per equity share (for continuing operations) (Amount in X) 32
1. Basic (1.25) (0.34)
2, Diluted (1.25) (0.34)

Material Accounting Policies and Notes to Accounts
The accompanying notes are integral parts of the Financial Statements.
As per our report of even date attached

For, PIPARA & CO LLP
Chartered Accountants
FRN No. 107929W/W100219

u?;\f’”“w/

CA NAMAN PIPARA
Partner
Membership No:140234

Place: Ahmedabad

Date: 0,2[05—7"20_1/@
UDIN : 261402340YKAXR3462

For and on Behalf of the Board of Directors
CIN: U40100G]1998SGC035212

‘
Shri GM Shri Sa.ntcjh Joshi

Director CEO & Director
DIN: 10928584 DIN:08251487
Kalpesh G'(j 2‘hailesh S‘@m
Company Secretary CFO

Place :- Gandhinagar

Date: 0‘_2/0510202/‘
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Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

GUJARAT STATE ENERGY GENERATION LTD
Statement of Cashflows for the year ended 31st March 2026

Tatal

(% in Lakhs)
Particulars For the year ended 31st | For the year ended 31st
March 2026 March 2025
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax (9,319.72) (2,399.75)
AdJustments for:
Depreciation 3,645.04 3,637.55
Finance Cost 480.86 1,023.04
Unadmitted revenue claims written off 769.08 49.48
(Profit) / Loss on Sale Replacement of Asset 0.09 (0.81)
Provision for doubtful Debts 104.88 -
Employee benefit expenses {OYVS) 9.93 7.06
Loss / (Gain) in Foreign Exchange 735.57 146.29
Inventory written down 2,262,31 -
Loss made on retirement of asset 186 -
GST Credit Written Off . 28.13
Provision written back - (205.50)
Interest Income (771.53) (407.08)
Dividend Income (77.54) (75.40)
Operating Profit before Worklng Capital Changes (2,159.16) 1,803.01
Adjustments for changes in operating assets and liabllitles
(Increase) / Decrease In Trade Receivables 8,352.50 822.74
(Increase) / Decrease In Inventories {3,165.69) (192.85)
(Increase) / Decrease In Other Current Assets 6,573.56 (2,904.80)
(Increase) / Decrease in Loans 417 18.31
Increase / (Decrease) In Trade Payables & Other Liabilities (5,058.39) 4,909.14
Increase / {Decrease) In Provisions (1.86) 31.50
Changes in operating assets and liabllities 6,704.29 2,684.03
Cash generated from / (Used in) Operations 4,545.13 4,487.04
Direct taxes (paid)/refund (42.75) 5.40
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES { A) 4,502,38 449245
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets, capital work in progress (including capital advances and (88.79) (0.19)
less creditors for capital expenditure and retention money )
Proceeds from sale of Assets 0.03 3.49
Bank depaosits (placed) / matured (1,859.73) 1,093.05
Interest Received 771.53 407.08
Dividends Received 77.54 75.40
NET CASH FROM / (USED IN) INVESTING ACTIVITIES { B} (1,099.43) 1.578.83
C. CASH FLOW FROM FINANCING ACTIVITIES
Refundable Share Application Money -
Proceed from Issue for Equity Shares 9,282.42 -
Share Application Money Pending for Allotment B -
Net Proceed ( repayment) from Borrowings - (0.00)
Net Increase / [ Decrease ) in Cash Credit Facilities (1,905.22) 1,024.58
[nterest Paid (9.435.50) (8R.45)
Net Cash from Financlng Activitles (2.058.30) 936.13
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 1.344.64 7.007.41
Cash and Cash Equivalents at the beginning of the year 9,658.87 2,651.46
Cash and Cash Equivalents at the end of the year 11,003.51 9,658.87
Closing Cash and Cash Equivalents comprise:
Cash in hand 0.69 0.44
Balance in Current Account 0.20 0.19
Balance in Cash Credit Account - -
Balances in Fixed Deposits 11,002.63 9,658.24
11,003.51 9,658.87
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Gujarat State Energy Generation Limited {CIiN No: U40100GJ19985GC035212)

Notes to Statement of Cashflows:
(i) The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard-7 on Cash
Flow Statements.

(i) Previous year figures have been regrouped and reclassified wherever considered necessary to conform to the current year's figures.

(iii) In Part A of the cash flow statement, figures in brackets indicate deductions made from the Net Profit for deriving the Net cash flow from
operating activities. In Part B and Part C, figures in bracket indicate cash-outflow.

(iv) Effective Aprll 1, 2017 the company adopted the amendment to Ind AS 7, which require the entities to provide the disclosure that users
of financial statements to evaluate changes in liablities arising from financial activities including both changes arising from cash flows and
non-cash changes, suggesting inclusion of a reconciliation betweem opening and closing in the Balance sheet for liabilities arising from
financing activities, to meet the disclosure requirement. The adoption of amendment did not have any materlal impact on the financial
statements.

(v) During the previous year, a non-cash transaction amounting to X 6146.91 lakhs occurred, wherein share capital was issued by utilizing
the share application money already received. Consequently, no fresh cash inflow was recorded at the time of share issuance.

Material Accounting Policies and Notes to Accounts
The above referred Notes are integral parts of the Financial Statements.
As per our report of even date attached

For, PIPARA & CO LLP
Chartered Accountants
FRN No. 107929W/W100219

\ o.m/ Shri G, P. Fanse Shri Santgsh joshi
{‘9 Director CEO & Director
DIN: 10928584 DIN:0BZ51487
. A<
CA NAMAN PIPARA Kalpesh Oza Shallesfi Sivadasan
Partner Company Secretary CFO

Membership No:140234
Placc :- Gandhinapar
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(a)

Gujarat State Energy Generation Limited
CIN: U40100GJ19985GC035212
Notes to financial statements for the year ended 31st March, 2026

Note-1 Material Accounting Policies
Corporate information

Gujarat State Energy Generation Limited (GSEG) is a public limited company domiciled in India and
incorporated under the provisions of the Companies Act, 1956. GSEG is a Government Company u/s 2(45) of
Companies Act, 2013. The Company is a Special Purpose Vehicle (SPV) of GSPC engaged in the generation of
power using advanced, eco-friendly technology.

GSEG is committed to deliver true value in efficiency, economy and sustainable development activities in

Gujarat. It presently operates a 156.1 MW & 351.43 MW Combined Cycle Power Plant (CCPP) near Hazira,
Surat.

Material accounting policies
This note provides list of the material accounting policies applied in the preparation of these standalone
financial statements. These policies have been applied consistently to all years presented, unless otherwise

stated.

Basis of preparation

(i) Statement of compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements are prepared on going concern and accrual basis of accounting under historical cost
convention in accordance with generally accepted accounting principles in India and the relevant provisions
of the Companies Act, 2013 including Indian Accounting Standards notified there under, except for the
following:

e certain financial assets and liabilities measured at fair value;
e leases measurements that have some similarities to fair value but are not fair value
o defined benefit plans - plan assets measured at fair value; and

(iii) Use of estimates and judgements

The presentation of the financial statements are in conformity with the Ind AS which requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and
liabilities, revenues and expenses and disclosure of contingent liabilities. Such estimates and assumptions are
based on management's evaluation of relevant facts and circumstances as on the date of financial statements.
The actual outcome may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgements is
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included in relevant notes together with information about the basis of calculation for each affected line item
in the financial statements.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year are included in the following notes:

Note 18 - Current / Deferred tax expense

Note 33 - Measurement of defined benefit obligations
Note 37 - Provisions and contingencies

Note 42 - Expected credit loss for receivables

(iv) Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:
A. expected to be realised or intended to be sold or consumed in its normal operating cycle;
B. held primarily for the purpose of trading;
C. expected to be realised within twelve months after the reporting period; or
D. cash ora cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The liability is classified as current when:
A. itis expected to be settled in its normal operating cycle;
B. itisheld primarily for the purpose of trading;
C. itis due to be settled within twelve months after the reporting period; or
D. There is no unconditional right to defer settlement of the liability for an at least twelve months after
the reporting period.

All other assets and liabilities are classified as non-current assets and liabilities. Deferred tax assets and
liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment
All items of property, plant and equipment are stated at historical cost of acquisition/construction (net of
recoverable taxes) less accumulated depreciation and impairment losses, if any.

Historical cost includes expenditure that is directly attributable to the acquisition of the items. Subsequent
costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as a separate asset
is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Capital Work-in-progress includes expenditure that is directly attributable to the acquisition/construction of
assets, which are yet to be commissioned and project inventory.

®
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An item of property, plant or equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is recognised in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Subsequently, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.
Internally generated intangibles are not capitalised and the related expenditure is reflected in profit or loss in
the period in which the expenditure is incurred.

Intangible assets like software which are expected to provide future enduring economic benefits are
capitalized as Intangible Assets.

Depreciation and amortisation methods, estimated useful lives and residual values

Depreciation on property, plant and equipment is provided on over the estimated useful life using Straight
Line Method (SLM). For the power plants, the rate and methodology as notified by Central Electricity
Regulatory Commission (CERC) pursuant to provisions of Electricity Act, 2003 have been duly considered to
determine the useful life. For other assets, useful life provided in schedule II has been duly considered.
Further, the residual values are not more than 10% of the original cost of the assets. The residual values and
useful life are reviewed at the end of each reporting date. For Computers and Vehicle company has
considered useful life as per Company Policy as determined by the management based on technical estimates.

Useful lives of the items of property, plant and equipment are as follows:

Asset Estimated Useful Life/Rate
Building 25 years

Plant & Machinery 25 years

Communication Equipment 6.33%

Electrical Installations and | 6.33%

Equipment

Computers 3 Years

Furniture and Fittings 6.33%

Office Equipment 6.33%

Vehicles 5 Years

Mobile instruments purchased by the Company are fully written off as expenses in the year of purchase.

Depreciation on items of property, plant and equipment acquired / disposed off during the year is provided
on pro-rata basis with reference to the date of addition / disposal.

Intangible assets with finite lives are amortised over their useful life and assessed for impairment whenever
there is an indication that the item of intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible
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assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Useful lives of the items of intangible assets ie. software as determined by the management based on
technical estimates is as follows:

Asset Estimated Useful Life
SAP software 5 Years
Other computer software 6 Years

(e)

0

Assets having a cost of X 5,000/- or less are fully depreciated in the year of acquisition.

Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use of the assets and actions required to complete
such sale indicate that it is unlikely that significant changes to the plan to sell will be made or that the
decision to sell will be withdrawn. Also, such assets are classified as held for sale only if the management
expects to complete the sale within one year from the date of classification.

Non-current assets or disposal groups classified as held for sale are measured at the lower of carrying
amount and fair value less costs to sell. Non-current assets classified as held for sale are presented separately
from the other assets in the balance sheet. Property, plant, and equipment are not depreciated or amortized
once classified as held for sale.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss, except for properties previously revalued with the revaluation surplus taken to
Other Comprehensive Income (OCI). For such properties, the impairment is recognised in OCI up to the
amount of any previous revaluation surplus.
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Insurance
Insurance claims are accounted for on the basis of claims admitted by the insurers when the amount can be
reliably measured and it is probable that future economic benefits will flow to the Company.

Leases

The Company assess whether a contract contains a lease, at the inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a definite period
of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether (i) the contract involves the use of identified asset; (ii) the
Company has substantially all of the economic benefits from the use of the asset through the period of lease
and (iii) the Company has right to direct the use of the asset.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the site on which it is located,
less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of the lease
term. The right-of-use assets and lease liabilities include these options when it is reasonably certain that the
option will be exercised.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

The lease liability is subsequently measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index or rate, if there
is a change in the Company’s estimate of the amount expected to be payable under a residual value guarantee,
or if Company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

Lease payments have been classified as financing activities.

The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases that
have a lease term of less than or equal to 12 months with no purchase option and assets with low value
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leases. The Company recognises the lease payments associated with these leases as an expense in statement
of profit and loss over the lease term. The related cash flows are classified as operating activities.

As a lessor

Leases for which the Company is a lessor is classified as finance or operating leases. When the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line
basis over the lease term.

Adoption of Ind AS 116 and Transition

Effective from 1 April 2019 (‘the date of transition’), the Company applied Ind AS 116 using the modified
retrospective approach, under which the cumulative effect of initial application is recognised in retained
earnings at 1 April 2019, if any. Accordingly, the comparative information was not restated ~ i.e. it was
presented, as previously reported, under Ind AS 17. Additionally, the disclosure requirements in Ind AS 116
have not generally been applied to comparative information.

On transition to Ind AS 116, the Company elected to apply the practical expedient to grandfather the
assessment of which transactions are leases. The Company applied Ind AS 116 only to contracts that were
previously identified as leases under Ind AS 17. Therefore, the definition of a lease under Ind AS 116 was
applied only to contracts entered into or changed on or after 1 April 2019.

On transition, for leases that were classified as finance lease under Ind AS 17, the carrying amount of the
right-of-use asset and the lease liability at the date of transition to Ind AS 116 is the carrying amount of the
lease asset and lease liability on the transition date as measured applying Ind AS 17. Accordingly, an amount
of INR 20.37 Crore has been reclassified from property, plant and equipment to right-of-use assets and there
is no impact on profit for the year as well as retained earnings on the date of transition.

Borrowing costs

The Company is capitalising borrowing costs that are directly attributable to the acquisition or construction
of qualifying assets. Qualifying assets are assets that necessarily take a substantial period of time to get ready
for their intended use or sale. For interest capitalisation, the capital cost of a particular project is identified
against a borrowing in terms of period of construction and the interest for the relevant period is added to the
capital cost till the particular project is capitalised and thereafter the interest is charged to the statement of
profit and loss. All other borrowing costs are recognized as expense in the period in which they are incurred
and charged to the statement of profit and loss.

[nvestment income earned on the temporary investment of specific borrowing pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity.

Financial assets
Initial recognition
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A financial asset is recognised in the balance sheet when the Company becomes party to the contractual
provisions of the instrument.

Initial measurement

At initial recognition, the Company measures a financial asset at its fair value plus or minus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition or issue of the financial asset.

Subsequent measurement
For purpose of subsequent measurement, financial assets are classified into:
A. Financial assets measured at amortised cost;
B. Financial assets measured at fair value through profit or loss (FVTPL); and
C. Financial assets measured at fair value through other comprehensive income (FVTOCI).

The Company classifies its financial assets in the above mentioned categories based on:
A. The Company’s business model for managing the financial assets, and
B. The contractual cash flows characteristics of the financial asset.

A financial asset is measured at amortised cost if both of the following conditions are met:
A. The financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and
B. The contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

A financial asset is measured at fair value through other comprehensive income if both of the following
conditions are met:
A. The financial asset is held within a business model whose objective is achieved by both collecting the
contractual cash flows and selling financial assets and
B. The asset’s contractual cash flows represent SPPIL.

A financial asset is measured at fair value through profit or loss unless it is measured at amortised cost or at
fair value through other comprehensive income. In addition, the Company may elect to designate a financial
asset, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

Trade receivables

Trade receivables are recognised initially at fair value which is generally the transaction price if the trade
receivables do not contain a significant financing component and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
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election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI There is no recycling of the amounts from OCI to
P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within
equity. Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company's balance sheet) when:
A. The contractual rights to the cash flows from the financial asset have expired, or
B. The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either
i) The Company has transferred substantially all the risks and rewards of the asset, or
ii) The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent ofthe
Company's continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company assesses impairment based on expected credit loss (ECL) model to the following:
A. Financial assets measured at amortised cost
B. Financial assets measured at fair value through other comprehensive income

Expected credit losses are measured through a loss allowance at an amount equal to:
A. The 12-months expected credit losses (expected credit losses that result from those default events on
the financial instrument that are possible within 12 months after the reporting date); or
B. Full time expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables
or contract revenue receivables. Under the simplified approach, the Company is not required to track changes
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in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of
the trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
Company reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events
that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense
in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement
of Profit & Loss. The balance sheet presentation for various financial instruments is described below:

A. Financial assets measured as at amortised cost and contractual revenue receivables - ECL is
presented as an allowance, i.e, as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
company does not reduce impairment allowance from the gross carrying amount.

B. Loan commitments and financial guarantee contracts - ECL is presented as a provision in the balance
sheet, i.e. as a liability.

C. Financial assets measured at FVTOCI - Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
accumulated impairment amount in the OCIL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to
enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial
assets which are credit impaired on purchase/ origination.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

®
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All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loan and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
A. Financial liabilities measured at amortised cost
B. Financial liabilities subsequently measured at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or
losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL
These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company has not designated any financial liability as at fair value through
profit and loss.

Loan and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective Interest Rate (EIR) method. Gains and losses on EIR amortisation and derecognition are
recognised in profit or loss. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in profit or loss over the period of borrowing using the effective
interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs ofloan to
the extent that it is probable that some or all the facility will be draw down. In this case, the fee is deferred
until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a payment for liquidity services and amortised over the
period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other income or other expenses.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long term loan arrangement on or before the end of reporting period with the effect
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that the liability becomes payable on demand on the reporting date, the Company does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statement for issue, not to demand payment as a consequence of the breach.

Trade and other payables

These amounts represent liability for good and services provided to the Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade
and other payables are presented as current liabilities unless payment is not due within 12 months after the
reporting period. They are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when,
and only when, there is a legally enforceable right to offset the recognised amount and there is intention
either to settle on net basis or to realise the assets and to settle the liabilities simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or counterparty.

Fair value measurement
The Company measures certain financial instruments, such as derivatives, at fair value at each balance sheet

date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

A. Inthe principal market for the asset or liability, or

B. Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as under, based on the lowest level input that is
significant to the fair value measurement as a whole:
A. Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
B. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.
C. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.

This note summarises the accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes. :

A. Disclosures for valuation methods, significant estimates and assumptions (note 42).

B. Quantitative disclosures of fair value measurement hierarchy (note 42).

C. Financial instruments (including those carried at amortised cost) (note 42).

(m) Inventories

(n)

Inventories including project inventory, stock of stores, spares (not meeting the definition of PPE), and
consumables required for maintenance and running the power plant in ordinary course of business.
Inventories are valued at cost or net realizable value, whichever is lower. The Company follows moving
weighted average method of valuation of Inventory.

Gas inventory is valued at cost or net realisable value, whichever is lower.

Stores and spares having cost of more than Rs. 30 lakhs and meeting the definition of PPE are capitalised and
depreciated from the date of purchase over the estimated useful life.

Employee benefits

(i)  Short term employee benefit obligations

Liabilities for wages, salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related services are recognised in
respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are to be settled. The liabilities are presented as current employee
benefit obligations in the balance sheet.

(i)  Other long term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the
period in which employees render the related service. They are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of reporting
period using the projected unit credit method. The benefits are discounted using the market yield at the end
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of reporting period that have terms approximating to the terms of related obligation. Remeasurement as a
result of experience adjustments and changes in actuarial assumptions are recognised in the other
comprehensive income.

The obligations are presented as current liabilities in the balance sheet if the Company does not have
unconditional right to defer settlement for at least 12 months after the reporting period, regardless of when
the actual settlement is expected to occur.

(iii) Post-employment obligations
The Company operates the following post-employment schemes:
A. Defined benefit plans such as gratuity, leave encashment etc. and
B. Defined contribution plan such as provident fund, superannuation fund etc.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans and leave
encashment plan is present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligations is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expenses in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included
in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in present value of the defined benefit obligation resulting from plan amendment or curtailments are
recognised immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund and superannuation fund contributions to publicly administered funds as
per the local regulations. The Company has no further payment obligations once the contributions have been
paid. The contributions are accounted for as defined contribution plans and the contributions are recognised
as employee benefit expenses when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payment is available.

(iv) Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary redundancy in exchange for these benefits. The
Company recognises termination benefit at the earlier of the following dates: (a) when the Company can no
longer withdraw the offer of those benefits; and (b) when the Company recognised costs for a restructuring
that is within the scope of Ind AS 37 and involves the payment of termination benefits. In the case of an offer
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made to employee voluntary redundancy, the termination benefits are measured based on number of
employees expected to accept the offer. Benefits falling due more than 12 months after the end of the
reporting period are discounted to present value.

Foreign currency transactions

(i)  Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency'). The standalone financial statements
are presented in Indian rupee (), which is GSEG’s functional and presentation currency.

(ii)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the date
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at the year-end
exchange rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statements
of profit and loss. All other foreign exchange gains and losses are presented in the statement of profit and loss
on a net basis within other income or other expenses.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. Non-monetary items that are measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.

Reventue recognition

Recognition and Measurement

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition model
and provides a five step application approach to be followed for revenue recognition.

« Identify the contract(s) with a customer;

« Identify the performance obligations;

« Determine the transaction price;

« Allocate the transaction price to the performance obligations;

« Recognise revenue when or as an entity satisfies performance obligation.

Revenue is measured at transaction price as per the contract with customer. The amount of consideration to
which the Company is entitled in exchange for transferring goods or services is considered as transaction
price while recognition of revenue. Amounts disclosed as revenue are net of the amounts collected on behalf
of third parties.

Revenue from sale of electricity is recognised on monthly basis when it can be reliably measured and it is
reasonable to expect the ultimate collection.

Contract balances
Trade receivables
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A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. Contract liabilities are
recognised as revenue when the Company performs under the contract

Interest income from a financial asset is recognised when it is probable that the economic benefit will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash flows through the expected life of the financial asset to that
asset’s gross carrying amount on initial recognition.

Dividend income is accounted for when the right to receive the same is established, which is generally when
the shareholders approve the dividend.

Taxation

Income taxes

The income tax expense or credit for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period i.e. as per the provisions of the Income Tax Act, 1961, along with Income
Computation and Disclosure Standards - ICDS as amended from time to time. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to
the tax authorities.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting
advance tax paid and income tax provision arising in the same tax jurisdiction for relevant tax paying units
and where the Company is able to and intends to settle the asset and liability on a net basis.

Current tax assets and tax liabilities are offset where the company has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on the rates and tax laws enacted or substantively enacted, at the reporting
date in the country where the Company operates and generates taxable income. Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred taxes

Deferred tax is provided in full on temporary difference arising between the tax bases of the assets and
liabilities and their carrying amounts in standalone financial statements. Deferred tax are recognised in
respect of deductible temporary differences being the difference between taxable income and accounting
income that originate in one period and are capable of reversal in one or more subsequent periods.
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Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases
of investments in subsidiaries, branches and associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be available
against which the temporary differences can be utilised.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, branches and associates and interest in joint arrangements where it is
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items reco gnised
in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Any tax credit available is recognised as deferred tax to the extent that it is probable that future taxable profit
will be available against which the unused tax credits can be utilised. The said asset is created by way of
credit to the statement of profit and loss and shown under the head deferred tax asset.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

A specific measurement requirement applies to a deferred tax asset or liability that arises from investment
property. This requirement establishes a rebuttable presumption that the carrying amount of investment
property will be recovered through sale. The presumption may be rebutted if the investment property is
depreciable and is held within a business model whose objective is to consume substantially all the economic
benefits embodied in the investment property, rather than through sale. If the presumption is rebutted, then
the normal requirements of measuring deferred tax asset or liability are applicable.

Where an investment property comprises land only, then because the land would not be depreciated, the
presumption cannot be rebutted. Accordingly, the Company has created deferred tax asset on indexation
benefit available on freehold land held as investment properties at the appropriate tax rate.

Earnings per share
Basic earnings per share
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Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements
in equity shares issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take
into account the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares and the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest
expense.

Contingent liability is disclosed in the case of:
A. A present obligation arising from the past events, when it is not probable that an outflow of
resources will be required to settle the obligation;
B. Apresent obligation arising from the past events, when no reliable estimate is possible;
C. A possible obligation arising from the past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not provided for & if material, are disclosed by way of notes to accounts. Contingent
assets are not recognized in financial statements. However, the same is disclosed, where an inflow of
economic benefit is probable.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and deposits with banks and corporations. The Company considers
all highly liquid investments with a remaining maturity at the date of purchase of three months or less and
that are readily convertible to known amounts of cash to be cash equivalents.

-
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For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities in the balance sheet.

(u) Statement of Cash Flows

v)

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

Dividends

The Company recognises a liability for dividends to equity holders of the Company when the dividend is
authorised and the dividend is no longer at the discretion of the Company. As per the corporate laws in India,
a dividend is authorised when it is approved by the shareholders. A corresponding amount is recognised
directly in equity.

(w) Segment Reporting

)

o)

()

The Chief Operating Decision Maker (CODM) monitors the operating results of its business segments
separately for the purpose of making decisions about resource allocation and performance assessment. The
Chief Executive Officer (CEO) has been identified as the CODM. Segment performance is evaluated based on
profit or loss and is measured consistently with profit or loss in the financial statements. Operating segments
are reported in a manner consistent with the internal reporting provided to the CODM.

The board of directors of the Company assesses the financial performance and position of the Company, and
makes strategic decisions. Refer note 34 for segment information presented.

Rounding off
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per
the requirements of Schedule 111, unless otherwise stated.

Events occurring after the Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date) occurring after
the balance sheet date are recognized in the financial statements. Material non-adjusting events (that are
inductive of conditions that arose subsequent to the balance sheet date) occurring after the balance sheet
date that represents material change and commitment affecting the financial position are disclosed in the
Directors’ Report.

Exceptional Items

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary
activities of the Company is such that its disclosure improves the understanding of the performance of the
Company, such income or expense is classified as an exceptional item and accordingly, disclosed in the notes
accompanying to the financial statements.
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Note 4
Non-current financial ossets:- Investmoents

Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

(% in Lakhs)

Particulars

Asat
March 31,2026

Asat
March 31,2025

comprehensive income (FVOCH

Investment in equity shares measured at falr value through other

Quoted equity Instruments

13,32,245 (31 March, 25 : 13,32,235 ) shares of Gujarat Gas Linsited"* 4,093.29 5,493.47
Face vabue of 2 2 each (33 March, 2025 : Face valuo of 12 each ]
Total Fair Value through 0C1 Imvestments 4,093.29 549347
Aggregate value of Quoted Investments 4,093.29 5.493.47
|Market value of Quoted Investment 4,093.29 549347
Investments at fair vaiue through OC! (fully paid) reflect investment in quoted equity securities. Refer note - 42 for detailed disclosure on the fair values.
Note 5
Non-Current Financlal assets - Luans (measured at amortised cost) (1 in Lakhs]
Particulars Asat Asat
March 31,2026 March 31,2025
Loan to related parties
Loan Receivable Considered Good - Unsecured
Loans to Employess 0.25 141
Principal Outstanding on House Bullding Advance to Employees 350 417
3.75 558
Mote 6
Non- current financial assets : Others (measured atamortised cost) [T in Lakhs)
Particulars Asat Asat
March 31,2026 March 31,2025
Recelvable from employees (0YVS 3.54 537
Security Depocits 246.69 250.69
|Jnterm Dutstanding on House Bullding Advance to Employees 10.11 11.10
: 260.34 267.16
Note 7
Other Non- current assets (% in Lakhs}
Particulars Asat Asat
March 31,2026 | March 31,2025
Lapitd Advances 37840 378.40
Iycome Tax Refundable (net of Provision) 2B643
Deferred Employoe Cost OYVS 20,03
Prepaid expenses 069
AR5.75 653.18
Note 8
Inveniortes (% in Lakhs)
Particulars Asat Asat
March 31,2026 March 31,2025
Consumable Stores ond Spares® 2258315 5,441.87
Gag [nventory 3.092.10 -
65,345.25 5,441.87
*There are thres Itents of spares having cost of more than % 30 lakhs amounting to ¥ 51.31 Lakh (1 item) and two items of ¥ 35.27 Lakh each {total 1 70.54 lakh}, are included in

inveutory since they are not fulfiling the definition of PPE.

*Inventories are Hypothicated as security againts the working capital limit as disclosed vnder note 19.

During the year, the company has certain inventories of consumable stores and spares which are written down to its net realisable value (NRV) amounting to ¥ 2262,31 lakhs, The
same has been recognized as an expense and disclosed under "Exceptional item" considering its hature and materiality.




Gularat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 9

Trade Receivables {2 In Lakhs)

Particulars Asat Asat
March 31,2026 | March 31,2025

Trade Receivables considered Good - Secured = -

- Considered Doubtful - -

Unsecured

- Considered Good - -

- Considered Doubtful

0
Unsecured,

Trade Receivables considered Good - Secured - =
Trade Receivables considered good - Unsecured 1,672.82 10.89%.2d
Trade Receivables - Credit impaired 104.88 -
1.777.70 10,899.28
Less: Provision for doubtiul debts 104.88 -
Tatal Trade Recelvables 1,672.82 10,899.28
1,672.62 10,899.28

Nete:

1. The company has received intimation from GETCO that payment receivable pertaining to DSM receivable is presently not being carried out by SLDC on account of the same not
being received by SLDC from counter parties. [n view of the said facts, same has been classified as credit impaired and a provision is created against the same for I 104.88 lakhs,
2. Trade receivable as security against the working capital limit as disclosed under note 19.

Trade Receivables agelng schedule for the year ended 31 March 2026 {®in Lalhs)
Particulars Outstanding for following perinds from due date of payments Total
less than & months | 6 months-1 1-2yrs 2-3yrs More than 3 years
yEar
Undisputed trade receivables- considersd good 1,638.31 2,72 = - 31.79 167282
Undisputed Trade Receivables — credit impairad - 2825 76.63 : - 104.86
Liess : Pravision for doubtful debts - 28.25 76.63 : - 104.88
Total 1.638.31 2.9z = - 31.79 1.AT2.H2
Trade Receivables agelng schedule for the year ended 31 March 2025 [T in Lalths)
Particulars Outstanding for following periods from due date of pavments Total
less than 6 manths | & months-1 1-2yrs -3yrs Mare than 3 yoars
vear
Undisputed trade receivables- considered good 3.102.52 11297 7,626.95 0.01 56.83 10,899.28
Undisputed Trade Receivables - credit impaired = - S - - -
Less : Provision [or doubtful debts - - - - - -
Total 3,102.52 112,97 7,626.95 0.01 56.83 10,899.28
Note:

Far the 351MW plant, GUVNL has an internal process and method of computation and admissibility of invoices raised which is not a time bound activity. Hence balance
ontstanding is subject to reconciliation and confirmation from GUVNL. The company provides for any shortfall in the year in which the amount is crystallised.

Note 10
Cash and othet hank balances [Tin Lokhs)

Particulars Asat Asat
March 31,2026 March 31,2025

Cash and cash cquivalents
Cazh on hand 0.69 0.44

Balance with banks :
In currenl pecoUnt 0,20 0,19
In cash credit account - .

From Financial Institution:

Fixed depaosit with original maturity of less than 3 months with GSFS 1100263
11,003.51

Othier Bank Balances

Depasits with GSFS with maturity of more than 3 months but Jess thin 12 muonths 1,859.73 -
1.859.73 =

Note 11

Eurrent Mnancial assels : Loans (measared at amortised cost) {Tin Lokhs)
Particulars ) Asat Asat
March 31,2026 | March 31,2025

Loan and Advance [o related Partles
Loan Receivables Consider Good-Unsecured

Leans 1o Employees 1.51 385
Principal Outstanding on House Building Advance w Employees 0.67 067
2.18 4.52




GuJarat State Energy Generatlon Limited {CIN No: U40100G119985GC035212)

Note 12
[T in Lalhs)
As at Asat
March 31,2026 | March 31,2025
1.79 179
1,164.4% 7.819.19
1.56 156
1,167.84 7.822.53
Note 13
Curiont assels : Olhers. (% in Lakhs)
Particulars Asat Asat
March 31,2026 | March 31,2025
Prepaid nats 222.11 L4650
Advances to supplier 501 268.40)
Halances with Govermment Authorities * 31LA6 JLLBG
Less: Provision far Custom duty (311.86)] ;3llBﬁi|
|
Deferred Employes Cost OYVS 9.85 985
236.96 152,75

*Balance with government authoritles includes an amount of ¥ 30936 Lakhs for which the company had claimed a refund of excess custom duty paid from the customs department

during FY 2011-12. The management Is of the view that the refund claim shall be admitted in due course.

Note 14
Assets classified as held for sale (Tin Lakhs)
Particulars Asat Asat
Mirch 31,2026 March 31,2025
Vehicles * - 055
- 055

*During the previous year, compary had classifled certain vehicle as held for sale due to Ministry of Road Transport and Highway mandate dated 16th January 2023 for Pubilc sector
undertakirigs for vehicles older than 15 years Vehicle held for sale are vaiued at are measured at the lower of carrying amount and fair value less costs to sell. In current year, vehicle

which was held for sale in books of accounts as on 31-03-2025, has been written off.
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Gujarat State Energy Generatlon Limited (CIN No: U40100G)19985GC035212)

Note 15
Share Capltal
(% In Lakhs)
Particulars Asat
31-Mar-26 31-Mar-25
No. of shares Amount No. of shares Amount
Authorised share capltal
Equity shares of ¥ 10 each 1.00,00,00.000 1,00,000.00 60,00,00,000 60,000.00
1,00,00,00,000 1,00,000.00 60,00,00,000 60,000.00
Issued and subscribed share capital
Equity shares of T 10 each 56,87,03,839 56,870.38 56,87,03,839 56,870.38
Issued and subseribed share capital during the year 9,28,24.190 9.282.42 - -
66,15,28,029 66,152.80 56,87,03,839 56,870.38
Fully paid up share capital
Equity shares of ¥ 11 each 66,15,28,029 66,152.80 56,87,03.839 56.870.38
66,15,28,029 66,152.80 56,87,03,839 56,870.38
Total share capital 66,15,28,029 66,152.80 56,87.03,839 56,870.38

Rights, preferences and restrictions attached to shares

Equlty Shares

The company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting. In the event of liquidation the equity share holders are eligible to receive remaining assets of the Company after
distribution of all preferential amounts in proportion to their share holding.

Details of shareholders holding more than 5% shares in the company

Name of Shareholder As at March 31, 2026 As at March 31, 2025

No. of Shares % Holdlng No. of Shares % Holdlng
(ujarat State Petroleum Corporation** 42,66,90,710 64.50% 33.38.66,520 58.71%
Krishak Bharati Co-operative Ltd. 9,71,95,453 14.69% 9,71,95,453 17.09%
State Bank of [ndia - - 3,12,50.000 5.49%
Guijarat Urja Vikas Nigam Ltd. - - 2,90,03,636 5.10%

As per the records of the company, including the register of shareholders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.

Share holding pattern of the promoters are as under

; As at 31st March,2026 Asat 31st March, 2025 9% change during
e No. of shares | 9 of total shares No.ofshares | % of total shares the year***

Gujarat State Potroleum Corporation®* 426690710 64.50 333866520 58,71 5.79%
Krishak Bharati Co-operative Ltd. 97195453 14.69 97195453 17.09 -2.40%
Srate Rank of [ndia 31250000 4.72 31250000 5.49 -0.77%
Guiarat Uria Vikas Nigam Limited 29003636 438 29003636 5.10 -0.72%
GAIL (India) Limited 20760000 3.14 20760000 3.65 -0,51%
IFCT Limited 175390000 2.66 17590000 3.09 -0.43%
Gujarat Power Corporation Limited 15815454 2.39 15815454 2,78 -0.39%
| Gularat Industries Poswsr Company Limited 9718181 1.47 9718181 1.71 -0.24%
Gujarat Industrial Investment Corporation Ltd. 7254545 1,10 7254545 1.28 -0.18%
Guijarat State Petronet Limited** 6250000 0.94 6250000 1.10 -0.16%
Shri Rupesh Shah (GSPC Nominee) 10 0.00 10 0,00 Nil
Shri lavesh Dave {(GSPC Nominee) 10 0.00 10 0,00 Nil

Dave (GSPC Nominee) 10 0.00 10 0,00 Nil

vadasan (GSPC Nominee) 10 0.00 10 0,00 Nil
Shri Subhasis Dutta (GSPC Nominee) 10 0.00 10 0.00 Nil

Pursuant to directive of Government of Gujarat vide its Order bearing Number: GSP/11-2018/732/E dated 20.04.2018 and the resolution passed by the
Board of Directors of the Company at its meeting held on 12.09.2017, the Company offered 22,03,24,753 equity shares by way of Rights Issue to its existing equity
shareholders on proportionate basis. The Right issue remained open for subscription for the period from 25 May, 2018 to 11 A June, 2018 during which the
Company has received subscription for 22,03,24,753 equity shares only from one exiting eq uity shareholder viz GSPC.

KRIBHCO, one of the equity shareholders of the Company, filed a Petition under Sections 241, 242, 244 and other applicable provisions of the Companies Act,
2013 before the National Company Law Tribunal, Ahmedabad (NCLT) inter alia seeking directions with respect to the said Rights issue

In the said Petition, the Hon'ble NCLT had issued an Interim Order on 11th June, 2018 (as clarified/modified vide order dated 24th October, 2018} and directed
the Company to complete the Rights Issue after leaving aside the proportionate shares of the KRIBHCO's entitlement The Company was also directed not to allot,
transfer the proportionate shares of the KRIBHCO's entitlement under the Right Issue to a third party until further order.

Accordingly GSEG allotted 15,88,55,609 equity shares to G3PC on 27.11.2018 after leaving aside 6,14,69,144 equity shares pertaining to KRIBHCO's entitlement
in the Rights Issue.




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

The excess amount of € 61,46,91,440 as received from GSPC by way of share application money r ined with the Comp as t received from GSPC.

Hon’ble NCLT dismissed the above said petition of KRIBHCO vide order dated 9th November, 2023. Pursuant to that, GSEG could allot the remaining additional
shares to GSPC as applied for by them in the Rights Issue. The Company already received the share application money of T 61,46,91,440 under Section 62 of the
Companies Act, 2013 from GSPC. Accordingly, GSEG allotted 6,14,69,144 equity shares to GSPC on 18th October, 2024.

It may be noted that pursuant to such dismissal of the petition, the entire shareholding of GSPC carried the voting rights and thus GSEG became a Government
pany as it is subsidlary of GSPC which is a government company.

D

KRIBHCO filed Restoration Application and Interlocutery Application with Hon'ble NCLT, Ahmedabad which are also dismissed.
KRIBHCO has flled appeal challenging above said order of Hon'ble NCLT Ahmedabad before Appellate Tribunal of NCLT at New Deihi and the matter is pending.

Pursuant to the directive of Energy & Petrochemicals Department, Government of Gujarat no. EPCD/MSM fe-flle/20/2025/0702/E Section dated 16th
September, 2025 under Articles 26 of Articles of Association, GSEG offered 9,28,24,190 equity shares of ¥ 10 each to ail the shareholders in proportion to their
existing holding to raise fund to repay above said financial liability of ¥ 92.62 Crs

GSPC submitted an application dated 6th November, 2025 by subscribing to the sald rights issue by applying for 9,28,24,190 equity shares comprising of
5,44,97,081 equity shares of their entitlement and 3,83,27,109 addltional equity shares for additional N t contiy tupon bscription by other
shareholders of GSEG.

GSEG dld not raceive application for subscription from any other shareholders (other than application from GSPC as noted above) and accordingly 3,83,27,109
equity shares remained unsubscribed by the other sharehalders towards their entitlement in the sald Right Issue.

GSEG allotted 9,28,24,190 equity shares to GSPC on 14th November, 2025 as per the terms and conditions of offer letter of the said issue.

** The Hon'ble Ministry of Corporate Affairs, New Deihi {"Hon'ble MCA") vide final order dated 8th April 2026 (recelved by the company on 17th April, 2026)
("Order") sanctioned a Composite Sct of Amalg ion and Arrang t among Gujarat State Petroleum Corporation Limited (GSPC /Transferor
Company 1), Gujarat State Petronet Limited (GSPL /Transferor Company 2), GSPC Energy Limited (GEL /Transferor Company 3}, Gujarat Gas Limited
(GGL/Transferee Company/Demerged Company) and GSPL Tr ission Limited (GTL/Resulting Company) and their respective Shareholders under Sections
230 to 232 and other applicable provisions of the Companies Act, 2013 and rules made thereunder ("Scheme"). The Scheme inter alia provides for amalgamation
of GSPC, GSPL and GEL with GGL with appointed date as 1st April, 2024; and post the amalgamation, demerger of “Gas Transmission Business Undertaking -
GTBU” Into GTL with appointed date as 1st April, 2025, The Effective Date of the scheme is 1st May 2026 |.e. the date of filing of certifted copy of aforesaid Order,
along with a copy of the Scheme, with the Registrar of Companies, Ahmedabad and the Scheme has become effective. Accordingly, post Effective Date, Gujarat
Gas Limited is the Hoiding Company/Promoters of the Company.




Gujarat State Energy Generatlon Limited (CIN No: U40100G)19985GC035212)

Note 16
Other Equity (% In Lakhs)
Particulars Asat Asat
31 March 2026 31 March 2025
Share Application Pending for Allotment - -
Retained Earnings (11.848.81) (4.306.77)
Securities Premium 4.623.49 4,623.49
Reserves representing unrealised gains/ losses 3,808.71 5.007.27
TOTAL (3!416.61] 5,323.99
Share Application Maney pending for Allotment (T n Lakhs
Particulars Asat Asat
31 March 2026 31 March 2025
Opening Balance - 6,146.91
Add: Addition during the year = =

LesstAllotment during the year - (6.146.91)
Closing Balance - =
Retained Earnings (% In Lalkchs)

Particulars Asat Asat
31 March 2026 31 March 2025
Opening Balance (4,306.77) (2,470.80)
Add :

Profit furing the Year (7,548.49) (1,825.24
Remeasurement of post - employ ment benefit abligaiton, net of tax 6.46 {10.73)
Closing Balance [11!848.81] [4!306.72!
Securities Premium (% in Lakhs)

Particulars Asat Asat
31 March 2026 31 March 2025
Opening Balanes 4,623.49 4.623.49
Add :

During the Year a -
Closing Balance *léz3.49 4‘623.49
Reserves representing unreallsed gains/ losses

(% in Lakhs)
Particulars Asat Asat
31 March 2026 31 March 2025
(ipening Balance 5,007.27 6.652,90
Add

Met Gain(Loss} during the Year {1,198.55) (1,645.63)

Closing Balance 3,808.71 5.007.27




Gularat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 17
Provision (% in Lakhs]
|Partieulars Asat Asal
March 31,2026 March 31,2025

Provision for Employes Benefit
Gratuity 139.34 146,06 |
Compensated Abeences 3549 3993

- 174.83 186,79
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Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 18
Tax expense

a) Amounts recognised in profit and loss [T in Lalkhs])
Particular For the year ended | For the year ended
31 March, 2026 31 March, 2025
Current income tax
Deferred income tax (liability) / asset, net
Origination and reversal of temporary differences 1,771.22 575.69
Reduction in tax rate
Recognition of previously unrecognised tax losses
Change in recognised deductible temparary differences
Deferred tax (expense] / income 1,771.22 575.69
Tax (expense) / income for the year 1,771.22 575.69
{b) Amounts recognised in other comprehensive income (X In Lakhs)
Far the year ended March 31, 2026 For the year ended March 31, 2025
Particular Before tax Tax (expense) Net of tax Before tax Tax (expense) Net of tax
benefit benefit
Items that will not be reclassified to
profit or loss
Changes in revaluation surplus
Remeasurements of the defined benefit 8.63 (2.17) 6.46 (14.33) 3.61 (10.73)
plans
Equity Instruments through Other (1,400.18) 201.63 (1,198.55) (1,757.22) 111.59 (1,645.63)
Comprehensive Income
Items that will be reclassified to profit
or loss
Exchange differences in translating the
financial st fa foreien
(1,391.55) 199.45 (1,192.10) (1,771.55) 115.19 [1,656.36]




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

(c) Reconciliation of effeclive tax rate

[T in Lakhs]|

Particular For the year ended | For the year ended
March 31, 2026 March 31, 2025
Profit before tax (9,319.72) (2,399.75)
Tax using the Company’s domestic tax rate 25.168% (2022-23: 25.168%) (2,345.59) (603.97)
Reduction in tax rate
Tax effect of:
Depreciation as per Profit and Loss Account 917.38 915.50
Provision for Doubtful Debt 26.40 =
Disallowed - Others 1,140.24 38492
Loss on Sale of Assets 0.49 “
Disallowance U/s 43B
Any sum payable by way of contribution to any provident fund or superannuation fund or gratuity fund or any other 9,38
fund for the welfare of employees-Gratuity
Leave Encashment 1.89
Medical Benefits -
Deductions
Incomes considered under other head
Interest on HBA (0.14) (0.16)
Interest on Income Tax Refund (0.37) (0.35)
Interest on GSFS [194.18) (102.45)
Depreciation as per Income tax act (817.49) (934.51)
Deduction allowable - Others
Reversal of Provision of Doubtful Debts (16.29)
Profit on Sale of Asset (0.20)
Dividend (19.51) (18.98)
Amount allowable U/s 43B disallowed
durlng previous vear
Gratuity (1.85)
Any sum payable towards leave (1.08) -
INCOME FROM OTHER SOURCES -
Interest on Others 194.69 102.97
Dividend 19.51 18.98
Recognition of tax effect of previously 1,081.50 589.28
unrecognised tax losses utilised during
the vear
impact on account of Ind AS profit - FV of investment 1,771.22 575.69
1,771.22 575.69

The Company’s weighted average tax rates for the years ended March 31, 2026 and 2025 were 25.168% and 25.168%, respectively.

During the year under consideration, Deferred Tax Assets of 2 8664.86 lacs and Deferred Tax Liabilities of ¥ 8974.87 lacs has been worked out. Hence, as per Ind

AS - 12 on Income Taxes, company has been reversed net DTL of 2310.01 lacs during the year under consideration.

The company has opted for reduced tax rates u/s 115BAA newly introduced through Taxation Laws (Amendment Act) 2019. Accordingly, company is not

required to pay tax under the provisions of Minimum Alternate Tax - MAT u/s 115]B.




Guijarat State Energy Generation Limited (CIN No: U401006GJ19985GC035212)

Note 19
Short Term Borrowings (U in Loakhs)
Particulars Asat Asat

March 31,2026 | March 31,2025

Loan Repayable of demand

(AlFrom Banks -Secured
Cash credit* 295.03 2,200.25

(B]From Other Parties-Unsecured

Intercorporate loans from Assogiates®* - 5.663.81

295,08 7,864,006

*The credit facilities from banks is ¥ 295,03 lacs (31 March, 25 : T 2200.25 lacs ) are secured on through pari passu charge against ail the assets both present and future including
land at Hazira, Interest would be payable at the rate of varying from 8.95% -9% (31 March, 25: 8. 75% - 9% ).

** Inter corperate loans from associates represents loans received from GSPC at SBI Rate+0.4% rate of interest.

Note 20
current financial Habilitles : Trade payabiles (Fin Lakhs)
Particulars Asat Asat
March 31,2026 | March 31,2025
“Total outstanding dues of creditors ather than micro enterprises and small entorprises 52882 5.450.37]
‘Tolal outstanding dues of micro enterprises and small untorprises® 166,90 1R6.A0
£95.72 5,637.17
Trade Payablas ageing schedule for the vear ended 31 March 2026 (% in Lakhs)
Particulars | Outstanding for following perlods fram due date of payments Total
Less than 1 Year 1-2yrs 2-3yrs Muore than 3 years
Undisputed - MSME 166.90 - - . 166.90
Undisputed - Others 518.09 0.01 0.00 10.72 520.82
Total 684.99 0.01 0.00 10.72 695.72
Trade Payables ngeing schedule for the year onded 31 March 2025 (¥ in Lokhs)
Particulars Qutstanding for following periods from due date of payments Total
Less than 1 Year 1-2yrs 2-3yrs More than 3 years
Undisputed - MSME 186.80 - - - 18680
Undisputed - Others 5438.27 - - 12.10 545037
Total 5,625.07 - - 12.10 5,637.17
*There is no amount outstanding in excess of 45 days due to vendors who are registercd under Micro Small and Medium Enterprise D p Act, 2006,

Micro, Small and Medium enterprises, pursuant to notification dated - September 4, 2015 issued by Ministry of Corporate Affairs, have been curtently identified by the Company
on the basis of the information available. Total outstanding dues of Micro and Small enterprises, which are outstanding for more than the stipulated period are given below :

(T in Lakhs)
PFarticulars Asat Asat
March 31,2026 March 31,2025

(a) the principal amount and the interest due thercon (to be shown separately) r ining unpaid to any supplier at the end of each

accounting year:

- Principal Amount due 166,90 186.80
- Interest due = .
(b) the amount of interest paid by the buyer in Lerms of section 16 of the Micro, Small and Medium Enterprises Develop Act, 2006,
along with the amount of the payment made to the supplier beyond the appointed day during each accounting year:

- Principal Amounit due . =

-~ Interest due 3 -

(c) the amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the appointed . =
day during te year) but without adding Lhe interest specified under the Micro, Small and Medium Enterprises Development Act, 2006

[} the amount of interest accrued and ramaining unpaid at the end of accounting year; and -
() the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above - -
are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small
and Medium Enterprises Development Act, 2006

16690 186.80
=

Explanation: The terms 'appointed day', 'buyer, 'enterprise’, 'micro enterprise’, 'small enterprise' and 'supplier’, shall have the same meaning assigned to those under clauses (b),
(d), (), (h), (m) and (n) respectively of section 2 of the Micro, Small and Med Enterprises Develoy: Act, 2006,




Gujarat State Energy Generation Limited {CIN No: U40100GJ19985GC035212)

Note 21
Current financial liabilities : Others (measured at amortised cost] [T in Lakhs])
Particulars Asat Asat
March 31,2026 | March 31,2025
Capital creditors (Refer nate No.2 for further detnil) 3211.73 3,064.62
Payahles for Other Expenditure 15.48 124.94
Interest on Share Application Money Pending far Allotment = 3,290.83
Earnest Money Deposits 11.94 12.17
Payable for Retention money (Refer nots No? for further dotail.} 12.275.16 11583.11
Pepaosits from customer and others 10600 106.00
Upfront fixed charges refundable * 79.72 7972
Other finanial fiabilities 5.18 5.18
15,705.20 18.266.56

* The company has been entrusted with laying of pipelines in two phases for water transport to be used by GSEG, HLPL and L&T. The company has recovered proportionate share
of the cost for construction of pipelines incurred till date from the ather two users of the pipeline. The further construction of pipeline Is not certain and as per the terms of the

agreement, the same needs to be refunded back if the project is not completed.

Note 22
Current liabilities ; Others (% in Lalkhs)
Particulars Asat Asat
March 31,2026 | March 31,2025
Statutory Dues Payables 48.71 56,96
48,71 §5.96
Note 23
Provislon (T in Lakhs])
Particulars Asat Asat
March 31,2026 | March 31,2025
Provision for Employee Benefit
Gratuity 14.63 14.46
Compensated Absences 430 4.14
Super Annuation scheme 3032 29.17
49.25 47.77




Gujarat State Energy Generation Limited (CIN No

: U40100GJ19985GC035212)

Note 24
Revenue from Operations (% in Lakhs)
For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025

Sales of products and Services

Revenue from contract with customers

Sale of electricity 28,382.82 14,707.07

Sale of electricity (other than PPA) = 18,000.64

Less:

Rebate on Sales - -
28,382.82 32,707.71

Total revenue firom operations 28,382.82 32,707.71

GSEG is having 156.1 MW and 351.43 MW CCPP. GSEG presently operates 351.43 MW combined cycle power plant (CCPP) near
Hazira, Surat. For 351.43 MW CCPP, Company is having power purchase agreement (PPA) with GUVNL whereby GUVNL pays
bare minimum fixed cost containing Debt servicing and bare minimum operation and maintenance cost of the plant. After
expiry of 156.1 MW CCPP, Company has signed new PPA with GUVNL for the period of 5 years based on per unit tariff. The
approval of new PPA is pending with GERC.

Further, in the previous year, the Government of India (GOI), Ministry of Power (MOP) vide 12th April, 2024 issued the order
for directions to Gas Based Generating Stations (GBSs) under Section 11 of the Electricity Act, 2003 to ensure maximum

generation from GBSs.

Note 25
Other Income

(X in Lakhs

For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025

Dividend on Long-Term Investments 77.54 75.40
Scrap Sales 7.09 -
Profit on Sale / Disposal of Assets (net) - 0.81
Provision written back** - 205.50
Other Non-Operating Income* 13.82 1,602.31
Late Payment Surcharge Income*** - 509.39
Total Other income 98.45 2,393.42

*{) During the previous year insurance claim of ¥1,581.21 lakhs included in other non-operating income. Refer to note no. 27
for further details.
**§) The provision for 7th Pay Commission arrears amounting to 3140.80 lakhs has been reversed during the previous year as
for the same an expenditure of ¥140.74 lakhs was recorded during the previous year and the balance amount of X0.06 lakh
was reversed during the previous year.

ii) The provision for doubtful debts amounting to 364.70 lakhs, pertaining to the O&M debit note of GUVNL, has been
reversed during the previous year. Further, an expense of 349.48 lakhs had also been recorded.

*** During the previous year, in accordance with the provisions of the Electricity (Late Payment Surcharge and Related
Matters) Rules, 2022, notified by the Ministry of Power, the Company has recognized Late Payment Surcharge (LPS) income in
respect of delayed payments received from the sale of power to NLDC.

Accordingly, the Company had accounted for LPS income amounting to X 509.39 lacs, based on the delay in receipt of payments
from NLDC. The same has been written off during the current financial year. (Refer note no.31)




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 26
Finance Income

(X in Lakhs)

For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
Interest on Deposits with Financial instituitions 771.53 407.08
Others 2.05 2.04
Total Finance income 773.58 409.13
Note 27
Generation Expenses
(% in Lakhs)
For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
Gas Consumption during the year
Opening Stock - -
Add; Purchase during the Year 24,802.62 26,796.82
Less : Closing Stock 3,092.10 -
Consumption during the Year 21,710.52 26,796.82
Transportation charges 1,376.71 1,049.23
Operation & maintenance expenses 5,916.03 3,674.02
Total Generation Expense 29,003.26 31,520.07

During the plant operation of 351 MW on 23.12.2022 , The Steam Turbine Generator (STG) tripped due to high vibrations
issue at barring gear, OEM BHEL was engaged for rectification of issue. Steam turbine vibration issues was resolved in the
month of March 2024 and plant is now available for operation. The expenses for the same had been claimed under bare
minimum fixed cost under PPA with GUVNL in the FY 2023-24. The Company had also lodged the insurance claim under
Industrial All risk Policy (IAR) in the month of April, 2024 to the insurance company New India Asurance Company Ltd . This
Claim was approved by the insurance company as on the 8th April 2025 for amount of %.1581.21 lacs as full and final
settement. Moreover, the expense reimbursement of 2.1191.37 lacs previously claimed from GUVNL in relation to this loss had
been reversed in the previous year, as it would be recovered from the insurance company.

Note 28
Employee Benefit Expense
(% in Lakhs)
For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
Salaries and Wages 502.88 524.55
Contribution to Provident and Other Funds 87.31 126.63
Staff Welfare Expenses 43.91 49.43
Director Sitting Fees 2.76 2.12
Total of employece benefit expense 636.87 702.73
Note 29
Finance Costs
(% in Lakhs)
For the year ended For the year ended
Particulars March 31, 2026 March 31, 2025
Interest on Borrowings 480.86 1,023.04
Other Borrowing Costs (includes bank charges, etc.) 12.92 1.34
Interest-Others - 0.03
Total Finance Costs 493.78 1,024.41




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 30
Depreciation and Amortization Expenses
(X in Lakhs
For the year ended For the year ended
Particulars March 31, 2025 March 31, 2025

Depreciation on Property, Plant & Equipments 3,620.22 3,610.32
Amortisation of right of use Asset 24.82 24.82
Amortisation on Intagnible Assets - 2.41
Total Depreciation Costs 3,645.04 3,637.55
Note 31
Other Expenses

(T in Lakhs
For the year ended For the year ended
Particulars March 31, 2025 March 31, 2025

Bandwidth, Computer & ERP expenses 30.43 34.53
Payment to Auditors* 14.51 14.98
Repairs and Maintenance:

- Others 4.03 8.63
Rent 31.53 30.03
Insurance 561.24 429.29
Membership Fees 1.03 1.03
Postage, Telephone and Internet Expenses 4.75 5.25
Travelling and Conveyance 32.38 25.62
Guest house expenses 20.52 20.52
| Legal and Professional Charges 72.69 86.17
Office Expenses 32.19 31.86
Stationery & Printing Expenses 3.82 4.18
Advertisement Expenses 1.02 0.43
Net Loss / (Gain) on Foreign Currency Transactions** 735.57 146.29
Loss on Sale / write-off of Assets 1.96 -
Provision for Doubtful Debts 104.88 -
Payment to Contractual staff 86.47 80.89
Unadmitted revenue claims written off* " 769.08 49.48
GST Credit Written Off - 28.13
Miscellaneous Expenses 25.20 27.95
Total of other expenses 2,533.31 1,025.25

**This pertains to reinstatement of Forex payment withheld under the BHEL EPC contract as per Ind AS 21.

AA The Company had accounted for LPS income amounting to X 509.39 lacs during the previous year, based on the delay in
receipt of payments from NLDC. However, the company has received intimation from Grid controller of India Limited that the
same is not payable in view of consolidated energy accounting framework under the SCUC precedure w.e.f. 16.4.2024.

Hence, the same has been written off during the year and recognised as an expense.

*Payment to Statutory Auditors as:

Statutory Audit fees 6.75
Other Certification Matters 6.45
For Reimbursement of expenses 1.32

14.51

11.47
2.15
1.36

14.98
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Note 32
Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the
weighted average number of Equity shares outstanding during the year.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that
would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended | For the year ended
March 31, 2026 March 31, 2025
£ Ed
i. Profit attributable to Equity holders
Profit attributable to equity holders
Continuing operations (75,48,49,415) (18,25,24,494)
Discontinued operations - -
Profit attributable to equity holders for basic earnings (75,48,49,415) (18,25,24,494)
Effect of dilution - -
Profit attributable to equity holders adjusted for the (75,48,49,415) (18,25,24,494)
effect of dilution
ii. Weighted average number of equity shares
Outstanding equity shares 60,37,99,012 53,50,22,116
Effect of dilution - -
60&7.99,012 53,50,22,116
Basic earnings per share (1.25) (0.34)
Diluted earnings per share (1.25) (0.34)

Note: Number of shares for the last year have been restated in line with Ind AS 33.




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 33
Gratuity and other post employment benefit plans

The Company operates post employment and other long term employee benefits defined plans as follows:

I. Funded
i. Gratuity

Defined Contribution plan
Contribution to Defined Contribution Plan, recognised as expenses for the year are as under:

(2 in Lakhs
Particulars 31-Mar-26 31-Mar-25
Employer's Contribution to Provident Fund 3621 44.04
Employer’s Contribution to Superannuation Fund 3032 46.28
Defined Benefit Plan

The employee’s gratuity fund scheme managed by a Life Insurance corporation of India is defined benefit plan, The present
wvalue of abligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each
period of service to build up the final obligation. The obligation for leave ¢ncashment is recognised in the same manner as for

gratuity.

{1 in Lakhs)
As at Asat
Description 31-Mar-26 [ 31-Mar-25 31-Mar-26 | 31-Mar-25
Gratuity Leave Encashment

1. Reconciliation of opening and closing
a, Obligation as at the beginning of the year 35336 303.15 228.42 202.20
b. Interest Cost 23.85 2149 15.45 14.37
c. Current Service Cost 14.46 14.57 1.33 3.35
d. Actuarial (Gain})/Loss (7.95) 14.14 (6.91) 8.50
e, Benefits Paid - - - -
f. Past Service Cost - - - -
g. Obligation as at the end of the year 383.72 353.36 238.29 228.42
2.Reconciliation of opening and closing
a. Fair Value of Plan Assets as at the beginning of| 192.04 179.09 184.34 165.63
Less : Expense deducted from the fund
b. Expected return on Plan Assets 13.30 13.09 14.04 12.62
¢. Actuarial Gain/(Loss) 0.67 (0.19) 0.06 0.28
d. Emplyer's Contributions 23.74 0.05 0.05 5.82
e. Benefits Paid - - - -
f. Fair Value of Plan Assets as at the end of the 229,75 192.04 198.50 184.34
3. Reconciliation of fair value of assets and
a. Fair Value of Plan Assets as at the end of the 229.75 192.04 198.50 184.34
b. Present Value of Obligation as at the end of 383.72 353.36 238.29 22842
¢. Amount recognised in the Balance Sheet (153.96) (161.32) (39.79) (44.08)
4. Investment Details of Plan Assets

Invested with LIC of [ndia i 100% 100% 100% 100%
5. Assumptions
a. Discount Rate (per annum) 7.15% 6.85% 7.15% 6.85%
b. Estimated Rate of return on Plan Assets (per 8.00% 8.00% 8.00% 8.00%
¢. Rate of escalation in salary (per annum) 7.00% 7.00% 7.00% 7.00%
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[X in Lakhs
Ason Ason
Description 31-Mar-26 | 31-Mar-25 31-Mar-26 | 31-Mar-25
Gratuity Leave Encashment

4. Expense recognised during the year
a, Current Service Cost 14.46 14.57 133 3.35
b, Interest Cost 10.56 8.41 141 1.76
¢. Expected return on Plan Assets - - - -
d. Actuarial (Gain)/Loss (8.63) 14.33 (6.97) 8.22
e. Past Service Cost % - - -
f. Expense recognised during the year 16.39 37.31 (4.24) 13.33

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market, The above information is
certified by the actuary.

The expected rate of return on plan assets is determined considering several applicable factors, mainly the composition of
plan assets held, assessed risks, historical results of return on plan assets and the Company’s policy for management of plan
assets.

7. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions

constant, would have affected the defined benefit obligation by the amounts shown below.

Particulars 31-Mar-26
Increase Decrease
Gratuity Leave Gratuity Leave
Encashment Encashment
Discount rate {0.5% movement) 3,68,79,095 2,28,40,437 3,99,59,223 2,48,83,608
Salary growth rate (0.5% movement) 3,94,99,068 2,48,80,065 3,73,48,159 2,28,34,594
Particulars 31-Mar-25
Increase sl Decrease
Gratuity Leave Gratuity Leave
Encashment Encashment
Discount rate {0.5% movement) 3,38,37,722 2,18,06,412 3,69,34,275 2,39,51,202
Salary growth rate (0.5% movement) 3,64,35,511 2,39,44,264 3,42,95,490 2,18,03,120

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.




Gujarat State Energy Generation Limited (CIN No: U40100GJ19985GC035212)

Note 34

(a) Description of segments and principal activities
The Company's management, consisting of the chief executive officer, the chief financial officer and the manager
for corporate planning, monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment and has only one reportable segment i.e. Sale of

electricity through Gas power plant

(b) Details for reportable segments as required by Ind AS 108 is as follows:
Sale of electricity - Company is into generation of Electricity. Management monitors the performance in this

segment closely.

(c) Information about products and services
The Company's revenue from external customers is same as that disclosed above.

(d) Information about geographical areas
1. The Company does not have geographical distribution of revenue hence secondary segmental reporting based

on geographical locations of its customers is not applicable to the Company.

2. None of the company's assets are located outside India hence secondary segmental reporting based on
geographical locations of its customers is not applicable to the Company.

(e) Information about major customers
The entity has entered into a power purchase agreement for a period of 20 years and 5 years for its 351,43 MW
and 156.1 MW Plant respectively with GUVNL which is our major customer. Further, in the previous year, the
Government of India (GOI), Ministry of Power (MOP) vide 12th April, 2024 issued the order for directions to Gas
Based Generating Stations (GBSs) under Section 11 of the Electricity Act, 2003 to ensure maximum generation

from GBSs.
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Note 35

Related party transactions

The names of related parties with relationshlp and tr: ions with them:
a) Holding Company, Associnte & Other Related Party

Name of the entity Type

Gularat State Petroleum Corporation®® Halding

Itrishak Bharti Co-Operative Limited MAssoctite

Gujarat State Petronet Limited** QOther related party
GSPC Pipavav Power Company Limited Other related party
Gujsrat Gas Limited (GGL) Other related party
Gui Info Petro Limited Other related party
Guiarat Ensrpy Research & Manogement Institute Othor related party

“*The Haon'ble Ministry of Corporate Affiirs, New Dellil ("Hon'ble MEA") vide final ardet dated Bth Aptil 2026 ("Order”)
sanctioned a Composite Scheme of Amalg ion and Arrang t among Gujarat State Petroleum Corporation Limlted (GSPC
FTransferar Company 1), Gujarat State Petronet Limited (GSPL /Transferar Company 2), G5PG Energy Limited (GEL /Transferor
Cowmpany 3), Gujarat Gas Limited (GGL/Tratsferee Company,/Demerged Company] and GSPL Transmission Limited
(GTL/Resulting Campany) and their respective Shareholders under Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and rules made thereunder (“Scheme"). The Schems inter alia provides for amalgamation of GSPE, GSPL
and GEL with GGL with appointed date as 15t April, 2024; and post the amalgamatian, domerger of "Gas Transmission Business
Undertzking - GTBU" intn GTL with appointed date as 1st April, 2025. The Effoctive Date is 15t May 2026 Le, the date of filing of
certified enpy of aforesaidl Qrder, alang with 1 copy of the Scheme, with the Reglstrar of Companies, Ahmedabad and the Scheme
hits becone effective, Accordingly, the Gompany has reported all related party transactions and | | with the rospecti
companies before giving the impact of the Scheme for the FY 2025-26 & FY 2024-25.

Relationship:

Designation

Chief Finanecial Officar
Company Secrotary

Mr, Santash joshi - From 30.05.2016 - Upto 17.10.2022, | Chief Executive Officer

from 05102023

The following Lransactions were carried out with the related parties referred in above in the ordinary course of business
(excluding reimbursement).

Management Personnel Compensation: (¥in Lakhs)
Particulars 2025-26 2024-25

il 178.38 155.22

B.45 12.19

337 742

190.20 17482
{Tin Lakhs)

98.21 A5.55

47.17 39.64

33.01 30,02

Tatal camnensatlon 178.39 155.22
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Transactions during the year :

‘Fransactions with related parties during the year as per Indian Accounting Standard - 24 on "Related Party Disclosures” are as

follows:
(X In Lakhs)
Particulars Asat Asat
31-Mar-26 31-Mar-25
Name of Related Party, relationship & nature of transactions
Gujarat State Petroleum Corporation
364.99 57436
= 360.63
9.282.42 =
23,784.43 26,505.52
1.01819 291.27
31.53 30.03
g ¥ 19.68 4591
Expeaditure Reimburssment Received - 0.12
Guinrat State Petronet Lt
Gas Transportation Paid 1,376.71 1,049.23
Expenditure Reimbursement Received 1298 8.62
Expenditure Reimbursoment paid - 0.53
Gy t Gas Limi GGL)
E re Reimbursement Paid 353 -
Dividund Received 77.54 75.40
GSPC Pipavay Power Company Limited
Exnenditure Ruimbursement Paid 29.48 43.72
Expenditurs Reimbursement fleceived 65.72 69.69
Krishak Bharti Co-operative Lud. (KRIBCO]
Utility Charges 479.62 355.01
Guj Info Petro Limited
Expenditure Reimbursement Paid 16.27 1242
Gujarat Energy Research & Management Institute (GERMI)
Cansultancy Charpes Paid - 99
Key Managerial Personnels
|Sitting Foes & Out of Pocket Exponcas 340 2.66
* The abovi transactions are inclusive of all taxes, wherever applicable.
# Sitting Fees includes GST paid under reverse charge mechanism, wherever applicable.
Balance with related Party.
(% In Lakh¥)
Particulars Asat Asat
31-Mar-26 31-Mar-24
hip & nature of transactions
i t Reccivable 0,03 n.24
| Account Payable 10,73 5,140.07
Unsecured Interco mans [rom Associates - 566381
Imerest sccrued but not due on Share teation ending for Allotemnt - 3,290.83
Gujarat State Petronet Ltd.
Aceount Recaivahle 248 1.98
Account Favable 1025 182,27
Gujorat Gas Limited {6GL)
10,10 10,10

Aceount Reeeivable

GSPC Pipavay Power Company Limited

Account Beceivable

2
>
>
=

Acrount Pavahle

i [0
s [
Qf—

trishak Bharti Co-operative Ltd. (KRIBCO)

Account Pavable

21.93 2474

Guj Info Petro Limited

Account Payible

0.58

=]
&
£

Gujarat Energy Research & Managoment Institute (GERMI)
hl

Account Payal

1199
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Note 36
Capital Commitments
Particulars 31-Mar-26
Estimated amount of contracts, remaining to be 388.96
exocuted, on capital account (Net of payment)
Total 388.96 388.96 |
Note 37
Contingent liabilities not provided for in accounts:
[ in Lakhs)
Particulars 31-Mar-26 31-Mar-25
Claims against the Company not acknowledged as
debts
For direct tax* 1039.56 1,039.56
Others - Green Cess** B24.95 784.43
1,864.51 1,823.99
Figures in USD
Particulars 31-Mar-26 31-Mar-25
Claims against the Company not acknowledged as
debts
Letter of Credit 2,00,088.54 2,46,229.81
* For direct tax (% in Lakhs
Nature of statute Nature of dues Forum where Period to which Contingent
dispute is pending amount Liability
relates(Assessme
ntYear)
Income Tax Act, 1961 Income Tax High Court 2002-03,2004-05, 632.03
2005-06,
Income Tax Act, 1961 Income Tax CIT(A) 2017-18 85.18
Income Tax Act, 1961 Income Tax High Court 2010-11 322.35
Total 1039.56

*

i)Company has received judgement (rom ITAT pertaining to AY 2009-10 & 2010-11 and company has not preferred further appeal before High court of Gujarat
fore highcourt of

The order dces not have any effect on the tax liablity of the company. However, in FY 2023-24 department has preferred further appeal be

Gujarat for AY 10-11 and the same is pending.

ii) The Company has received order U/s. 263 of the Act for AY. 2017-18 & A.Y. 2018-19 and Hon'ble Pr. CIT-3 Ahmedabad has directed the AO to verify the claim

of depreciation on huge capitalisation of stores items on last day of the financial year and to pass fresh assessment order.

The AO has issued the assessment orders U/s. 143(3) r.w.s. 263 r.w.s. 144B of the Income Tax Act, 1961, for both the years, which were reccived by the
Company on 24-03-25 for A.Y. 2017-18 and on 20-03-25 for A.Y. 2018-19, Further, the Company has filed appeal against both the orders before CIT (Appeals) on
18-04-2025.

** As per the High Court Order, payment of Green cess was discountinued from February, 2013. Further as per Supreme Court order dated 3rd July 2013, the
Company has not made provision for Green cess of X 824.95 Lakhs ( Previous Year: - X 784.43 Lakhs)
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Note 38
Foreign Currency Exposure not hedged by derivative or otherwise
(X in Lakhs)
Particulars Currency 31-Mar-26 31-Mar-25
Creditors for capital expenditure and retention Money usbp 4,772.14 4,314.45
EURO 1,824.73 1,545.48
Total - 6,596.87 5.859.93
Note 39

On pericdical basis and as and when required, the Company reviews the carrying amounts of its assets. In case the fair value is less than the carrying value an

impairment charge is created.

GSEG Ltd. had commissioned 156.1 MW Gas based Power Plant at Village Mora, Post Bhatha- 394510 in GIDC, Surat Hazira Road, Surat, Gujarat, India. in the
year 2002-03.

The Power Purchase Agreement of with GUVNL was expired in May 2022 for 156.1 MW CCPP. Due to significant increase in cost of fuel (i.e. Gas), Plant load
factor (PLF) has gone down drastically. Thereby, there is absence of steady stream of revenue which has contributed to trigger of impairment indicators.

Therefore, in the financial year 2022-23, the company had reviewed the carrying amount of GSEG's 156,1 MW CCPP's (considered as a CGU) assets and the

recoverable amount as per Ind AS 36 and recognized, impairment loss 0f % 316.44 lakh, difference between carrying amount and recoverable amount.

During the year 2025-26, In the meeting conducted under the chairmanship of Additional Secretary (Power) on L7.2025, the said plant was categorized under
“Power Plants not likely to be operated in future” and the company was asked to send proposal for the retirement of unit along with the BOD approval.
Considering the said facts, the company has again reviewed the carrying amount of its assets as against the recoverable amount and found that to be higher.

Hence, no such impairment loss has been provided.

Note 40

In the oplnion of management, any of the assets other than fixed assets and non - current investments have a value on realisation in the ordinary course of
business at least equal to the amount at which they are stated.

Note 41

Balances of reccivables and payables as on 31st March 2026 where balance confirmations have not been received, have been reconciled on the basis of amounts

received and payments made in due course.
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Nole 42

A. Accountlng classification and [alr values

Financial lustruments - Fajr values and risk innnagement

(Lin Lakhs)
Carrying omount F
Level 3«
Level 1 - Quoted
31-Mar-26 FVTPL FVTOCI Amotlsed Cost Total price Ir;'lcuva L::::;::Eﬁr:’:;t u:::‘bnll:l:n:lle Total
markets Trplils
Financial assets measured at each
Teporting date
Investments
Mutusl funds - Liquid funds - - - - N = N N
Listed equlty instruments - - - - - - -
Quoted equity instruments = 4,000.29 - 403329 4.0093.29 = 2073.29
Financial assets measured at amortised
cost
Investment in subsidiaries = = - - - - -
Unguoted government securities - - - - - - - -
Loans - - 393 593 = 5.9 - 5.93
Other non current flnancial assets = = 26031 26034 - 26034 - Be034
Other current flnancial assets = = 116704 116004 x = 3 =
Trare recelvables = - 1467282 147282 - = = =
Cash and cash equivalents - = 11.00351 11,003.51 - - - -
Other bank balances - - N
- 4,091.29 14,110.44 111.20%.73 4.093.39 26627 - 4359560
Finincial liabilities measured at
amartited cost
Mom current borrowings - - - - - -
Current borrowlngs - - 0503 245,03 - -
lon current financial liabilities- Others - - - - - -
Trade payables - - £95.7% 695.72 - - - -
J0leer flnansial abilil= - - 1570520 15,705.20 - = - -
- = 16,695,946 1669598 = - - -
 Falr value &f fimangis] assets and liabilltles measured atamortised cost Is not ‘materially | fferent frens the amortised cost Further, impact of ime value of money Is not significant for the financlal Instruments
classified as current. Accordingly, the fair value has not been disclosed separately,
(&1 Laichs) |
Carrying amount Fair value
Level 1 - Quoted Level
31.Mar-25 FVTPL FVTOCH Amotised Cost Total e i se v xchesslentcantl R Sienifcant Total
D observable inputs unobservable
inputs
Financlal assets meavured ut gach
reporting date
Investments
Maitinl funds - Liquid funds - - - - - -
Listed equity instruments - - = - - - N .
Quoted equity Instruments - 540347 = 59147 SATRAT - = SAYIAT
Financial assels measured at amortised
cast
Investmentin subsidlarles - - - - - -
finguated government securlties - - - - - - -
Loanz 1009 10,09 10.0%
Other nem eurrent financlal ssets = £ 26746 - 267,18 - 267.16
Dher current financlal assets - - 7RIS a -
Trade recelvables - - [T - B
Cathand cash equivatenls - - QASHET B.A50.87 -
Uther Lank balances H = z
- GAVIAT 20,657.94 34,151.41 G A534T 277.25 . 5770.72
Flnanclal linbllities measuied at
[ mnortised cost
Maon current borrowings - - - = - - - -
Current borrowings - TRGE0G6 7 H64.06 - - -
Non current financial liabllitles- Others - - - - - - - -
Trate payables - = 563717 563717 - - - -
Othet Nnancial Usbilities - 1626656 1026656 - = - -
- 31,767.00 31,767.80 B -

‘Typey of Inputs are as under:

ir } g simllar etc.

4 Falr value of financlal assets and liabilities measured at amartised cost Is not materially different from the amortised cost. Further,
classified as current. Accordingly, the fair value has nol been disclosed separately.

Input Level 1t {Indirectly Observable) which includes prices In actlve markets for similar assets such as quoted price for simllar assets in active markeLs, valuation

impact of time value of money Is not significant for the financial instruments

Iaput Level | {Directly Observable) which includes quoted prices In active marketz for identical assets such gz quoted price for an equity seeurily on Security Exchanges

Input Level |1l (Unsbservable) which Includes mitiagarent’s olwn pesumplions for srelving ut o falr walue stich 35 projected eash Aows used La value h bitsipess etc

multiple derived from prices in observed
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B. Measurement of falr values
n and i unobservable inpuls

The fo!lowlng tables show the valuation technigues used in measuring Level 2 and Level 3 fair values, as well as the signlficant unobservable inputs used,
Flnanclal Instruments measured at falr value

|§) Transfers belween Levels 1 and 2

Tlsera hinve bien 110 transfers between Level 1 and Level 2 during the reporting periods

lii) Lewvol 3 lilr values
There are no unquoted Investments In the books of the Company as on 31st March 2026 and on 31st March 2025.

C. Finandial risk management
Thu Compiry has exposure to the following risks arising from financial Instruments:
® Creditrisk;

® Liquidlty risk; and

® Market risk

|, Risk manajgement framework

The Company’s board of directors have overall responsi fity for the i and overslght of the Company's risk management [rarmework The Company manages market risk through a tramsury
departmert, which and d dent control aver the entire process of market risk management. The treasury department oinmends risk management objectives and policies, which aiv
approved by Board of Director. The actlvities of this department Include management of cash resources, borrowing strategles, and ensurlng compliance with mariet rizk linmits and pallcles.

Thi Company's risk policles are hed to Identify and analyse the risks faced by the Company, to set approprlate risk limits and controls and to monitor risks and adherence 1 [imite fitk|
management policles and systems are reviewed regularly to reflect changes In market condltlons and the Company’s actlvitles. The Company, through its tralning and and procedure
alms o malntain a disciplined and constructive control environment In which all employees understand thelr roles and obligations.

The audit oversees how maonitars [ with the company’s risk management policles and pracedures, and reviews the adequacy of the risk management framework in relatlon tg
the rlsks faced by the Company. The iudlt cammittee is assisted in its overslght role by Internal audit Internal audit umderiakes bath regular and ad hoc reviews of risk management controls and procedures, o
results of which are reported to the audit comm|ttee,

1L, Crodit risk
Credit risk Is the risk of financlal loss to the Company If a customer or counterparty bz 3 financial Instrument falls 4 meet Its contractual obligations, and arlses principally from the Company's recefvables fram

custemers and lpvestments in debt securltles.
The carrylng amount of followlng financial assets represents the maximum credit exposure:

Oulser inanclal assets
The compaiy malntains its Cash and cash equivalents and Bank deposits with banks having good reputation, good past track record and high quality credit rating snd also reviews their credit-worthiness on i

GRejing basid
Trade receivables
Trade recuivshlis of the company ate typleally unsecured. All the eustzriers of the company are a government entitles. llence, rio creditrisk Is percelved by the Company.
At March 31, 2026, the maximuim exposure to credit risk for trade Lecelvables by geographic region was as follows:
(in Liskhs)

Larrying amount
31-Mar-26 11-Mar-25
Domestlc 167282 10,899.28
Dther regions - -
1,672.82 1049929
Imoulrment
The agelng of traik and other recelvables that were not impaired was as follows.
{TinLakhs)
Garvying amount
J1-Mar-26 11-Mar-25
Particulars Gross Less: Proviston Net Gross Less: Provision Net
Nelther past due nor impalred - - - -
Upto 180 days 1,638.31 - 1,638.31 3,10252 - 3,102.52
More than 180 days 139.39 10488 3451 7,796.76 - 7.796.76
1,777.70 Lpage Lo7ie 1059928 - 109928
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Note 42
FInanclal instruments - Fair values and risk management

ill, Liquidity risk
Liquidity risk Is the risk that the Company will encounter difficulty Jn meeting the obligations assoclated with its financial liabllitles that are settled by dellvering cash or another financlal asset The
Company's approach to managing liquldity Is to ensure, as far as possible, that It will have sufficlert liquidity to meet lts liabllities when they are due, under bolh normal and stressed condltions, without

Incirring unacceptable losses or risking damage to the Company's reputatian.

The Company malntalns the followlng lines of credit:

Cash credit facility of ¥ 295.03 Lacs (March 31, 2025: 2 2200.25 Lacs ) that is secured through par passu charge agalnstall the assets both present and future including land at Hazira. Interest would be
payahle at the rate of varylng from 8.95% - 9% (31 March, 25: B.75% - 9%).

Inter-corporats loan fram GSPC of X Nil {(March 31, 2025: ¥ 5663.81 Lacs ), Interest would be payable at the rate ranglng from SB1 Razzs 04T

Expoaare to llquldity risk
"The follovwing ar= the remaining contractual maturitles of financlal lahilities at the reporting date, The amounts are gross and undiscounted, and Include estimated interest payments and exclude the

Impoctol notting agreements.

[% i Lakcha)
Contractual cash flw:
March 31,2026 Carrving smount Total Less than 12 mynths 1-2 years 2-5vpars More Lhat 5 vears
Non-derjvative Mnancial | Ligs
Non currgnt berrdivinis B B = =
Hon cirrent financial Hobilities - - - - - -
Garr \wingE 29503 295.03 395, - . -
Trado and cthep piyahles 595,72 AR6T2 69572 - = .
Cther currant finanglal Yablities 1570520 15.705.20 1570520 = - =
16,695.95 1689595 16,695.96 - B :
{Tin Lakhs)
Contractunl cash flows
|March 31, 2025 Eacrylngamount Toml _ [lessthapi2months]  t-3years |  2-Svears | Morethanfyears |
Non-dorjvative i 1liahllities
Now nurrent berrowings . - - = = =
1y curront finncial Hobilitien - - - = z %
Cutrant 7.864.06 2,064,006 TAsANE - - -
Trade andotherpayables 563717 5.637.1F 5637, - - =
Dther cyrrent finnncisl lishijltles 18,266,56 1826656 18,266,356 == = =
31747.00 3176780, 3176780 : : :
Tha gross inflows/ [autiows) disslosed in the above table roy the Fund I cash flows relating to non derivative financlal Habilitles held for risk management purpeses and which

arenbt usually dlosed out before contractual muturity,
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Note 42
Financial instruments - Fair values and risk management

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt. The Company is not exposed to any market risk as all the
risk is being borne by the GUVNL as per PPA.

v. Currency risk
The functional currency of the Company is Indian Rupee. The Company is not exposed to any currency risk as per the terms of PPA with GUVNL
and other revenue sources.

vi. Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair
values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future
cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates. The Company does not have any
interest rate risk as on date.

There is no exposure of interest rate risk to The Company based on the terms agreed with GUVNL.

vi. Fair value sensitivity analysis for fixed-rate instruments
The Company does not have any fixed-rate financial assets or financial liabilities at fair value through profit or loss, and the Company does not
have any designate derivatives (interest rate swaps) . Therefore, a change in interest rates at the reporting date would not affect profit or loss.

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss, and the Company
does not have any designate derivatives (interest rate swaps) . Therefore, a change in interest rates at the reporting date would not affect profit
or loss.

vii. Price risk

The Company is exposed to price risk, which arises from investments in FVOCI equity securities. The management monitors the proportion of
equity securities in its investment portfolio based on market price of equity securities. Material investments within the portfolio are managed
on an individual basis and all buy and sell decisions are duly approved. The primary goal is to maximise investment returns.

Note 43

Company Social Responsibility (CSR) Activity

In view of the Section 135 of the Companies Act 2013 and rules made there under, due to past accumulated losses, GSEG is not required to
spend any amount towards CSR expenditure in the year 2025-26. Further, in order to meet the statutory requirement, an appropriate
disclosure in this regard has been made in the Directors report of the Company for FY 2025-26.

Note 44

Capital Management

The Company's objectives when managing capital are to:

- safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’, For this purpose, adjusted net debt is defined as total
liabilities, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash and cash equivalents. Adjusted
equity comprises all components of equity other than amounts accumulated in the hedging reserve.

The Company's adjusted net debt to equity ratio at March 31, 2026 was as follows.

(% in Lakhs)
As at
31-Mar-26 31-Mar-25

Total liabilities 295.03 7,864.06
Less : Cash and Cash Equivalent 11,003.52 9.658.87
Adjusted net debt (10,708.48) (1,794.81)
Total equity 62,736.20 62,194.37
Adjusted net debt to adjusted equity ratio (0.17) (0.03)

* Debt Equity Ratio disclosed here differs from the Debt Equity Ratio disclosed in note 46 as part of statutory disclosure requirement under

schedule 111




Note 45
Borrowings Irom Banks & FI

Summary of Quarterly returns flled by the Company to Its Bank In which Company has borrowed workIng capltal funds are as under

[0 0e Eakbis)
Quarter Name of Bank / FT Partlculars of Security asper as of Reason for material discrepancies
Provided the Books of | reportedinthe [ Difference
Accounts Quarterly
_ Return
Jun-25 Bank of Baroda Stocks and Book Debts 10,873.34 10,873.34
Sep-25 Bank of Daroda Stocks and Book Debts 11,531.02 11,531.02 -
Dec-25 Bank of Baroda Stacks and Book Debts 5,595.00 5,650.59 -55.59 |Quarterly Stock and Bock Debt statement
e submited baced on un pudited figures
Mar-26 Bank of Baroda Stocks and Book Debts 9,666,36 9,366.36 300,00 |GUVNL has adjusted excess amount given
Note 46
Varleus Fipancial vatlos are disglpyed as undet:
Particulars Nunierator Denom!nator 31-Mar26 31-Mar-25 Veriance Reason for Change Il Variance excoed
25
a Current Ratlo (times) Current Assets Current Liabllltles 133 1.07 24%
b. Debt-Equlty Ratlo (times) Total Debt Shareholder’s Equity 0.00 013 -96% | Inter Corparate [oan interest converted to
share capltal thereby reductlon in
. Debt Service Coverage Ratlo (times) |  Earnings available for debt Debt Service NA NA NA
service (Interest + Lease Payments +
( Net Profit after taxes + Non- Principal Repayments)
cash operating cxpenses +
Interest + other non-cash
. Return on Equity Ratla (%) Profit ARer Tax - Preference Average Shareholder's Equity -12.08% -2.85% 323%| This iz<lue to Increase in the loss comparcd
Div, (If any} tolastyear,
&. [nventory turnover ratio* Sales Average Inventory 4.82 6.12 -21%
I. Trade Recoivables turnover ratis Revenue from Operations Average Trade Recelvables 432 2.89 56% | This |s due to the decrease In Trade
[times] Recelvables
g Trade payables turnover ratio ‘Total Purchase of Gas Average Trade Payables 7.83 8.52 -B%
h. Net capital turnover ralo (times) Revenue from Operations Working Capital 5.17 15.51 -679 | This Is due Lo the decrease In Kevenue and
substantial increase in working capital
i. Net profit ratio (%) Net Profit After Tax Revenue from Operations -26.60% -5.58% 377% | This is due to increase in the loss compared
o last year.
j. Return on Capital employed, (%) Earning before finance cost, |Capital Employed = Net worlh + -10.36% -1.90% 445%| This is due to increase in the loss compared
exceptional Item and tax Total Debt + Deferred tax o last year.
liabilities
k Return on Investment (%) (MV(T1) - MV(T0) - Sum [C(1)])| {MV(TO)+ Sum [W(Y) * C(1)]} 23.90% 23.07% 4%

T1 = End of ime perlod
TO = Beginning of time period

t=Specific date falling between T1 and TO

MV(T1} = Market Value at T1
MV(TO) = Market Value at TO

C{t} = Cash Inflow, cash outflow on specific date

W(t) = Welght of the net cash flow (i.e. either netinflow or net outllow) on day ‘¢, calculated as [T1-t) / T1

* Company has no trade Inventory and only having Inventory of stores and spares.
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Note 47: Guidelines for Dividend Distribution and Capital Restructuring

The company had received GR dated 24.4.2023 and as amended on 31.7.2025 on Guidelines for Dividend Distribution and Capital Restructuring of State Public Sector
Undertakings from Finance Department, GoG wherein:

“Every SPSU would pay a minimum annual dividend of 30 per cent of the PAT or 4 per cent of the net worth, whichever is higher subject to the limit, if any, under the extant legal
provisions,”

Clause 4.2 of the said guidelines states that ‘These guidelines do notapply to the body corporate which is prohibited from distribution of profits to its members eg, companies set
up under Section 8 of the Companies Act, 2013 or under extant provisions of any other act or if the body corporate is under closure or liquidation procuedings, or any other entity
specifically exempted by Finance Department, Government of Gujarat.

However, these guidelines are subject to the provisions of the Companies Act, 2013. Therefore, the company has not declared any dividend to its shareholders.

Note 48: Utilization of borrowed funds and share premium

(a) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that
the Intermediary shall :

(i) directly or indirectly lend or investin other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or;
(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(b) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the company shall :

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Note 49: Other Disclosures

a) There ore no invastment properties held by the Company.

b) There are no proceedings initiated or pending against the company for halding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

¢} The Company is not declared as wilful defaulter by any bank of Financial institutions of Other Lenders

d) The Company has no transaction with Campany struck off under section 248 of the Companies Act, 2013

e) There is no any Charges of Satisfaction required to be registered with Registrar of Companies (ROC)

f) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year

g) GSEG do not have any subsidiary company under Section 2(87) of the Companies Act, 2013

h) No scheme of arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013

i) The Company does not have any transactions which are not recorded in the books of accounts that have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as search, survey, or any other relevant provisions of the Act).

|) The Company has not revalued any of its Property, Plantand Equipment (including Right-of-Use Assets) during the year.

Note 50:

On November 21, 2025, the Government of [ndia notified the four Labour Cades - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020,
and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws. The Ministry of Labour & Employment published draft Central
Rules and FAQs to enable assessment of the financial impact due to changes in regulations. The Company has assessed the impact of the changes, consistent with the Labour
Codes, draft rules, and FAQs.

Based on management's assessment and actuarial valuation, there is no incremental impact on liability arising from the implementation of the New Labour Codes.
However, The Company continues to moritor the finalisation of Central | State Rules and clarifications from the Government on other aspects of the Labour Code and would
provide appropriate accounting effect on the basis of such developments as needed.

Note 51:

Gujarat State Petruleum Corporation Limited (*GSPCY), holding 64.5% of the equity share capital of the Company, is a party to a Composite Scheme of Arrangemeiit approved by
the respoctive Boards on 30 August 2024, The Scheme provides for amalgamation ef GSPC and Gujarat State Petronet Limited with Gujarat Gas Limited and demerger of the gas
transmission business Into GSPL Transmission Limited. Final approval of the Scheme was received on 17 April 2026 under the order of the Ministry of Corporate Affairs, The
appointed date for the amalgamation is 1 April 2024 and for the demerger is 1 April 2025. As the Company is not a transferor, transferee, demerged or resulting company under
the Scheme, no effect thereof has been given in these financial statements, except for this disclosure.
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Note 52:R t ting pr t

Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from
time to lime.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates, applicable w.e.f. April 1, 2025. The Company has reviewed the
amendment and based on its evaluation has determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

1.1nd AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 - The amendment relates to classification of liabilities as current or non-current and non-current
liabilities with covenants. In the context of classifying a liability as current, it removes the requirement af existence of a right to defer settlement for at least 12 months after the
reporting date and instead requires that the said right should exist on the reporting date and have substance, The amendment also introduces guidance on classification of
liabilities with covenants. The Company has no impact of these amendments in its classification criteria of currentand non- current liabilities.

2.1nd AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f. April 1, 2025 - The amendment in Ind AS 7 requires to inform users of
financial statements of the existence of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities and the range of payment due
dates. Ind AS 107 has been amended to add supplier finance arrangements as a factor that may cause concentration of liquidity risk. The Company has no impact of these
amendments in its classification criteria of current and non-current liabilities.

3. Ind AS 12, International Tax Reform - Pillar Two Model Rules applicable immediately - The amendments provide a temporary mandatory relief from deferred tax accounting
for top-up tax and disclose that they have applied the relief. The Company has no impact of these amendments in its classification criteria of current and non-current liabilities.

* Further, the figures of previous year have been regrouped /rearranged wherever considered necessary.

Material Accounting Policies and Notes to Accounts
The above referred Notes are integral parts of the Financial Statements.
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